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Further Correspondence respecting Turkey. 


Part XXV. 
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No. 1. 


Mr. Morgue to Sir John Simon.—(ttcceiced January 13, 1933.) 

(No. 428.) 

■ s * r - . Angora, December 29, 1932. 

" I 'I* inference to telegram No. 232 from His Majesty’s High Gommis- 
sioner in ( airo, repeated in your telegram No. 34 of the 20th December, regarding 
, "’ z incident which had arisen between Turkey and Egypt, I have the 

honour to report that I yesterday took the occasion of a visit to Numan Bey, 

I ndci Secretary of State for Foreign Affairs, to mention the matter in tin 

unolheinl manner. 1 disclaimed any wish to interfere in a matter concerning 
lurkey and Egypt, but said that, as the Turkish press had accused Great Britain 
1* , to en,,,ltt01 '. relations between Turkey and Egypt, I thought that 

be should know that His Majesty’s Government sincerely desired that these two 

speedUnsettled mrM10l V and thnt the Presellt difference should bo 

ii , “i • ^ I , UI11UI ^ ( ’ v hastened to exculpate Bis Majesty’s Government, adding 
that Ins Government had never for a moment entertained the idea that llis 
•Maiesty s Government had tried, or even thought of trying, to embroil his country 
, ! ,F, P h 1 th ?“ s ! ud lll , al 11 the earnest hope of His Majesty’s Govern- 
. i l 0 n,ot '8 , ' ilte «"d conciliatory reply which the Egyptian Government 
J»wt returned to the Turkish note would be considered as closing the 
im idont, and that I urkey would not indulge in any further correspondence 
or controversy. I ho newspaper storm having subsided, i‘t would be easy to let the 

"h i w ii r" 1 "’! 1 ‘ yat '• w ? nt 0,1 t<) , Si '- v tllat His Majesty’s High Commis- 
j! i at tau “ had exorcised a moderating influence on the Egyptian 
Government, and that the Turkish Government would now do well to accept the 
M I'tlmt he ,,y M 8al, f a #fy 'lisposing of the whole question. Numan Bev 
Cm fho \„ heard both from the Turkish Clmrgd d’Affaires at Cairo and 
" ■ "hassador ,n London of the admirable attitude taken up by the 

usedtlci infl,, '? Ma , J M ty ,i 8 ^'Wnment and of the way in which they had 
causos th ^ Th« Tnti“l *?• 8011 “ 10 V IC ‘. <lc,,t whloh l . 11 " 1 s l ,run K from such small 

it ii i,i*• I,., . 1 1 V,S I ^ , l ove . n J men t had not yet received the Lgyptinn reply, but 

•> I oay received a telegram from its Clmrgd d’Affaires’in Cairo,'suiting 

II 1 . onl 1V 7' "i 0 h.gvpt.an note and that its contents were satisfactory 

tlm note considered as dosing the incident. The Government would await 

Hu note in order to decide whother it endorsed Sevki Pasha's opinion of it but 
woi l'!" Ha - V . honght it a foregone conclusion that the view of his Government 
would coincide with that oi its representative in Cairo. 
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3. This morning the following communique appeared in the semi-official 
JIakim iyeti Milliye :— 

** The Egyptian Reply: Gratifying and Amicable End of Fez Question. 

“ We understand that the Kgyptian Ministry for Foreign Affairs 
yesterday handed to the Turkish Charge 4 d’Affaires in Cairo its written 
reply. We learn that a summary of the reply has been telegraphed to Angora 
ami that it has been well received in Angora circles, who are particularly 
pleased that a question which gave rise to an exchange of notes between the 
two Governments has lH*en closed in the friendly fashion which the relations 
of the two countries demand. It is felt that public opinion on both sides will 
Ik* very glad that the clouds which suddenly darkened the relations of the 
two sister nations have been entirely dissipated." 

.} i dm sending a copy of this despatch to Ilis Majesty s High Commis¬ 
sioner at Cairo. 

1 have. Are. 

JAMISS MORGAN. 


| E 261/261 44 No. 

Mr. Mornnn to Sir John Simon .— lleci >ri it .III unit iy lb. 11)3.1.) 

(No. 130.) Aiinnrn, Drcnnber 31. 1032. 

WITH reference to mv despatch No. 137 of the 27th December. 1931. I have 
the honour to transmit herewith the annual report on the heads of missions in 

111,1 o' 'ti,^ passages enclosed in brackets have been taken from previous reports. 

1 have, &e. 

JAMES MORGAN. 


r.nelosuro in No. 2. 

It.:port.' on Hinds of Foreign Missions. 

Ambassadors. 

Russia. , .. 

(M JACQUES SOUR1TZ. fully accredited Ambassador, presented Ins 
credentials on the 13th dune. 11)23. As soon as the reopening of diplomatic 
relations with Ilis Majesty's Government was practically assured, M. . our tz 
made a point of showing his desire for renewing our personal relations, a desire 
to which I have willingly responded, for lie is intelligent, his inner knowledge of 
the Turkish Government is probably bettor than that of any other diplomatist 
here, and it is always possible lo discuss with him the questions dividing our two 

countries in an objective and reasonable manner. . 

As doven of the Diplomatic Corps, M. Sonrilz is not altogether satisfactory, 
for his Government's desire to pose as Turkey's first and special friend precludes 
him from joining the other heads of missions in offering any unwelcome 
representations to the Turkish Government. _ , , , ■,,, 

M. Souritz is married to a pleasant Russian hourgcoise, who has little or 
no bolshevism in her composition. 1929.) 

Germany. . . 

(Herr Rudolf Nndolny. fully accredited Ambassador, presented credentials 
on the 31st March. 1925. Herr Nndolny is little loved either by the 1 urks ot 
his Staff or his colleagues. Ilis overbearing tactlessness estranges lie 1 urks, Ills 
lark of consideration estranges his staff, while these qualities, added to a doubtful 
loyalty- naturally do not endear him to his colleagues. So far as 1 itrkcy is 
concerned, lie will go down to history as one of the chief protagonists of now 
Angora, whither the German Embassy was officially transferred in December 192b. 
1928.) 
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(Notwithstanding his vaunted enthusiasm for Angora, however, he seems to 
contrive to spend a very small proportion of the year there, and even then his 
entertaining is reduced to a minimum. 1930.) 

France. 

(Count Charles de Chambrun, fully accredited Ambassador, presented his 
credentials on the 28th September, 1928. During the succeeding two years 
relations have, thanks in no small measure to the efforts of M. de Chambrun, 
entered a phase of normal harmony, which is only disturbed under the occasional 
influence of sta ll thorny problems as the debt question. 1930.) 

(It was understood, on M. de Chambrun's arrival in this country, that he 
would spend the major part of his time in Angora. Nevertheless, he has tended 
to drift hack to Constantinople, except when serious negotiations with tho 
Turkish Government make his presence in Angora indispensable. The Trench 
Government have not yet embarked upon the construction of a proper Embassy 
at Angora. 

(M do Cliambrun, who is unmarried, is a pleasant and cultivated colleague, 
who makes a point of doing service to the spirit of Anglo-French friendship. 
1929.) 

M. de Chambrun's stork lms marked a further rise in consequence of tile 
signing in October 1932 of Fmnco-Turkish agreements regarding Ttireo-Syrian 
properties and the management of the part of the Bagdad Railway lying in the 
Tumi Syrian frontier region; and an important share of the credit for the now 
greatly improved relations between Franco and Turkey is attributed to the 
Ambassador hv the Turks themselves. 

J a )>u n. 

Mr. lsalmro Voshida, fully accredited Ambassador, presented his credentials 
on the 19th April, 1930. lie is short, stout and jovial, s|>eaks fair English, and 
is more fort booming and straightforward than the majority of his compatriots, 
lie left Turkey in January 1932, having lieen attached to the League of Nations 
Commission to Manchuria as assessor, and lias not since returned, though still 
retaining the post of Ambassador. 

Roland. 

(M. Casimir Olszowski, fully accredited Ambassador, presented his 
credentials on the 8th October, 1030. M. Olszowski had previously been Minister 
at Angora, hut the Legation was raised to the status of an Embassy on the 
1st dune, 1030. The new Embassy house was opened early in the year, and is. 
like the German Embnssy, a lmven of substantiality in an ocean of jerry-building. 
The largo hospitality dispensed by the Ambassador and his lady have made it 
the principal social centre of Angora. At the end of the year it was rumoured 
that M. Olszowski was to be replaced by M. Wysocki from the Ministry for 
Foreign Affairs in Warsaw and transferred to Moscow. 1930.) (He succeeded, 
however, in averting this calamity. 1931.) 

Afghanistan. 

Sultan Ahmad Khan, fully accredited Ambassador, presented his credentials 
mi the 28th March, 1931. He is short and somewhat ape like in appearance, with 
a fixed grin revealing numerous gold teeth, speaks fair English, and shows himself 
very friendly to all and sundry. 

Sultan Ahmed Khan is married, Imt his wife very seldom appears in 
non Moslem society, and possesses no Inngtmgc hut her own! though she is said to 
lie learning French. 

Persia. 

(Mirza Sadik Khan Sadiki. formerly known as MustcsIiar-cd-Dowlch, fully 
accredited Ambassador, presented his credentials on the 28th March, 1931. lie is 
a retiring hit pleasant colleague, speaks French and Turkish, and possesses n 
dignity of manner in inverse ratio to his minute proportions. 

He lost no litno in moving into the colossal new Embassy building, which still 
lacks the road of approach long since promised by the Turkish Government, and 
has the distinction of being the largest and ugliest diplomatic house in Angora. 
1931.) 
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United States of America. f„ilv nn-rcclitcd Ambassador, 

Hrigadicr-ticnoral Cb a, 'los IliU- , ---o.^ - ! H. f ^ ^ 1( . esunt(l ,i v e of his 
presented his credentials '-n >he 2mU• ^ * lnWv sh oH of his distmgu.shetl 
country and as a colleague? • m ^ lsslll i or it Tokyo, and the prospect of 
predecessor, Mr. Joseph ( '• , ,|efoat is one to which his colleagues 

his recall in consequence pf Xli. Moo ei cin .| t , s w ill, however, lie sorry 

look forward with ''quanimaj. |,i^Virival. Haltered the (iazi and the regime 

to lose him. for he has. . W ‘ f w i,i r l, o,Jv Americans of his tyw are capable. 

with a ftllsomeness and a s . | llls |',an.l in this respect. I hey have an 

1."» wn.- u-. ... 



MtXISTKIlS. 

"""Sftahv de Talnar et Tarkeo. fully accredited Mi.iister, presented his 
credentials on the 3th May 1024- , (|)L . TurU Joes not diminish -1028), 

asfiffir '.•»> .. »“'»’■ - -.. 

angles. 1931). 

‘ S '"’ i m'Tlt'nri Martin has 1 ecu raised to the rank of Minister, and presented his 

credentials on the 11th ‘V. 1 ' 1 i't 1 iriiu 'it' invti 1 util>le for obtaining information ou 
While in Angora M. Mart" ' h . U m! er of despatches which he writes 
points of detail, and prides hunsotf ^v^Cdmilarise colleagues , while on 
to Herno^ ..-^.a' VlVc'r'in‘Kit^hlud M Marlin would like to l>e taken lor an 
Englishman. 1928.) 

*"5 s,.y.»l«. ... Ml, w—• 1"“"“' h “ 

credentials on the 3Uth Noveinbor, . j, , llt t00 prone to engage in 

Speaks English and is hfe, 5S|«Wy’» UoverniMUt are 

lengthv political discussions and '®“S> . . ... ||j s j ( lciis gocni, however. 

Mcngrossed in Balkan of Urmcn-Tnrkisl. 

fundamentally sensible, a ^ | l; . j, distinctly vwona arata here 

negotiations this year «ou^vmm"cr than himself, whom he married 
Ifis win*, a Serbian huh. consultru . NV | lo likewise speaks some 

lust before lent ing ^nhis ronrt'and at the bridge table, by 

English. Both are clmractci 1M.U. on ine ie sk ju '|'h,. v entertain very 

an ardour somuwlmt nut » P”^’"| q ;. lln „ uioleru' residence, more 

Turki.l.1.. 1. «« 0. 

Legation was previously boused 

Tm "r. farp; fniw .^’VJto’oSSS^ 'on-P-nce'of the 

Siunmbm^f His wife speaks Hue,.. 

,jutfL atsEssnsSS**...•*“* - 

,n gv.nicn. union. to. IW.1.S «3P> 


Etjypt. 

(Alulel Malek Hamza Bey, fully accredited Minister, presented his credentials 
on llie 8th October, 1930. He was counsellor of the Egyptian Legation in 
Ixmdon in 1929. and has been described by His Majesty’s High Commissioner at 
Cairo as a leading lawyer and a clever and active young man, who, from extreme 
nationalism, has been converted to reasonable views, largely by contact with 
English people, lie is extremely friendly, and speaks quite good English, but 
very little Turkish. Is apparently unmarried. 1930.) 

Hamza Bey acquired very unwelcome notoriety in consequence of the Gazi’s 
ordering him to remove his fez. which formed part of his uniform, after the 
official banquet on the everting of the 29th October, the Feast of the Republic. 
He naturally reported the incident to his Government, which sent the Turks a 
mildly-worded note asking for guarantees for the future. This raised a storm of 
Turkish denial and indignation, both official and journalistic, and the 
unoffending, unassuming and much-liked Minister is now under a cloud, and 
much upset by it all. 

Norway. 

(M. Sigurd Bentzon, fully accredited Minister, presented his letters of 
credence on the 8th October, 1930, the first Norwegian Minister to he accredited 
t<> Turkey. He is tall and distinguished looking, speaks perfect English, and has 
a charming and vivacious English wife, who more than holds her own with the 
younger women of the Diplomatic Corps, both for looks and general attractive¬ 
ness. 1931.) 

Denmark. 

M l*cter Christian Schou, fully accredited Minister, presented his letters of 
Credence on the 4th May, 1931. 

Both he and his wife are pleasant and speak English well, hut they only 
come to Angora, where they have no Legation, on very special occasions. 

Brazil. 

(M. I). do Pimentel Bramlao, fully accredited Minister, presented his letters 
of credence on the 5th July, 1931, the first Brazilian representative to he 
accredited to Turkey. He speaks excellent French, having been cn voste in Paris 
for years, and is pleasant company, though shy, as he himself confesses. 1931.) 

Finland. 

(M. Pontus Artti, fully accredited Minister, presented his credentials on 
the 12th November, 1931. lie is the first Finnish representative to be accredited 
to Turkey. 1931.) 

M. Artti is almost quite unknown in this country, which he has not revisited 
since, lie is also Minister in Home. 

Sweden. 

<M. Erik Boheman, fully accredited Minister, presented his credentials on the 
30th November, 1931. lie left Angora a few days afterwards for Geneva, where 
he is to represent his Government on the Disarmament Conference, and it seems 
probable that the extremely uncomfortable house leased, hut never inhabited, by 
his predecessor in the iormcr city will conduce to extensive periods of sojourn in 
the latter. 

. I hough still in the thirties, M Boheman has already had a brilliant career 
in the Swedish Foreign Office, where ho became head of the Political Department 
in 1928. 1931 ) 

M Boheman has now' a prettv and charming young Swedish wife Both 
•peak excellent English, and are deservedly popular. 

Netherlands. 

(M. van Ketvieli Versehuur, fullv accredited Minister, presented his letters 
of credence on t he 30th November 1031.) 

lie and his wife are pleasant, and speak good English, hut are wry little seen 
at Angora, where they have no Legation. M Vcrsehuur’s health leaves much to 
be desired. 
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/ft/yium^ itavrtsSiwl, fully werwlitcd Minister, presented limorcttenUal| 

on thc '20lh £rcl,. 1932. lie. is -named. but >* u.mct*l#n.ed by Ins Wife, 
is undcrstfXKl to Ihj a chrome invalid. :,i. 

M lie Raymond is pleasant and easy l<> get "" wlllL 

;^?:S3»;SS'iSSrSS 

Lithuanian Minister in Moscow. 

1 Miroslav Yankoviteh fully l^nnl^ 

on the 25th October. 1032. has recently 

in Angora: he is likely to live less ... 

('onstantinople than his predecessor. He is mm. u d. 

. 

credentials oil the doth (htolsi. 19- -. . ,\ nKoril w h 0 re there is no 

t!2S&S* lie isapparently 

Suinrof'xl:^ f “ ts whiuh ,mve '“ ,l 

interfered with his promotion. 


CllAItGES d'Affaiiieb. 

Sffi53H&=S2?seS 

M. Nezir leskovikou. Charod ^Affaires {''V,..‘''vv-!s"';‘',i,!crl> V 'co'nsni‘ 

A US ^j"^ gusto Krai having retired in Mav 1032, the l.e«alion has since heell 
charge o? the counsellor. M. Norton l»« hoh. 

leaving' Hie Legation in charge of Dr' A. Hcrka. the first secretary 


Bulgarin. 

M. Ihcodoro 1’avlolT left in Novcralxir 1932 lor Sofia, to take up a post in 
the Ministry lor Foreign Allan's, and the Legation is now in charge of the 
counsellor, M. 1 ihon Balamezov. 


Vaticun. 

(Mgr Cm lo Margutti, titular Archbishop of Mesenihria, succeeded Mgr. Rolta 
as Apostolic Delegate to Turkey in April 1939. He had previously been a member 
Loth ol the lioinan Longregation for the Eastern Churches and of the l*upal 
Comiuission for Russia. 

Unlike Ids predecessor. Mgr. Margotti has never called upon me, hut a 
member of my staff who has met him reports that he is affable, somewhat boyish 
in appearance, and creates a favourablegeneral impression. While not ollicially 
recognised by the lay Turkish Government, lie nevertheless enjoys de lactu 
diplomatic immunity. 1030.) 

(Mgr. Margotti, in response to a hint conveyed by a leading Cutholic member 
of the Ill'll ish colony, called on me during the post year, and enabled me personally 
to confirm the favourable impression referred to in hist year’s report. 1031 ) 
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.!//■. Mornnn to Sir John Simon. (Itra ifrd Junuuru 13 1 

(No. 1.) 

k.i*» .-I ngora, January 2, 1033. 

IN continuation of my despatch No. 428 of the 20th December last, relative 
to the expected satisfactory settlement of the “ fez ” incident, I have the honour 
to report that at the Itcd Crescent Hall held at Angora on New Year's Eve the 
Irgypti 1 1 n Minister was summoned to the Gn/.i’s presence ami was kept for soul" 
lime while the Gazi rallied him in friendly fashion on the " fez ” question and 
assured him of his regard for his King and himself. It is now certain that the 
l urks lire satisfied with the Egyptian reply to their note, and that the incident 
is regarded as definitely closed. 

2 Yesterday's Millignt contains a leading article la Mahm.it Bey. Deputy 
lor Siirl, in which the writer expresses satisfaction at the settlement of the 
" alleged " incident, and attributes it to the moderation ami goodwill of the 
statesmen of both countries, lie was in Europe, he states, when the question was 
first mentioned in the press, and happened to discuss it with two foreigners, one 
of them a great journalist and the other a well-known politician. They both 
maintained that this question had lieea raised, not by the Egyptian Government, 
hut by the British Government, who had instigated the first Egyptian note, lie 
diil not agree with this view, and tried to explain to the two foreigners that 

relations between Loud.mil Angora were inspired, not merely by friendship of 

ail ollicial and political nature, but by mutual confidence and respect. Enquiries 
made after the writer's return to 'turkey confirmed him in his view that His 
Majesty's Government, far from inciting the Egyptians, find done all they could 
in the way of conciliation, 

3. I mil sending a copy of this despatch to His Majesty's High 
Commissioner in Cairo. 

I have. Ac. 

■JAMES MORGAN 
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Mr. Martian In John Simnn. (Receirnl .lanutinj 13.) 
iSo. 2.) Annnrn. Janwini 3, 1033. 

f '"'' WITH reference to the Angora Cl.amoiy's letter b;'t bo Eastern llopj.itnuM.t 
( . 1 ,,, . 1 . 1 , 1 . Vovonilter 1032 on the subject of negotiations between lniKe> and 
Spain for the conclusion of a temporary eonun.Teial ng'^ment 
to transmit to you the attache,1 eopv of the note ivl , Xl \ veX'r 10 2 

it eomniercia'l $». ion 

UdUdt'lh^wo^mdrm^pemitag the conelusio.fa Treaty of Commerce and 

Navigation. provides for the introduction into Turkey of 

is no, prohibited altogether. Similarly 1£ II10 on litioludlv 
treatment. cntcvc(1 int „ foree on the 2nd November. 1032. the date of 

Ambassador at Madrid. I | lnye g, c 

JAMES MOlftiAN. 


Enclosure in No. 4 

Sjianislt Minister to 'Inrkisl, Minister /nr Forripi .\ffmr>. 

,.| nkara, le 2 nnrrmbrc 1032 . 

MI !rAl'nmnheur -le porter a la eonnaissatue de tot re Eveellenn., ,p,en 
attendant la mise en vtgucur dun ^ ‘ .agn^e consent a 

U .At.. ... 

suivantes: . .... 

1 1-.- 1 -'* w - - 

ii la consonimalion, soil a la icexpeduu 11 > , ., tant |,. , hifire 

.... 

Eaehat de devises poor nSi'et le'n&ret I oi No de mai 1032 scroll I interpreters 
deerct dll Hi tiovcmhre Ul e h ' ' ' ' eaves, retards ni limitations 

dans le sens .pie la urijuie laedileia. sails inUH’ ■ ■ l.an.lises 

E~ *"*>• ..-.. "™ 

... . . jjgyj*!; S" 1 ":,,.,,.. 1 .... dr 

* u •ss^saftsw*)..i..*h.s!0',«™i 

EJ&iWS&k.-.. 


4. En outre, il demcurc entendu que, jusqu’u la conclusion d’un accord com¬ 
mercial definitil, les p rod u its <jiii seront importes du Lcrritoire de 1’une des parties 
«i destination du territoire do rautre jouiront du traitement de la nation la plus 
lavorisee, en ce qui concerne les droits de douane, intdrieurs et le regime 
d’importation et commercial. 

a. II demeure egalement entendu quo le traitement accordd aux marchandises 
espagnoles en Turquie et aux mnrchnnuiscs turques on Espdgnc sera dgal h eclui 
accorde a cellos de l'Allomagnc. de la France et de Fltalic, &c. 

(I. Fes deux parties sent d'accord do ratifier, dans le plus href delai possible, 
la Convention commerciale signde le ‘2:1 juillet 1931 ©litre 1Espagne et la Turquie 
et d en modifier les articles 1 et 11, qui seront rcmplaces par des listes de produits 
declmque pays respeetivement. 

7. Ces engagements seront valahles pour uno periode d’un an ct prolonged 
par taeite reeonductijm, a moinsde ddnonciation avec un prdavis d'un mois. 

5. Les conditions (Hublies ci-haut entreront en vigueur a la date de Fechange 
des notes dont Giles font I oh jet. 

Veililie/., &c. 

AHISTEGUI. 
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No. 5. 


Sir (i. Clerk to Sir John Simon (Ihcciral January 27.) 


(No. 18.) 

£* p « , .1 agora, January 10,1933. 

W I I 11 relercncc to Mr. Morgan's despatch No, 1 of the 2nd instant, 
regarding the settlement of the “ fez ” incident, 1 have the honour to report that 
in ;i leading article, which he published in his newspaper the ttapubliijur of the 
9th daniiarv, Yunus Nadi Hey rejoices in the triumph of good sense which has 
brought about the satisfactory liquidation of this question and has restored 
the close friendship which hinds the two sister nations. The Egyptian Govern- 
ment, he says, had the intelligence and the tact to view the question from the 
sumo angle as the Turks, basing their view on the natural logic of their solid 
friendship, so that both parties have emerged victoriously with equal honour. 

2. The article concludes with a tribute to the attitude maintained by Ilis 
Majesty's (iovernment in the following terms:— 


“ Fn soulignnnt avec joie ct plaisir eet heureux resultat, qui doit Care 
aussi, en somme, aecueilli avec satisfaction pour la cause de la paix mondiale, 
nous estimons enlin que e’est pour nous un devoir d’ajoutcr que rien ne nous 
autorise a douter do la droiture des corcles ofliciels anglais et de I'amitie 
qu'ils portent aux deux parties interessces.” 


’}■ J 1 . 1 the course of a conversation which l had with the Minister for Foreign 

^Allan's this afternoon, 1 expressed my appreciation of the manner in which the 
lurkish press had emphasised the correctness of the Hritish attitude in the 
incident, lor I was pretty sure that kind friends laid not been lacking to hint 
that we had been stoking the lire on both sides, and I wondered if I was right 
m suspecting the hand of his Excellency, both in the statement quoted uliovo, and 
in the reference in the leading article of the Millitjrt (see Mr. Morgan’s despatch 
No. I ot the 2nd .January). Tovfik Kiistii Hey smiled and said that Loth references 
had been practically dictated by him. Hamza Hey had told him of the good 
advice I had given iminediatclv after the incident and he had heard from the 
lurkish I'barge d 'Affaires in Egypt how helpful His Majesty’s High Commis¬ 
sioner had been in Cairo. In fact lie felt that it was Sir Percy Loraine’s wise 
and friendly counsel which had l>een the decisive factor in bringing Sidki Pasha 
and King tuad to see this trivial incident in its right perspective and thus let 
it Ik* closed in a manner satisfactory to both parties. Ilis Excellency had only 
refrained from transmitting his appreciation through Ilis Majesty's Embassy 
because he intended to do so personally to you, when he had the* pleasure of 
meeting you in Geneva, as he hoped shortly to do. The Minister lor Foreign 
Affairs added that, as lie had learnt that King Fuad and the Egyptian Government 
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than that of ChargeAllaire,, the Turkish mission 
wastob^aedby^Mmmtorr cmn(J down r ,. 011l Angora the day before I left 
Constantinople 8 !'Jr the capital and came to . l f Xml 

being more oriental-m mlcrf tin t c'hk K^iu,.^ 1^ .. ilK . ulonl onlv 

genuine, for although tael mhu i^pt Ul ., distorteil version 

arose out of l 1 ', 1 journal (the /hi/1? //«r«W), neither the London press as 

published in Lontton journal \ ^ riv . lt0 , vas calunin atet . In any cast* 

a Whole nor llnt.sh opinion olhe i.1 o |< "Xl his full agreement with 

Commissioner in Cairo. j j iavc ( j. c 

(ilCOUCK It. CLERK. 
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Sir a. I ‘I' lk >» Sir •/»/"' Simon. (H< o in >l January 27.) 

(No. 20.) Anjiorn, January 21, 1933. 

S "'’ WITH reference to n.v despatch No. 03 of the Otl. tel.r.mry. 1032. 

ii showed no siuns of gaining lavour or support. I he tpisi agietu i i 

i=3-i 

found that many were not. nmnSTreer‘mo^iti.-s. C.necessary 

scanty eongrega ions-1" . | H .j n „ ta | ;L .„ piojiurlv to protect historic or arehitee- 
,nosoues will he close an ' f n \„ sr , ucs ^i|\ in future he ehosen only 

from among'those who Ul « « hool diploma of some value, and will lie paid by 
the -Evka?" Department. [ | mV e. &c. 

OKOUC1K R. CLKRK. 


No. 7. 


[ E 616/610/34] 

Traite dr Conciliation, dr Rrylnncnt judicial re rt d\\ tbit rage entre la Perse cl la 

Turquie.—(Communicated by His Majesty's Legation at Tehran; Received 

January 31, 1033.) 

SA Majcste imperialo lo Chah dc Perse ct le President do la Rdpubliquo 
turque, s’i aspirant des lieu reuses relations d'ainitid qui unissont lours nations 
respective*; sincerement desireux d'assurer, par des procedures paciliqucs, le regie 
merit des dilYeronds qui viendraient a surgir entre lours pays; out decide do rdaliscr 
dans un traitd leur intention commune ct out dcaigild pour louts pleni potential res : 

Sa Majestd imperialo le Cliali do Perse : 

Sou Altcsse Mohammad Ali Khan Foroughi, Miuistre des .Affaires 
etrangeres; 

Le President de la ltepiihlique turque ; 

Son Excellence le Dr. Tcvlik Uii.stii Hey, Ministre des Affaires dtrangdres; 

Lesquels, dument autorises, out convcnu ties dispositions suivaiites: 

Article l ,r . 

l.es dilYcrcnds tie toute nature qui viendraient a s’elever entre les hautes 
parties contraetantes et qui n’auraient pu etre resol us par voie diplomatique 
seront sounds aux procedures de conciliation, dc rbglcmcnt judiciaire ou 
d‘arbitrage, dans les conditions lixees par le present traite. 


Article * 2 . 

S il s’agit d‘un dilYerend dont Pobjet, d’apres la legislation interieure de Pune 
des parties, relove de la coinptHciiee des autorites jmlniaires. eette partie pourra 
s’opposer a ec quo ce dilYerend soit sounds aux diverses procedures prevues par le 
present traite, avaitt qu une decision definitive ait etc rendue dans des dclais 
raisonnables par Pautorite eompetente. 

Article 3. 

Les deux parties contraetantes s etigagent, toutes les fois qiPun difYdrcnd 
s'dleve entre el les, tie tpieltpie nature qu‘il puisse etre et tpti tie sera pas resol u par 
voie diplomatique, a recourir ii la procedure tie conciliation telle tpPelle est prevue 
dans les articles ci-apres. 

Article 4. 

Le differend sera porte devant une commission pormauento ou speciale de 
conciliation const it udo par les deux parties. 

Article 5. 

La commission permanente de conciliation, qui sera constitude dans les six 
mois, sur la demande ad lessee par Pune ties parties contraetantes a P autre, sera 
composee de trois membres tpii seront designes comme suit: les hautes parties con¬ 
traetantes nommoront chacune un coiiuhissaire ehoisi parmi leurs nationaux 
respcctifs et ddsigneront d'un commuu accord le president de la commission parmi 
les ressortissants tie t ierees Puissances. Le commisstiire nomine en conumiu pourra 
etre reiuplac'd an coins de son mandat tie Paccortl ties parlies, rhaque partie 
pourra totijours, d'autre part, proodder an reiuplacoment du commissaire nomiud 
par elle. Nonobstanl le remplacement, les comnussaires restcront en fonction pour 
i achevement de leurs travaux en cours. 

11 sera pourvu, dans le plus href delai, aux vaeanees qui viendraient a so 
produiro par suite tie deces on de demission ou de quclquo aulro empechement, en 
suivant le mode lixe pour les nominations. 









Article 6. 

Si | 0M nu-il s’dlfcve un different!, .1 n'existq pas une commission permanent 
de eimii lint ion nommdc par les parties, lino co..ii,.«=»m>i. »J>&m• « “™ "™ 81 
scion lcs conditions de nominations prevues a article piccd lint, pour 1 ixaim.n 
do dilTeicml. a mOins que lcs parties n on dccident mitrOment. 

Article 7. 

Si. dans lc dclai dc Hois mois a compter du jour oil 
contractanles aura no.ilid a l'antrc* sou intention do recoun rU'i ^ 
filiation. In designation d un eommun accord par lcs houbss ; 111 ?? 

du president dc fa commissi.Pest pas intcrvcmic. lc 1 reside t de In l oiinuua 

lion 1,civetiipie sera prid dc proeedcr mix designation* necessams. 

AllTICt.E 8. 

1 1 a commission dc conciliation sera saisie, par voie de rcpiete adress6e an 

president, par lcs deux parlies agissnnt d un eommun accord on. it defaut. pm 

""V'VMuKoip^voir expose suinmniremen t rol.jct du litlg® conticndra 
l invitatio,, ;,'la eon,mission de proeedcr a toules niesurcs propres it condu.re a une 
eoneihanom ^ ^ , les parties, die sera nolilice par eelle-ei 

sans dclai it l'antrc partie. 

Article i). 

l Tinas un dclai de unitize jours it partir de la date oi, 1'uiic des parties aura 

fern imniddiateinent la notification a 
l-.iutfc nr i'c die i at.ra. dan- cc eas. la fan,ltd dW.de memo dans un .Ida. 
dequhize jours I, compter dc la dale on la notifieat.on In, sera par venue. 

Article 10. 

La commission do conciliation se reunirn, snuf accord contra ire dcs parltes. 
au lieu d&igne pur sou president. 

Article 11. 

lcs travanx .lc la commission dc conciliation no seront publics tpi’en vertu 
,Surprise par la commission uvee rassont.mc.it dcs parties. 

Artici.e 12 . 

l \ moins de stipulation contra ire. la commission de conciliation rdglera 

par des agents uyanl mission Sire'awUteP pnr dc^^pila eV experts no'inm.^ 
parelSh l”teffcteuiematider Pnudition dc Unites person!,cs dont L tdmoignngo 
' uur r^j^omm&i, aura, dc son cold, In facile de demander des explications 

Gouvernemcnt. 

Article 13. 

C r o mini-aire des parties, lcs divisions dc la commission dc concilia- 
Sauf m i i d , out < o ues P r, , a conul , issU)n 1K . ponrrn sc prononcar 

STtotoaTr A4 <iuc rn tons lcs .mines son, prints. Toutefots. 
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rdgulieremenl nvisdes dcs seances do la commission, lcs halites parties contrac- 
tallies devront s'y fnire representer par leur commissairc ou, en eas 
d'empccliemcnt dc eelui-ei, par un suppliant ddsignd dans lcs conditions prdvues 
par 1 article 5. 

Article 14. 

i,cs parties s cngagcnt it fa. iliter lcs travanx do la commission de conciliation 
et, en partieulior, it Ini fournir dans la plus large inesurc possible tous lcs 
documents et informations utiles, ainsi qu'a user dcs moyens dont dies disposent 
pour Ini permettre de proedder, sur leur territoirc ct scion leur legislation, ii la 
citation et it l'audition dc temoins oil experts et fi des transports sur lcs lieux 

Article 15. 

1. I’endant la duree dc Ictus travanx, clincun dcs eommissaircs reeevra une 
indonuiitd dont lc montant sera arrete de eommun accord dcs parties, qui on 
supporloront ehactine tine part dgale. 

2. I .cs frais gdndrntlx occasion lids par lc fonet ionnement dc la commission 
seront rdpartis dc la memo fa^on. 

Article 10. 

I l.a commission do conciliation aura pour ladle d’mucidcr les questions en 
litige, dc rceucillir a cetto fin toutes lcs informations utiles par voie (Tcnqiietc ou 
autrement ct dc s’olTorcer dc concilicr lcs parties. Idle potirra. a pres exnmon de 
I'afTairc. exposer aux parties les tonnes de I'arrangcment qui lui paraitraient 
convennblcs et leur impartir un tldlni pour se pronouccr. 

2. A la tin do ses travanx. la commission drcsscra un praces verbal 
constatant. suivnlit lc eas, soil .pic lcs parlies sc sent arrangdes ct. s'il y a licit, 
lcs conditions dc I'arrangcment. suit quo lcs parties n'ont pu clro rdconeilidcs. 
Lc prod's verbal no mentionnora pas si les decisions dc la commission ont dte 
prises ou non it I'unanimild. 

3. Lcs travanx dc la commission devront, ii moins que les parlies n'en 
convientient autrement, etre tormines dans un dclai dc six mois ii compter da jour 
oil la commission aura etc saisie du differed. 

Article 17. 

l-e proces verbal dc la commission sera portd sans dclai ii la connaissance dcs 
parties. II appnrtient aux parties d'en decider In publication. 

Article 18. 

Si, dans le mois qui snivra la cloture dcs travanx de la commission de 
conciliation, lcs parlies no sc sunt pus cutcnducs. on portent lc dilTcrend (levant la 
Gottr pernianenle de dusticc inteniationiile. ii moins que lcs deux parties i;e 
tomlx-nt d'accord de retout'ir il 1'arbitrage. 

Article lb. 

Les dispositions do Particle 18 no s'appliqucnt point nttx questions qui. cu 
vertu dcs trailcs on vigucur entres lcs halites parties contraetantes, rentrent dans 
la competence dc Pune d'ellcs. 

Kilos tie s'appliquent dgalement pas ii colics tpii so rnpportont au droit do 
souverninetd. 

Clmcttne des halites parties contraetantes aura le droit de determiner 
elle-meme, par line declaration ecritc, si line question rclcvc du droit dc 
souverninetd. 

Toulcfois, dans lc eas oil l'autrc panic conlesterait que cctte question rent re 
dans lc domainc dc la souverninetd, dir polirra recottrir a 1'arbitrage pour fain* 
ftnhlir si cctte question rddve on non du droit dc soiivcrainctd. 

Article 20. 

Si lcs deux parties sotit d'accord pour soumettre lc diffdrond 5 1'arbitrage, 
dies rddigeront un compromis dans Icqitel dies lixeront Pobjct ilu litige, lc ehoix 
ties m bit res ct la procddnrc ii sttivrc 
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li> 


pai'ifique<los Condits intcrnntionnux s appliquciont de pliin 
Article 21. 

l diWiend (levant In Cour pormnnentc do .lustue inteuutinnnk. 

Article 22. 

.. 

judUiniie on Rrbitinle, it la panic 1-5-ce urn. sat.sfac.on ^unable. 

Article 23. 

Si un litige etmit port* -levant la Cour perinnMnle de dnsliee 
n i imot r-»vU uu'il ne serait pas d ordre iimdique. les deux parties, en cm 

Article 24. 

i I narties s'enoaeeiit fi s’nbstenir de tonte mcsiirc susceptible d'avoir 

S^SSwSSIBSSiss 

°Uconciliation pent aussi recommander aux parties les 
niesures provisoircs qu’ellc estimeru utiles. 

Artici.f. 25. 

LOS (liftcrends relatifs a rinlerpretation on h rapplicnllon du present trait* 
seront soumish la Cour permnnentp do Justice Internationale. 


Article 

1. Lc present trait-5 sera ratilid et 1 

Ankara. , . , 

2. I.e trait-5 cst comm pour une dure- 
rdchange -les ratifications. 

3. S il n'est pas di5nonc(5 six nuns an 
il demeurera cn vigneur pour une nouvrlU- | 

4 Nonobstaiil la denonciation par 
proci'dures engagees ml moment -lc l’cxpir 
jusqu'a leur achbvemont normal. 

En foi -lc quo! les plffliipotentiairc* am 
Fait en double exemplaire a T<5ln5rnn l 


20 . 

eehanu 


dcs ratifications aura lieu h 

» de cinq ans a compter (lc la date de 

moins avant I’expiration de ce terme, 
periode de cinq ans et ainsi de suite, 
rune ties parties contract antes, les 
at ion du terme du traits continueront 

tnommds out signe le prdsont t raitd. 
e 2U Janvier 1932. 

M. A FOROPGHI. 
Du. T. UOfJTC. 


| E 827/533/441 No. 8. 

Sir (!. Clerk to Sir John Simon. — (Recoit'cd February 10.) 

(No. 43.) 

Sir, Angora, February 4, 1933. 

I HAVF. the honour to report that a number of the lending personalities of 
Turkov, the Gazi included, have taken advantage of the present recess of the 
Grand National Assembly to undertake tours in various parts of the country for 
the purposes of inspecting the work of the provincial authorities, acquiring first¬ 
hand knowledge of the political and economic situation, and stimulating popular 
interest and co-operation in the work of the Government. The districts which 
are receiving the lion’s share of attention arc those situated in the south and west 
of Anatolia, halts being made at a number of towns whose importance is based 
above all «n their commercial activities. 

2. The Gazi’s suite is composed of Oelnl Bey. the Minister of National 
Kconomy. Ilikmct Bey. Secretary-General of the I ’residency, five Deputies, 
among whom are SafTet Boy (Krzincnn) and Ali Bey (Afyon Karaliisar), the 
Inspector-General of the Is Bankasi (Business Bank), and three engineering 
experts, a combination which lends colour to the theory that the inquisition is 
designed to gauge the economic needs and resources of those districts which are 
being.visited. At each town the programme of visits is very similar, such 
organisations as the vilayet offices, the municipality, the local headquarters of 
the Popular party, schools and hospitals being invariably inspected. So far the 
Gazi has visited Kskisehir, Brusa (where, on learning that a certain Lieutenant- 
Colonel Sidki claimed to have discovered a new atom, he promised to assist the 
colonel to publish a work on the subject and so help his candidature for the Nobel 
prize), Balikesir. Kiitahva, Adana, Gazi Antep (this being the latest official 
variant of Aintah), Mersin. Antalya and Smyrna. 

3. At Balikesir and Kiitahva the Minister of National Kconomy received 
local delegations of merchants; that which met him at Balikesir represented the 
olive growers of Ayvalik and Kdremit, and urged upon him the necessity for the 
establishment of a modern olive oil refinery in the district. At Kiitahva. Colal 
Bey discussed the production of sugar beet for the sugar refinery which is to he 
established at Kskisehir, and the marketing of barley, eggs, fruit and minerals 
produced in the vicinity. Celal Bey has also made investigations on the question 
of the standardisation of Turkish export produce with a view to ensure that in 
the future markets are not lost through the tendency of Turkish merchants to 
supply foreign customers with goods that are far from being up to sample or 
specification. It is stated in the press that a special department will he set up in 
the Ministry of National Kconomy to regulate and enforce standardisation of 
exports. According to an article published in the semi-ollicinl newspaper 
Unkimiyeti Milliye of the 2nd February, other measures are likely to he applied 
on the basis of the Ga/.i’s and Celal Bey’s enquiries, notably the division of the 
country into a number of economic zones with suitable administrative organisa¬ 
tions to deal with agricultural, industrial, and transport problems, on the 
principle of the co-ordination of common interests. The very thorough programme 
of inspection which the Minister is carrying out in Smyrna suggests that he is 
leaving no stone unturned to probe to the depth the problems which are at present 
besettmg both the home and the export industries of the country. At the time of 
writing it is reported that the Gazi and Celal Bov will proceed from Smyrna to 
Manisa, Tspartn and Burdur. 

4. Ismet Pasha’s activities have been concentrated in Southern Anatolia; 
ne has visited Afyon Karaliisar, 1 spurt a and the town of Antalya as well as a 
number of kazas in that vilayet, establishing contact with the local organisations 
of the Popular party and enquiring about the agricultural situation. Both at 
Afyon Karaliisar and at Antalya the occasion was marked bv assurances of 
popular enthusiasm for the project which the Government is reported to he 
considering for the construction of a railway to connect these two towns, and it 
may be inferred that his Excellency must have derived no small measure of 
gratification therefrom in view of the criticism t<> which his ambitious railway 
policy has been subjected in the past. Ismet Pasha has taken the opportunity to 
impress upon his audiences at these places the importance of the political and 
cultural work of the Hulk F.ri or People’s Houses, which arc maintained through¬ 
out the country as centres for the furthering of the ideals of the Popular party. 










5 The President of the Grand National Assembly, Kiiziiu Pasha, has 
carried out a similar programme in the neighbouring regmn comprising tiit 
of Adana. Mcrsin and Konya, but in this ease the mission is uni he > t pro me 
any results of significance in the commercial sphere, Kazan 3.nslia.s '{Mibutes 
being n,ninlv tlmse of a magnet designed to attract political alburn, cc 
Or. Tiefik Rev. the Minister of Health, has visited Mnnum ln , CQn , , ! t ' u ,' 1 „ ' p 
forthcoming'establishment of a modern hospital provided under the tel ms of the 
will of a certain Mr. Eskenazi. a native of Mamsa, who died two or thieci }ears 
ago after amassing a fortune in the bulled States. .Lastly, ! ey ' p 

Minister of Customs and Monopolies accompanied by Seyf 1 nsha,. t 
commander of the recently-formed force of Customs Guards, lias just set 
a tour of the southern frontier where smuggling is still a souice of concern to the 

Government..! # ^ of tMg de8patoh t0 the Department of Overseas 

Trade ' I have, &c. 

GEORGE lb CLERK. 


[E 829 178 44] No- 9 - 

Sir G. Clerk to Sir John Simon. — {Receiver! February 10.) 

(?“• Anrjora, February 4, 1933. 

WITH reference to mv despatch No. 71) of the 2»th bebruary, 19.10, in 
which was enclosed a translation of a law for the control of exchange operations 
in Turkcv I have the honour to report that the period of three years, tor which 
Uiis law was to remain In force, has now been extended to five years, in accordam e 
with the provisions of law No. 2100, which was voted on the 14th January, 19.1.1, 
mid nubli.shed in the 0fficial Guzel tu of the 23rd Jaiiuary. 

L> 1 am sending a copy of this despatch to the Department of Overseas 

Trade ' I have. &c. 

GEORGE R. CLERK. 


E 830 83 44 No. 10. 

Sir G. Clerk to Sir John Simon— (Reeeiteel February 10.) 

(No. 4i>.) Angora , February 4, 1933. 

" WITH reference to Mr. Morgan's despatch No. 2 of the 3rd January. 19-13. 
regarding the conclusion of a temporary commercial agwement J 

ami Spain I have the honour to transmit to von the attached cop\ ol » 
ministerial decree, published in the Official Gazette of d . a, " ,a, f > a p l j-. p ' ( 

virtue of which the Council of Ministers has decided that, m mow ol Hit act 
that the balance of trade between the United Stales and turkey is in fl " »' " f 
the latter and that there arc no restrictions on the entry of lurkish goods into 
the United States, certain categories of goods of United States (h 

imported into Turkey, free of quota and other restrictions, within the limit Of lh< 
value of present l urkish exports to the l nited States. A copy of the list 
(roods to which this decree relates is also enclosed. 

" 2 The counsellor of llis Majesty's Embassy has been informed by be 

counsellor of the United Slates Embassy that this decree is the outcome of 
protest made bv the United States Government against the 1 urco Span ish 
agreement referred to above, on the ground that it was contrary to he 
niast-favourod-nation treatment already assured to the l mted State*. I he 
-u-tion of the Turkish Government is therefore of a unilateral clinraetcr, and 
I here is no question of the conclusion of an agreement with the i mted Stales in 

this connexion. ^ ()mt hrge SPl , ion of ,ho list attached to the decree 

relates to motor cars and their component parts- more than Iliree-fourths of the 
motor cars sold in Turkov in recent years have been ot American manufacture, 
and the quota restrictions have hit American interests very hard. Quota 
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exemption has liecn granted to practically the whole range of cotton yarns and 
manufactures, with the exception of cotton thread for retail sale and certain fine 
quality bleached goods in which the United Kingdom is chiefly interested. 
It appears doubtful, however, whether the United States will be able to turn this 
concession to much account in so far as cotton yarns and manufactures arc 
concerned, since, in the opinion of local buyers, the prices demanded for them will 
exceed those of similar European and Japanese products, even if the hitter have 
to pay export premiums under the compensation system. 

•i. Imports into Turkey from the United States during the first eleven 
months of 1932 amounted in value to ET. 2.031.215, whilst the value of Turkish 
exports to the United Stales was ET. 8,401.903. During the corresponding 
period of 1931 the import and export figures were ET. 3.930,214 and 
ET. 9,711.101 re.-qiectively. 

f>. I am sending a copy of this despatch and its enclosures to 11 is Majesty’s 
Ambassador in Washington and to the Department of Overseas Trade. 

I have &c. 

GEORGE R. CLERK. 


Enclosure 1 in No. |o. 


Derrel 13757. 


l.E mnutement des cchangcs commercinux cnlre l'Amcrique et la Turquie 
etnnt cu favour dc rette di-rnil'll- et. d’autre part, des restrictions n’existant pas 
en Aimirique sur les importalions des niarelmiidises turqnes. le Conseil dt-s 
Ministres a. sur la proposition des Minisli-rcs ties Alfa ires etrangcres et de 
I’Economic. decide, dans sa reunion du 14 jnnvior 1933. d'adopter ii I’dgnrd de re 
pays le principq lie l eipiilihre des (’changes et d'auloriscr cc pays ii importer en 
Turquie. suiynnl one lisle qui sera ctablie fi cel diet, des man haiidises. lihremcnl 
cl hors coutingentement. marchamliscs ilont la limitc maxima sera repre.-cnti'-e 
par la contre valour des exportations faites en Ameriquo. 


/.•- 14 jnnvior 1933 


(Signature till President de la Republique 
et des Ministres.) 


Enclosure 2 in No. 111 . 



List oj Goods. 


Numero 



du 

Natil it*. 

Observations 

Tarif. 



78 a 

Cuir artificial 

Sculement ceci. 

132 b 

Fil dr soil* artificicllc 


143 a, b 

Articles <li* bonnetorie, ill* soil* pure et <le 



soie art i Uriel le ... 


353 a, I. 

Reclames ... 


3(1(1 a. b, o 

Fils de coton non blanrhi. Ik un Unit ... 


397 a. b, e 

Fils de coton non blauclii, tordu 


3(18 a. h, c 

Fils de coton hlanchi 


3(19 a, h. c 

Fils de coton teint, estaiupc ... 


37(1 a. h, c 

Fils do coton niorceris<$ 


377 a, h, e 

Tissns de coton non Idanchi ... 


378 a. h, e, d 

Tissns de coton bifinch is 


381 a, b, e, <1 

I'issns de coton feints, estainpcs, &c. ... 


44(1 a. b. c 

Tissns dlnstiques, tissns trempdflf dans le 



caoutchouc 


448 

Ouvragos en cnoutohouc 


■147 a, h 

('haussiircs de toutes sortes ... 


449 

'Tissns clast i(|iies non denomnuU dans le 



tarif ... 


447 c 

Material!x de construction (pour In 



toiture) 



j 



[8005] 











Nuiih'io 

fill 

Tarif. 


Nature. 


Oliscnal i< 


mu Awinrcils <le cinematographic et do 

projection 

1117 i, Films viergcs (non exposds) ... 

(jl7 |, Films pleins (exposes). de cinema 

,;i(l Radio ct nos acccssoircs 

leu llauts-pnrlcurs ... 

li'.l a I| v. il f f Motcurs (In tonics sortcs (motcurs olec- 
triqitos cxclus, motcurs outboard 
incuts) 

ij-,‘ 2 |, ,. ,| t e t Motcurs dlcetri(|ues 

(j-,;)., Actaimulntcurs 

Accuinulatcurs sirs.. 

laid a. I, C. .1. C. f Machines pour la compression ilc 1 air. 

machines a glare elcctriques 
nor. I’oiupcs ilc unites cspcccs ... 

,1117 „ o Automohilcs pour passngers (peanut tic 

Util h l.3i>0 kilog.) 

(1117 n :i Automohilcs pour passngers (pesanl ilc 

1,301 It 1.740 kilog.) 

,171, i, Mnlisiyclcttcs 

7,,o |, ( . ,1 e t'oulutirs minerales ... 

7114 a 1, -2. 3 Coulctirs minerales preparecs pour 

rinilustric 

I, | g Coulcurs minerales prdparees pour 

I'imlustrie 

, I o a Golden rs minerales prepardes pour 

I'imlustrie 

Toll a h Vernis ... ... *i7 

s(il Matieres soiimises it 1 imposition or 

40 pour cent ml rnlorrm et lion 

meiitiontides dans le tarif 
;th j, i tala la d'nmnrtisscur 

I d Solid ion de caoutchouc 

444 llepidfage ... 

HU ,. Halide Isolde 

I Hi Oourroie de ventilatctiv 

177 ,1 llalata de frein 

Italata de ddlirayago 

r , ir , ,| Voire de lanterne ... 

'-..>s I, l (’.Inline do pnlinagc... 

Uessorts. roues et mitres partus do 
camions 

dinettes et houlons do fer ... 

r,'-,s i (Vihle eomplct 

lid.-, i, Ciihle en ettiyre pour motenr 

S a. e. d. e. f BeT "'Xrateurs. distributers. 

magnetos, dee ■ ■ .. 

Parties de machines (maglldtos, ilistll- 
btitcurs. Ac.) 

I 'I ill ii 1 fU'S - • • * *'. 

I'i.Ves d'aips do tourism© ... 
o () r . Itouehons en liege ... 

J w a Phan's d’automohiles 

,7,1.. i, PAte el poudre d’dmeri 

' ' Ampoules de laimies 

7,.,'d i, i o Oulils et ustensdee it main 


I'J 


| E 1052/83/44] No. II. 

Sir (!. cirri; to Sir John Simon— (Hecrirnl February 24 ) 

(No. 55.) 

... . .... Angora, February 15.1033. 

IN vour despatch No. 22 of the 20th January, 1933, regarding Turkish 
compensation agreements with foreign countries a reference is made to a report 
which the Hoard ot I raile expects to receive from the commercial secretary to this 
ru “Li ii "K s w |"® h is ‘ailed for in an Eastern Department letter 
o the -Mil July. 19.il, to the Chancery, Angora, and which, on account of the 
obscurity of the situation could not, as explained by the Chancery to the Depart 
"lent a letter of the Oth August, 1932, lie furnished at that lime. 

i. As will he seen from previous correspondence, the report was to contain 
among other things, information which would help the Board of Trade to decide 
whether compensation agreements made by Turkey square with Turkey's 
obligations inidor article 10 of the Anglo Turkish Commercial Treaty of 1930. 
I t was particularly important to know whether a compensation agreement between 
I urkey and some other country " (France) relieved French goods from Turkish 
'iUotu restrictions (see letter of the 22ml July, 1932. from Mr Jenkins. Board 
• I I raile. enclosed in Eastern Department's letter of the 2Kth July. 1932). 

3 I he report was also to contain observations on two points touched on 
m Mr. Baxter s letter <>t the 2lllh July, 1932. to Mr. Jenkins (also enclosed in the 
above departmental letter), namely :— 

(") I pon what principles do the Turkish control authorities authorise or 
refuse the issue of foreign currency ? and. 

(/<) What, if anv, effect the “compensation” system will have on future 
applications by Turkish importers of British goods when they desire 
to obtain sterling? 

t. 1 now enclose a copy of a memorandum by the acting commercial 
ivlar. in which he supplies the required information. Il will he seen that the 
) 11 ■ .posed Turco-French agreement Ims, as yet, come to nothing. On the other 
.• il. a Tureo-Spatiisli agreement- a copy of which was enclosed in my despatch 
' ’ - "l the 3rd January, 1933 provides that, within certain limits, Spanish 
"ds may enter Turkey free from quota restrictions. A similar—but unsought- 
lor favour has been accorded to the I'niled States Government (see my despatch 
No. 40 of the 4th February, 1933). These two instruments, no doubt, supply the 
information for which the Board of Trade is waiting, and Mr Roberts's full 
comments on the whole subject at issue will lie of value to the Board in any further 
consideration of the situation. 

5. The two points raised by the Eastern Department in regard to exchange, 
and described above in paragraph 3. are touched on in section III of Mr. Roberts's 
memorandum. 

f! I am sending a copy of this despatch to the Department of Overseas 
Prado. 

I have, Ac. 

GEORGE U. CI.EllK. 


Enclosure in No. 11 . 


1. 

HEIORI. reviewing the question as to whether component inn agreements 
made by Turkey with certain countries square with Turkey’s obligations under 
ailielo Iti o| the Aiiglo-Tnrkisli ('ninmcivial Treaty of 1930, it will. I think, he 
useful 111 summarise in this memorandum the actual position in regard to the 
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agreements or arrangements which have been concluded and to examine the point 
ot view of certain other countries whose position is approximately on all lours 
with that of the United Kingdom. 

T urea-Swinish Agreement (Embassy despatch to Foreign Office, No. 2 of 
January 3,1033). 

The commercial exchanges lietwcen these two countries were greatly in favour 
of Turkev, Spanish exports to Turkey being negligible. The incentive to a 
readiustment of the commercial balance was not, in this case, the desire ot S|>am 
11 > open up a new market, but the alarm felt by the Turkish Government at the 
exchange restrictions imposed by the Spanish Government, which reacted against 
Turkish exporters. In return'for the removal of these restrictions, goods of 
Spanish origin and manufacture are allowed into Turkey free of all quota 
restrictions, provided that such exports <1.* not exceed the amount of lurkish 
prodm e imported into Spain and that the importation in Turkey of such produce 
is not prohibited altogether. . 

I understand that the Turkish Government is already regretting the 
precipitancy of its action, as the interests of local industries were overlooked and 
a precedent was created which might he embarrassing to the Turkish Govern¬ 
ment if the same treatment were demanded by other countries whose 
commercial exchanges are in favour of Turkey. 


Arrangement with L’nitetl Stub, of .1 no rim (Embassy despatch to Foreign 
Office, No. 40 of February 4. 1033). 

By a ministerial decree, published in the Official Gazette ol the *2.»th January 
last, the Turkish Council of Ministers decided that, in view of the fact that the 
balance of trade between the lTitled States and 'Turkov is in favour of the latter, 
and that there are no restrictions on the entry of Turkish goods into the United 
States, certain categories of goods of United States origin may Ik* imported into 
Turkey, free of quota and other restrictions, within the limit of the value of 
present Turkish exports to the United States. 

'This decree is the outcome of a protest made by the United States Govern¬ 
ment against the Turn* Spanish agreement, on the ground that it was contrary 
to the most-favoured-nation treatment assured to the United States. 

In roplv to this protest. 1 understand from Mr. Gillespie, the commercial 
attache to the United States Embassy, that the 'Turkish Government offered to 
conclude a clearing house “ agreement with the United States. 

This proposal was declined by Washington, on the ground that it was 
contrary to the ordinary commercial practice of the United States, and that 
American banks would probably be unwilling to co-operate in a scheme of this 
nature. 

In an endeavour to meet the situation arising from the protest of the United 
States, which imports from 'Turkey more than four times the amount of goods 
she exports to Turkey, the decree under reference was drawn up by the Council 
of Ministers, without any reference to the United States Embassy. 

Mr. Gillespie has informed me, confidentially, that he himself is very 
dissatisfied with it. as lu* considers that, the limitation of the merchandise which 
may 1 m* imported free of quota restrictions places the United States in a less 
favourable position than Spain. Upper leathers, for example, in which the 
United States bad formerly a considerable trade, are excluded, whereas Spanish 
and SpnnishMoroccan leathers can enter without restriction. 

lie considers that it would be a great mistake to accept the decree as it 
stands, ns to do so. would amount to a tacit acceptance of discriminatory treat¬ 
ment. and he urged his Ambassador to make a protest or at least formally to 
notify i he Turkish Government that the United States Government reserve the 
right to claim equality of treatment with Spain. 

The decree makes no mention of the manner in which the commercial balance 
between the t*vo countries will Ik* established, and Mr. Gillespie has made no 
attempt to find out. as lie <onsiders that this point is of no practical importance. 
Tii his view, the United States exports to Turkey cannot, in any circumstances, 
amount to more than about £T. 4.500.000 per annum in value, so that the 


commercial balance will continue to he greatly in favour of Turkey, apart from 
which about 3 million dollars of American exchange find their way into Turkey 
every year in the shape of immigrant remittances, tourist tratlic, grants to 
American schools and colleges, and other sources. 


French Negotiations with the Turkish Government. 

My French colleague informs me that his Embassy entered into negotiations 
with the Turkish Government in the early summer of 1032, with a view to 
drawing up a “ clearing house M agreement with 'Turkey. The Bnnquc de France 
was prepared to discount the export bonds issued to French exporters to Turkey, 
but when the French Embassy here asked the Central State Bank whether it would 
act in a similar manner on liehalf of exporters to France, an unexpected difficulty 
was encountered. Ill effect, the State Bank insisted on a balance of payments 
and not on a balance of goods. 

This implied that all the payments remitted to France by French conces¬ 
sionary companies, such as tin* Smyrna Uassaba Railway, the Quay Company, 
the Ottoman Bank, the Balya Karaydin mines, and the Ilerakli Coal Company, 
would he regarded in the same wav as payments made against exports from 
France to 'Turkey, i.e., as an export of capital from Turkey. Payments under the 
Public Debt Agreement were excluded, hut the oilier sums involved were so 
considerable that the French refused categorically to accept the proposal on the 
grounds that— 

{a) A large part of their export quota would he swallowed up by these 
remittances, as the commercial exchanges between the two countries 
are approximately equal. 

(//) 11 was unfair to penalise France for having invested considerable capital 
sums in the development of this country. 

In these circumstances, the agreement referred to toy Colonel Woods in his 
minute of the 23rd June last (sent to the Eastern Department the 25th < 111110 . 103*2) 
never came into force. 

On tin* publication of the Ttmo-Spanish arrangement, my French colleague 
asked his Department in Paris whether it was considered that the agreement 
constituted an infringement of article 0 of the Turco-French Commercial Treaty. 
No reply has been received. 

Unofficial representations were made in Angora by the French Embassy on 
the subject of the Spanish arrangement, hut any claim to an unrestricted right 
to import goods of French origin was met by the Turkish reply that such a right 
would be given under the same conditions as those accepted f»v Spain, i.e., on a 
“clearing house" basis, and as the 'Turkish Government still insisted, in such 
a case, that the balance of payments should be maintained and not a balance of 
goods, the French Embassy declined to accept the proposal. 

My French colleague now informs me. confidentially, that his Embassy is in 
favour of denouncing the commercial treaty. 

I 11 his view, the present quota system offers no protection to French 
commercial interests, the export trade of France with Turkey is rapidly and 
constantly declining, and he considers that a situation has arisen in which Frame 
lias nothing to lose by risking a denunciation of the treaty, in the hope that if the 
example of France is followed by the United Kingdom, by Germany, and hv other 
countries, the Turkish Government may revise their entire commercial policy. 

The proposal to denounce the treaty is still under consideration by Paris. 

Other Countries. 

'The French. Italian Dutch and. I believe tin* Belgian diplomatic missions 
have all communicated the text of the Tiirco-Spanish arrangement to their 
respective Ministers for Foreign Affairs, with particular reference to the question 
of most-favoured nation treatment; hut. as far as I have been able to gather, in 
each case no reply has yet been received, and such official or unofficial claims as 
have been made for equality of treatment with Spain have elicited a reply similar 
to that received by France. 










11 .—The Position of the United Kingdom. 

There appear to he tluve aspects in which a possible infringement by the 
Turkish Government of most-favoured-nation rights may In* considered : 

(i) The A r range went with Spain. 

The relevant paragraph in the exchange of letters which brought this 
arrangement into force is the following:— 

“ Les produits du sol et de l'industrie originaires d'F.spagnc destines 
soil a la consommation. suit a la r<5expetition ou an transit seront. autorises 
a entrer on Turquie librement et sans conlingcntcmeiil d’nucuue sui te taut 
que le chi(Tre des exportations de IT.spagne vers la Turqtiiolie depasscra pas 
celui des importations turqucs en Kspagne.” 

The case of the t nited Kingdom rests on article 10 of the Anglo Turkish 
Commercial Treaty 

Primu facie, there would appear to he an infringement of the first paragraph 
of article 10. as restrictions are placed on imports from the United Kingdom 
which are not applied equally to the same goods of Spanish origin. The point 
to he considered, however, is that the introduction of Spanish goods is subject to 
a definite condition, and it is practically certain, to judge from the experience of 
other countries, that the Turkish Government would, in one form or another. Ik* 
prepared to grant equality of treatment to the l nited Kingdom on the same 
condition, though it is probable that the Turks would, in the interests of their 
growing industries, endeavour to limit the scope of imported goods. 

It may. however, l>o considered that the Turkish Government in granting 
most-favoured nation treatment to the l'nited Kingdom without condition in our 
commercial treaty cannot subsequently make the extension of such treatment 
subject to a new condition, not foreseen at the time our treaty was signed, and 
one. moreover, which was imposed without reference to us. 

This question is one on which I do not feel qualified to express a definite 
opinion. It should, however, be borne in mind that, in the extremely unlikely 
event of the 'Turkish Government accepting our claim, and that of others, to 
unconditional most-favoured-nation treatment, our last state would, in practice, 
probably be worse than our first. 

Whatever may be said against the quota restrictions, and there is no doubt a 
great deal to U* said against the manner of their application, tin* institution of 
a control of imports and of exchange operations has undoubtedly prevented a 
collapse of the lira and the commercial ruin of the country. For such trade as 
we are now able to do with Turkov our manufacturers have at least a reasonable 
certainty of payment and the risk of individual or national default is greatly 
reduced. I’.ven if we were able to induce the Turks to accept, that, on treaty 
grounds, our claim to most-favoured nation treatment must, be respected, we 
should, in existing circumstances, be running the risk of forcing them into 
commercial insolvency. 

(ii) 'The intention of the 'Turkish Government to allocate quotas by country 
of origin in the case of certain commodities also constitutes potential discrimina¬ 
tion against the United Kingdom. In Colonel Wood’s despatch Overseas 'Trade 
(H) N<* a l l 32 of tin* 1st December. 1032. the effect of the first experiment in this 
direction (in regard to cotton goods) was examined, and it was found that the 
share of the trade allocated to the United Kingdom had been fixed at 0*8 per 
cent whereas during the corresponding period of 1031 our share of the trade 
was 114 per cent., and this decrease is all the less justifiable in that we have 
now gone off the gold standard and have a reasonable expectation of increasing 
the proportion of our trade on an unrestricted market 'This aspect of the ease 
is covered in the following ext met from Foreign Office eonlidontial memorandum 
dated the 7th duly, 1032 (enclosure in Foreign Office circular of the 
23rd August, 1032): 

Further, even if tin* various quotas can be equitably fixed, having 
regard to the circumstances at. tin* date of their introduction, they may still 
operate unfairly by crystallising tin* proportions of the trade between nation 
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and nation to the detriment of those countries which might otherwise be in 

a position to improve their opportunities in the market to which the quota 

is applied.” 

It is the Japanese, however, who have the most serious cause for complaint 
in this resjK*ct, as their trade in cotton goods was very drastically reduced. 

It would be preferable to await the new quota lists in order to see whether 
this form of quota allocation is to he widely extended, and whether the interests 
of the United Kingdom are adversely affected, before coming to any definite 
decision on this point. 

(iii) The final stage at present, in 'Turkish policy, which may be held to 
involve a derogation of most-favoured-nation treatment is the unilateral action 
taken by the Turkish Government in the case of the United States of America. 

If the Turco-Spanish arrangement was contrary to article Iff of our 
commercial t reaty, the concession granted to the United States was no less so. 

In this case, however, the 'Turkish Government, in their anxiety to repair the 
error into which they fell by giving Spanish manufacturers a free hand to export 
what they like to Turkey, committed another error in extending only a partial 
concession to the United States, and thus laid themselves open to a charge of 
discrimination against that country. 

In considering therefore what line of action the United Kingdom should take 
in view of the present situation, it seems to me that our only alternatives are the 
following 

(I) 'To insist upon full most-favoured nation treatment. Apart from the fact 
that Turkish acceptance of such a demand is economically impossible in present, 
circumstances, it seems pretty certain that the most we should get is a proposal 
to make a “ clearing house ” arrangement. 

It appears to be contrary to the policy of J1 is Majesty’s Government to enter 
into agreements of this kind, and in any ease, even should consideration be given 
to such a proposal, the following factors should not In? overlooked 

(*/) According to 'Turkish statistics, our exports to and imports from Turkey 
for tin* first eleven months of 1032, during the whole of which time the quota 
system was in operation were practically equal; imports amounted to 
£T. 0.027.0*1 and exports to CT. 0.041.800. It is possible that our exports from 
’Turkey were in reality greater than those shown in these statistics, as in many 
cases Turkish goods arc sent on consignment to ’Trieste, Hamburg, Marseilles. 
Rotterdam and other ports, and are eventually bought in transit and imported 
into Kngland. The Dutch Legation, lor example, informed me that according 
to the Turkish returns their exports to 'Turkey were less than half their imports 
from Turkey, but it is doubtful whether more than .”>() per cent, of the so-called 
exports to Holland were actually cleared through the Dutch Customs, the 
remainder being transhipped to other countries, including the United Kingdom. 
If. therefore, a “clearing house" agreement with 'Turkey were ever seriously 
considered, it would be necessary to insist that the Hoard of 'Trade returns were 
taken as a basis of negotiation! I’.ven if allowance be made for some increase 
in the total of United Kingdom imports from Turkey, the position would not he 
materially altered, and. in fact, if the Turkish Government imposed the same 
condition’ as that proposed tit the French, and insisted that payments by the 
Ottoman Hank to London, bv the Smyrna Aydin Railway, by the Telephone 
Company, or by other concessions in which the United Kingdom is interested, 
were offset against our exports to Turkey, it would probably be found that a 
“clearing house” agreement would leave us worse off than we were at present. 
»>.. on the supposition that the value of imports from 'Turkey remains materially 
unchanged. 

(/<) 'There are at present a large number of articles which may be imported 
free of quota restrict ions without condition or with the authority of various 
Turkish Ministries. The value of our imports under the heading of the goods 
which are now on the “free lists" amounted in 1031 to approximately 
CT. 1,400.705 out of a total trade of CT. 14.301.400. In 1032, under the quota 
v.-tem. it is reasonable to assume that “ free list “ goods represented an even 
more important proportion of our trade. 

To accept a clearing--house agreement would result in ourlosingtheadvatitagc 
of the free lists, for such goods would have to be offset against our imports from 
Turkey 

[H00.V) c 4 
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(#*) Our ini|K»rts from Turkey during the lirst eleven months of MM2 
amounted to IT. ti.041.MMi. the most important items being: 


V a Hones ... 

2a 1 ,!)U0 

Mohair 

4*.m.3l4 

Sultanas ... 

. 1.2'2.I73 

Hazel nuts... 

322.4*1 

Dried tigs 

t)7‘.)."i(S2 

Car|K*ts 

2IJ0.02S 


There is of course no guarantee* that our imports from Turkey will continue 
on this level. I or example, imports of sultanas from Turkey in 11132 amounted 
in value, according to the Hoard of Trade jigures. to over CfaO.UlM). The failure 
of the Turkish sultana crop owing to drought, disease, or other factors, or the 
falling olT of the demand from the I niled Kingdom owing to the increased 
preference rates granted t-* the Dominions under the Ottawa Agreement might 
well result in a considerable decrease in our imports under this heading, and our 
exports would Ik* reduced accordingly. 

(</) By far the largest proportion of our imports from Turkey are shipped 
to the I nited Kingdom during the last four mouths of the year. Cnless, there* 

lore, the Turkish < Jovernnictit wmiM «<.iisent to sirik** a monthly average, on the 

basis of the trade returns of previous years, and to readjust the liual balance 
later, our manufacturers would find the Turkish market practically closed to 
them for eight months in every year. 

On the whole, therefoic. I r«. ;...t see how a compensation agreement can, in 

existing eiii iimstances. In* of any practical advantage to the trade of the C nited 

Kingdom unless the " tree li>t- he abolished and the quotas s«* restricted as to 
reduce our export trade to Turkey to negligible dimensions 

(2) Another alternative is to denounce the commercial treaty, in the ho|H» 
that if France and other eouutries take the ame course the Turkish (ioverniiicnt 
may consent to revi-e their present polity hut I cannot see what practical good 

would result, except possibly as tin* ha>is for concluding a supplementary agree 

ment to regulate matters of detail. 

III. 

In his letter !•> Mr. deukins oi the 2>nli .Inly last. Mr Baxter raised the 
4jiiesiion of restrictions on exchange. 

'I'lic new arrangements with Spain ami the I nited States do not alter the 
existing situation in anyway, in so far ns exchange is concerned, nor is there 
any discrimination in tins respect except against those countries which them 
selves impose exchange restrictions 

The original legislation iti force in Turkey since February 1030 permitted 
authorised hanks in Turkey to sell exchange'lor tin* payment of imports on 
productioti of the receipt issued by tin* Customs for the payment of the 
transaction tax. 

'I Ids fm ility was cancelled by a dei rec of May M»32, yvhich made it necessary 
in all instance- for samlimi to he obtained from the F.xchnuge Control. 

A furt tier dei r«u» of the 1 Sth Septemlier. 1032. reverts to tin* original position 
except that exchange for imports of sugar, tea, culTee. petroleum lieuxiuc and 
mazout must in all cases In- issued only 4.n authorisation from the Kxehnnge 
«*«>litrol. _ Similar special authorisation is iu*ee>sary for good ilil|a>rted prior to 
the publication of this decree 011 the 20th September. 

Special restrict ions are maintained against countries whose exchange inter 
feres with payments t4» Turkey, anil also tim e placing restrict ions on the entry 
of Turkish goods. 

It follows, therefore, that as regards exchange, importer-* of g4iods from the 
l"nited Kingdom will continue to he treated as favourably as anv other country, 
whet her goods are imported under a quota or free of 'quota. The* importer 4 .111 

in all rases obtain his foreign exeliauge on furnishing pi.. that the g4H*ds have 

been cleared through the Customs So long as the present system remains in 
foriv therefore, the question 4 if exchange restrict ions does not arise 
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connexion with am sort of agitation. The esstMue <>! the incident is not 
really religious but linguistic. Ii must lie realised that the national language 
and 'personality of the Turkish people will continue to support and to 
dominate its whole existence." 

The contradictions which appear even on the surface of the aUive statement 
point to its having been the unaided composition of the Head of the State, whose 
logic is that of deeds rather than of words, and whose sensational appearance 
<m the scene of so comparatively innocent an expression of popular opinion was 
no doubt intended as a stern warning to the nation at large, which his Excellency 
may have feared to 1*‘ in danger of forgetting the executions at Meneinen some 
two years ago. 

i>. Hardly less astonishing than the (ia/.i’s surprise visit was the decision, 
taken at a special meeting of the Cabinet, to despatch the Ministers of the 
Interior and of Justice to Brusa, where they were reieived by Mustafa Kemal 
just liefore Ins departure for Constantinople. The Ministers returned to Angora 
two days later after having, according to the press, studied all the phases of 
the incident and applied the measures previously decided on in the capital. The 
result was the dismissal of the Mufti of Brusa, for having misunderstood the 
Government's orders about the conduct of public worship: of a magistrate, 
apparently for having ordered the release of the persons arrested; and of the 
local Public Prosecutor for having telegraphed to Angola that thirty persons 
were under arrest, whereas not one was in prison at tin’ time. The magistrate's 
lapse was made g<*od by the rearrest of the persons previously eon lined, while 
additional arrests were made at Brusa. Constantinople, Smyrna and other places 
in Western Turkey At Silihli the authorities, encouraged by the general 
“ round-up” of reactionaries, arrested a hoja for the triple olYcuee of preaching 
against photography, non \rabic characters, ami the theory that the world is 
round. Stringent orders have been circulated to all religious authorities for the 
enforcement of the previous injunction regarding prayers in Turkish, with tin* 
rcMiit that even Constantinople, whose privileged dr /aeto position had aroused 
the envy of Brusa, now liuds itself committed to prayers in the vulgar tongue, 
which the new linguistic reform tends to make progressively more vulgar. 

7. After some further arrests at Brusa, ami the interrogation of more than 
2)0 persons, it was announced on the 15th February that, although the 
preliminary judicial investigation of the incident had been terminated, the 
preparation of the documents and the drawing up of the ollieial report had not 
yet been completed, and the l'ublu Prosecutor was consequently not yet in 
jio-stskion of the dossier. Further developments of the ease will lie reported in 
>uh.-equcnt despatch. 

v Meanwhile, even the heavy demands on newspaper space made by the 
recent election in Constantinople ot the Turkish Beauty Queen for HUM have left 
r oin for the daily publication of the usual sycophantic telegrams which keep 
pouring into the Hoverumcilt and the Ca/.i, invoking curses on the “ criminals ' 
of Brusa and calling for their exemplary punishment, stigmatising reaction in 
general am! all its works, and professing ardent devotion to the republic and 
the regime. Those messages, sent in the name of practically every town and ni ne 
important village in the country, are. needless to say, despatched on their own 
initiative by the* local authorities and by local branches of semiollieial organisa¬ 
tions which represent a very small proportion of public opinion outside the 
capital. No one seems to have ventured to point out that the (ioverninent is 
partly to blame for the incident. By allowing the use of Arabic in some mosques 
it created a sense of grievance in congregations of other mosques where, as seems 
to have* been the ease.* at Brusa, the local authorities either were ignorant of the 
new ruling or late in applying it. At the same time the (ioverninent considers 
the people of Brusa at fault for voicing their grievance in a noisy fashion. 
Prompt and continuous acceptance, without grumbling, of all decrees of the lay 
republican and revolutionary Government is the only distinguishing mark of a 
true-blue lay republican ami revolutionary citizen 

0. While it mav he hoped that the ruthless Mcnomcu executions of 1031 will 
not serve as a precedent on this occasion, the (Jnzi's reference to the clutches of 
republican justice is disquieting, and. if either he or I-met Paslm is in favour 
of making more examples, the gallows may soon be set up in the streets of Brusa. 
as they have been in so many other Turkish towns -ime the “laie” republic 


began to claim her victims from among the votaries of the old order. The "taring 
inconsistency of the laic State dictating the details of Moslem public worship, 
while non-Moslem Turkish citizens arc allowed to pray as they please, has struck 
the humble mosque-frequenters of Brusa. and doubtless of many a town and even 
village besides, they must wonder, too, why the (ioverninent persecutes the lioja. 
the imam and the muezzin, and contemptuously brands them all as reactionaries] 
while at the same time decreeing hv law that.'in order to enhance the dignity of 
his cilice, the Moslem ecclesiastic must, while in ecclesiastical costume, not excite 
the contempt of the public by being seen carrying a basket, a sack or a petrol-tin 
(to which Korotjlu adds “or a goose or a turkey "). The Head of the State ami 
the Government are. however, as unconscious of the inconsistency, or as heedless, 
as they arc of that other and compensatory inconsistency which makes the 
profession of Islam, however nominal, the qualification sim' ,nin non for official 
recognition as a true Turk. 

I have. 

GEORGE Ii. CLERK. 


E 1274 534 44] No. 13. 

Sir (I. I'trrlc Sir John >1111011,—(Ifecelced March So ) 

(No. til.) 

Angora, February I'.'l, 1!K».‘5. 

IN coiit illicit ion of 11 iv despatch No. ill of the 17th instant regarding the 
recent religious demonstration at Brusa, I have the honour to report that llmve 
received from 11 is Majesty's consul-general at Smyrna a despatch in which lie 
that the Gazi’s visit to that town at the beginning of February evoked 
nothing more than a lukewarm demonstration of popular interest from a seuutv 
gathering of the public on his arrival: and that, apart from visits to the local 
authorities, the main part of the President’s projected activities in Smyrna was 
curtailed by Ins Excellency's hurried departure at dead of night for the seem- of 
the latest manifestation of popular insubordination. 

2. Referring to the incident which took place at Brusa, Mr. Hrcig reports 
that in the Smyrna district a quickening of Islamic religious sentiment wes 
noticed by many observers during the recent mouth of Kuiimznn, and that there 
-eenis to be a tendency on the part of certain classes, notably the peasants, to 
interpret tin- impoverished condition of the country as a visitation uscribable 
to the violation of religious tradition by the Government. Mr. Greig is . f 
opinion that the existence of such a feeling, which is especially widespread and 
miter among the Moslem elements of non-Turkish origin, must be considered 
as a factor in the political situation and may decide the Government to lie 
eharv of resorting to capital punishment in the ease of those responsible for the 
delta list ration at Brusa. 

•b *M»* Greig adds that signs of official nervousness in the viiavet of 
Smyrna were manifest about the lime of the events at Brusa, and that a lioja 
of lutiismn origin was arrested on the charge of having inculcated readionarv 
notions concerning the call to prayer in the Hisar mosque in Smyrna during 
uamu/uii. * 0 

I have. Ac. 

OKOlMilC |{. ( IjI.UK. 


E 1276,289,44 N„. 14 . 

^ ^ h. ('/' rk.tq Sir ,/ulin Sitntw. {Ilrct irrtl Mark'll IU.) 

‘ 11 . , , .1 uyorii, Fvliruuiu 27, I98;j. 

** I lelerciae lo my despatch W.Vmu' tli L > loth Kclmiiii. liCCi, mjartlitnr 

.U.ktst.s.ntncnsnt,,,,, IIKIVCIIIIM.U will, ..i K u countries, I have ihe honour to 

.■ s.rt lint I t.; net 11.4; coininitli tal sccroti.iv to llis Majesty's Kmliass. hits heel, 
11 loimisl l.y In.. Irencli ooIIciil;iio that the I ronch timoi-nnicnt have nnlillcd the 
1II 1 Isis.il iiivci'iitncnl that the I umi 1 -'reach Treaty of Coiniiierco anil Navigation, 
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which entered into force in September 11)31, has 1h*cii denounced and will lapse 
on the expiration of the specified period of six months. 

2. M. Pesscrenu stated that the French Government had accepted his 
recommendation to denounce the treaty in the hope of forcing the Turks to revise 
their present policy of restricting imports and subjecting them to such arrange¬ 
ments as the recent agreement with Spain, a copy of which was enclosed in my 
despatch No. 2 of the 3rd .January last. The chief concern of the French Govern¬ 
ment was to maintain the principle that nothing short of full most-favoured¬ 
nation treatment would he accepted bv it. France Tmd, he stated, a powerful lever 
in the existence of a maximum and minimum import tariff; the maximum tariff, 
reinforced by the maximum transit storage rates in French ports, would be applied 
to Turkish goods on the expiration of the treaty and would prove absolutely 
prohibitive. 

3. M. lVssereau was alive to the dangers which might arise if the French 
move succeeded in its purpose of having Turkish import restrictions removed. 
That danger was that the policy of unrestricted imports would result in Turkish 
bankruptcy and would drive the Turkish Government to place an embargo on the 
export of capital. To minimise this danger the French commercial secretary has 
recommended the conclusion of a new and temporary agreement with Turkey 
whereby both parties would undertake t»» remove, as between them, all restric¬ 
tions on imports and exports, a uniIntoral undertaking being given at the same 
time by France that French imports from Turkey should not be less than her 
exports to this country. Stu b an arrangement would differ from a compensation 
agreement in that Turkey would not be required to import French goods to the 
same value as her exports to Frame and in that exchange would Ik* bought and 
remitted in the ordinary way without recourse to the system of barter bonds. 
Though it was not anticipated that such an agreement would have the effect of 
increasing French exports to Turkey in an appreciable measure, it would at least 
secure the maintenance of the principle that France claimed full most-favoured 
nation treatment. 

4. I am sending copies of this despatch to the Department of Overseas 
Trade and to His Majesty's Ambassador in Paris. 

I have. <\‘c. 

GEORGE R. CLERK. 


E 1282 1282 44 No. 15. 

Sir ({. Ctrrk to Sir John Simon. (Kwirnl M tire h 10.) 

(No. 78.) 

Sir* .4 ntjorn, March 2, 1033. 

AN incident which has just occurred has served to draw attention to the 
xenophobia which is ever latent among all classes of Turks. In pie Republican 
days it had its basis in the Moslem religion, and found its expression in the 
frequent designation of any non-Moslem by the contemptuous epithet (Sinour. 
In these laic days the sentiment professes to spring from nationalism and pride 
of race, and draws rather on the animal kingdom than on the Koran for suitable 
descriptions of all non-Turks. 

2. On the 24th February the Itr/mhlii/nc, the organ of Yunus Nadi, the ever 
vigilant champion of Turkish nationalism, reported that M Zaimbne, an Italian 
subject and manager of the I‘era branch of the International Sleeping Car 
Company, a person doserilied liv Yunus Nadi as notorious for losing no occasion 
of displaying his antipathy to everything Turkish, Imd surpassed himself bv 
exclaiming, on hearing a Turkish employee telephoning an enquiry in Turkish 
to another branch. “ What language i> he braying in? Is it Turkish ?" The 
employee, venturing to remark that it was Turkish, and to add that it was the 
language of the country, was thereupon lined t'l to and suspended from dutv 
for fifteen days. 

3 Rendered indignant by this story, a large group of Turkish students 
attacked the company's lVia and Galata offices, and inflicted damage to the 
extent of CT. 4,ii(H). They were cheered by crowds of spectators, dealt with in 
half-hearted fashion by the police, and have since Icon commended by the Turkish 
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press. I'l'om some parts of the country telegrams of congratulation have been 
sent to the Ga/.i, to the Kcpuhhijuc and others. \ iinus Nadi, looking offensive 
and truculent, was early on the scene, and one of his louder-writers, 1‘eyami Safa, 
was inspired to write an article, a copy of which I enclose,(') in which the leading 
nations, personified by their own national prefix of Monsieur, Mister, Signori 
Herr and Gospndin (Ixyrios being conspicuous by its absence) are bailed as swine 
dogs, leeches and scorpions, and lectured as to their behaviour while on 
lurkish soil. 

4. The article was of so offensive a nature that Yunus Nadi, whether of 
his own volition or prompted by others, has since been trying, grudgingly and 
without much success, to tone down the effect. His efforts take the form of 
placing all responsibility for the incident on the foreign manager of the lVra 
branch, of describing the resultant manifestations as a natural outcome of the 
managers lack of tact, and as within the minimum of what might have been 
expected in the circumstances, of praising the Government, and of paving tribute 
to the courage and self-effacement of (In* police. He admits that', under the 
excitement and exasperation of the moment, there was a tendemv. even on his 
own part, to blame all foreigners, and not solely the actual culprit, and that all 
foreigners, though often annoying, were quite wrongly attacked on this occasion 
lor the fault of one of them. Having thus, to his own' satisfaction, made amends 
one cannot go so far as to say honourable amends Yunus Nadi is so encouraged 
by the contemplation of his magnanimity that he is moved to declare to those 
lew it any individuals whom the incident may have led for a moment to 
entertain the slightest shadow of n suspicion or the most fleeting thought of the 
possibility of the existence of xenophobia in 'Turkey, that no such conclusion can 
Ik* drawn from the sentiments expressed in his paper. No sensible foreigner can 
consider what happened as other Ilian might have been expeeted in thc°circum 
Stances Given tlie provocation, the response is natural and does not signifv 
hostility to foreigners. The onti-Yugoslav demonstrations in Italv after the 
mutilation of the Trail lions were natural, hut <1 id not indicate xenophobia. 
Xenophobia, indeed, does not exist in Turkey. Even when Turks felt the 
imperious need of bringing tlio Capitulations to an end, they hesitated long owino 
to their desire hot to hurt the feelings of foreigners, and to show themselves 
perfect gentlemen. 

... * l ,:ive referred to the fte/ntlitii/nr and to Yunus Nadi more than to other 

I urkish newspapers and journalists, hut the attitude of these latter was equally 
reprehensible. I he story ( >f the 'Turkish employee of the compnnv is accepted 
without question. The manager’s version has now lieen inserted, hut has not been 
allowed to influence the judgment of tin* press, nor, apparently of the 
Government. 'The manager’s statement is to the effect that he has newlv arrived 
in I urkey and tli.it lie is so far from despising Turkish that la* is actually taking 
lessons in the language, In the meantime, in order to Ik* able to keep a check on 
the operations of the branch, lie had instructed employees to use French. On the 
day of the incident the offending employee was in' heated discussion with a 
customer, and was asked by the manager to explain in French what was 
happening. The employee told him to learn Turkish and continued to he 
impertinent, whereupon tin? manager fined him 25 piastres and, later suspended 
bun from duty for ten days. ’ 1 

ff. The Helgian Charge <1'Affaires tells me that the manager found much 
corruption in the office—clerks saying trains were full and finding places only if 
tipped and so on—and instituted disciplinary measures The dis«nuntied 
employees thereupon worked up this incident. 

7. The Sleeping Gar Company has replaced M. Zannone by a Turkish 
manager, and the former will leave Turkov when the judicial enquirv now 
proceeding is terminated. The efforts of the Public Prosecutor arc devoted more 
towards obtaining the punishment of M Zaimonc for having insulted the Turkish 
language than towards establishing the responsibility of the rioters, and this has 
encouraged other students to press for the nlnjlition of the use of foreign words 
in business signs, and to intensify the campaign for pure Turkish and for 
nationalism. 

8. Having been yesterday invited to // tetr a tif, luncheon with Ismet 
Pasha. I took the opportunity of drawing his attention, personally and 
unofficially, to the offensive article of Peyanii Safa, and of suggesting to him that 

P) Not printc-il. 














it was likolv to have an uUfOrlunntc outfit abroad. and to give toroiguors a 
deplorable impression of the new Turkey. I smut Pasha deelared that he had no 
previous knowledge of the article. and was angered on learning its contents. 
I trust that my informal intervention will not he without Ijcnefieial effect on tie* 
subsequent developments of this affair, which reveals how slight is the progress 
towards western civilisation made, despite his adoption of western hnhits. hv the 
modern Turk. 

I have, ive. 

(1 HOIK 1E U UUFKK. 
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i Offirr. (Rrct in tl March 15.) 


1111. Comptroller (icnernl of the Department of Overseas 'l’rade presents 
ds compliments to the Under Secretary of State for Foreign Affairs, and 
transmits herewith eopy of a memorandum respecting barter arrangements 
)etween Turkey and other countries, communicated hv the commercial secretary. 
Istanbul. 


Departin' nt of Or> rs»-as Trade 
March I I 11)33. 


Enclosure 1 


Mr. Roberts to !)• parhwnt of Orcrsms Trade 


Overseas Trade (II) N" aS IJS. 

Istanbul, February IS, 11133; 

WITH refcrciiee to your despa hit Overseas Trade No. 311 of the 
loth February last, relative to barter arrangements between Turkey and other 
countries, I have the honour to transmit to you herewith a memorandum 
containing a summary of all the agreements concluded up to the present. 

2. The general question of these agreements is reviewed in the enclosure to 
F.mbassv despatch to the Foreign Ollier No. 55 of the 15th instant, eopy of which 
was transmitted to tin* Department of Overseas Trade. 

I have, &c. 

N S. KOBE UTS. 

A ssistant to tin ('mum> trial Secretary. 


••nurd to Harter awl Coin/u usatIon . I rranijeinents concluded 
by Turkey. 


I/HIIn (Dec F.mbassv despatch to Foreign OHiee No 2 ol the 3rd January on this 
auiijeet. sent under cover of my despatch Overseas Trade (11) No. H> 33 
of the 8th .lanuury). 


THE agreement, whieli was made by an exchange of notes, provide*}* for the 
itrodnction into Turkey of Spanish exports fo e of quota restrictions provided 
,at such exports do not cxeccd tin* amount of Turkish produce inmorted into 
pain, and that such produce is not prohibited altogether. Similarly. 1 urkisli 
Cports are declared to he free of all restrictions in Spain, and exchange reserve.' 
ill Ih* allocated unconditionally to importers to meet their obligations in respect 
f Turkish produce. In addition, tin* term- ot the note provide for the* mutual 
rant of most favoured nation treatment 


United Slates. 

Hv virtue of a ministerial decree, published in the Official Gazette of the 
2nth January last, the Couneil of Ministers decided that, in view of tin? fact that, 
the balance ot trade between the United States and Turkey is in favour of the 
latter and that there are no restrictions on the entry of Turkish goods into the 
United States, certain categories of goods of United States origin may Ik? 
imported into Turkov, free of quota and other restrictions, within the limit of the 
value of present. Turkish exports to the United States. 

I his decree is the outcome, of a protest by the United States (lovcrnmorit 
against the Turn* Spanish Agreement, on the ground that if was contrary to the 
most favoured nation treatment already assured to the. United States. The action 
ot the Turkish (iovernment is therefore of a unilateral character, and t here is no 
question of the conclusion of an agreement with the United States in this 
connexion. 

A copy ot tin* list of goods to which the decree relates was forwarded under 
cover of Embassy despatch No. 40 of the 4th February last. 

Brazil. 

The Turkish Coverniiient has been in negotiation with the Hra/ilian Domite 
iiatnma] du ( ale in regard to a contract l»y which the Brazilian organisation will 
have, for a period of three years, the exclusive right of supplying coffee to this 
market, ami. in exchange, will accept Turkish produce of an equal value on a 
compensation basis (sec my despatches Overseas 'Trade (11) No 51)0 32 and 
Overseas Trade (11) No. 31) 33 of the 2§lli December and the 2nd Fcbrnarv 
respectively). 

I he contract has not yet been signed, and it has. I believe, been modi lied since 
it was first initialled, hut it is expected that l.nth parties will sign it in the near 
future. 

Ilunyary , Rnumtfnia, Ifb/lawl. Ilcftjium awl the Fnlted F In adorn. 

The regulations as regards the importation of sugar from the above countries 
remain as Dialed in the Department's memorandum. 

"? a wippli.iiicnlnry comimininnc by the Minisln „r I'.connmv. dated the 

r . 1 . . . 1 la f 1 ' I* 1 ' K«'"' whs In the list nf countries from which sugar 

In mg m the J urkisli ( ustoms on the 15th December last could Ik* cleared on a 
compensation basis. In the case of Bulgaria, such consignments can he cleared 
against the export of olives, hut the communique makes no mention of future 
consignments ol Bulgarian sugar. 

Anpan, llrazil, India, South America and Ror/uyal. 

Tim alM.v,- mentioned cniinl lies were designated hv (he Ministry of National 
I'.conomy, in a communique dated (lie fall. Ifc, enilier'hisl. as being those- which 
imported (file or in. I urkisli produce. ami. in order to open up new markets it 
was .staled in the decree that these e.iuniries eniild export goods In Turkev free nf 
the quoin restrictions against the iinpnrlntioii I'rnm Turkey of carnets, vnionen 
timlmr am Sleepers, Inbacto nf the Until ami earlier erops,' mineral ores (except 
md) hf-s hazel mils, live stnek, opium, -lives, -live nil, linseed ami pistachio mils 

I la- Intill nf such exports was Iked al a minium.. CT. 200,11011 hut was 

subsequently reduced to C l'. 11111 , 11110 . 

A Iranslulinn nf the enmumuique is uttnehed herewilh. 

In accordance with this decree, the .Inimncsc opium in.. l-iis already 

M-ncil a coal met lor I lie purchase of Turkish opium I- file value of CT Hill min 
and further contracts are expected. Againsl ihese purchases the .fannhese are 
clou ring then* uccuuiuhitcd stocks of cotton goods lying nt the customs. 

Roland. 

I la- I mixi Polish Agreement. In which reference is made In (lie Ileparlmotifs 
netnnramhii" .was brought min lore,-, will, rctroncliie elTe,l. In i, m.llliealin,, in 
He Off,,;,,/ *.«>//.- id I he 2'diul Pereinlier last. The agreement entered into 
• n lalinu on I lie lath Nnvemller. IlllfJ, ami as il was valid lor three months only 

lien'renewmh 10 "" ' hmv ,Hvn 1,M '' •.. " >•»» nut 
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P.S.S.U, to Turkov at tin? time of Isinet Paslm’s visit last year (see my telegram 
No. (10 of the 8th May). 

2. I am forwarding copies of tliis despateh to the Department of Overseas 
Trade and to the Kxport Credits (lua ran tee Department. 

I have. &e. 

KSMONI) OVRY. 


| W 3095/40/98 No. 18. 

Sir /{. (,'rn/nim Sir R. V unsit tart. (Hecrina/ Mafejh 20.) 

i (N‘»- ) 

1 (Telegraphic.) Home, March 19. 1933. 

FOLLOWING received from Angora. No. 1. 18th March:— 

Following for Secretary of State, Geneva, telegram No. 1 : 

“ ’ Minister for Foreign Affairs sent for me this evening to say that 
Turkish Government had detected in British plan a design of His Majesty’s 
Government, in the Cnited Kingdom inspired by British General Staff 
to notably hy proposed diminution of Turkey's aerial forces— [? group 
omitted | Turkey’s defensive potentialities in the Straits. This meant that 
Ills Majesty’s Government had no confidence in Turkey's goodwill, which 
for Great Britain was the liest guarantee that Turkey would abide hy clauses 
of Straits Convention, hut sought to ensure respect of those chaises hy 
diminishing that part of Turkey’s defensive powers which was particularly 
applicable to the Straits. Such an attitude on the part of Ilis Majesty’s 
Government could not hut have a very had effect on Turkey's ever increasing 
pm British orientation. Whatever the fate of the British plan, he was 
insistent that something should I to done to dissipate the notion he had formed 
that tin* British General Staff wanted for purposes of its own to cut down 
Turkey’s power in regard to the Straits to draw Turkey’s teeth), as 
otherwise effect on Turco British relations would Ikj undoubtedly had. 

“ ' lie also developed argument that, while non armed nations had l>een 
allowed to increase forces, Turkey, which had demilitarised zones, and to that 
extent was limited in its freedom by treaty, was expected to diminish her 
forces. He suggested this almost drove Turkey to a decision to fortify the 
Straits. 

He then, ns I see it. came to the real point of his complaint, which 
was that Turkey's aerial forces were fixed at 100, that she was put at tin* 
same level as China. Turkey had 310 aeroplanes and had a larger uncivilised 
population than Yugoslavia, which had Urn allowed 200 aeroplanes. He 
regretted to have to see in tliis an evident British inclination averse to 
Turkey, which would, unless dissipated, persist, whatever the fate of the 
plan, lie was willing to accept some diminution, hut not to Iks put below 
(say) Yugoslavia. 

'* * He then developed his second point, which was that Turkey had not 
been included amongst the Kuropean nations as regards armies. Turkey 
had full right to keep armed forces in Kuropean Turkey and might even 
now send two army corps to Kuropean Turkey to emphasise this right He 
felt Ilis Majesty’s Government had treated Turkey badly in leaving Turkey 
out of the Kuropean nations Something, lie said, should he done to avoid 
deterioration of Anglo-Turkish relations which would inevitably arise out 
of ill will to Turkey which was manifested in the British plan. 

” ' I suggested a comprehensive plan could obviously not please every 
nation in its entirety ami that parts which did not suit any particular Power 
did not necessarily indicate British ill will , also that omission of Turkey's 
ai my from the list of armies affected hy the plan seemed to mean that Turkey 
was left free to have the number of troops it desired. I had noticed Great 
Britain had also been omitted from the list dealt with Possibly the two 
Power.', had been so omitted because their positions were similar in being 
separated by water from Kuropc. This seemed to calm him to some extent. 
lb 1 even indicated that he would be pleased to be able to sav to his people 
that Great Britain and Turkey were placed in an identical position. 
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• But it is flour Turkey’s umour-prpprr is very hurt at being ratikcil 
with China Mow Yugoslavia anil at lieing vonsuhwed extra-Luropeon, ami 
that Turkey looks to ilis Majesty's lioveriimeut to eorreet the matter under 
penalty of a deterioration of the present good relations. 

■ '•1 would he grateful for nistruetions of a nature to give some 
satisfaction to the Minister for foreign Muirs.' 


.1/,. .ifojr ,„„i to Sir It. I '.infill ft- I Knvieed M'ircli 21.) 

{rS^nhicl .1 hgortt, Movch 20. IU*I. 

MY telegram No. 1 to Secretary of State at Home (not repeated to Foreign 

0lh l ln ! the^course of an interview with Under-Secretary of State for Foreign 
Affairs this morning nlvout various matters. In* was unwilling to Ije drawn into a 
discussion about Turkey's grievances against llis Majesty s Government in 
respect of omissions and commissions in British disarmament plan on the grounds' 
that the matter was now in higher hands. He mentioned, however, that ImUish 
Ynihassador in London h id heen instructed to ask for an explanation o( lhe 
omission of Turkey from tin- list of armies mentioned in the plan. 1 his omission 
hud irritated ami incensed Turkey more than the question of the number of 
aeroplanes which could no doubt he arranged somehow. 

1 now notice, as hinted to me on lXlli March hy the Minister for foreign 
Affairs, that he has not yet unleashed local press comment. 


ill.) A short commiiniqud of 10th March states, on inlormation so fur 
received. Turkish opinion euiuiot understand ideas which British Prime Minister 
bus formed about new Turkey. It adds that an unfavourable impression has 
heen created in Turkey hy allotment to Turkey of a lower number of aeroplanes 
than that demanded by its neutral situation in regard to nations in the same ease 
and hy its special position. It concluded by slating that fuller information is 
awaited in order to consider the question fully. I Lwl id 1{.) 


W 3214 40 08 No. -2(1. 

.1//*. Morilim to Sir John Simon. (Keccired .March 22.) 

(No. 10.) 

(Telegraphic.) Angora. .March 22. 1033. 

.MV telegram No. 7. 

1 gather from various sources and from excited discussion in Foreign Affairs 
Committee in tiraiul National Assembly that (Ja/.i and Government are annoyed 
Because His Majesty’s Government does not consider Turkey a European nation 
and disregards Turkey's new prestige and international importance. This 
refusal to acknowledge the changes wrought in this country hy its victories and 
by the Gnzi’s policy of westernisation rauklc> Resent mm at of this snub and 
slight to Turkey > notour pro/tn is solely direc ted against llis Majesty’s Govern¬ 
ment. from whom some explanation which may soothe milled susceptibilities is 
awaited. The disarmament proposals are lor the moment of secondary 
importance to Turkey. 


Mr. .Moro ni to Sir John Simon. Uccnintl .Much 23.) 

No. II.) 

Telegraphic.) Angora. .March 23, 1033. 

MY telegram No 10. 

1 took the opportunity of a chance meeting with the Minister for Foreign 
Affairs last night to impress on him that there was no British ill-will to Turkov 
either inside or outside British draft Disarmament Convention, and that the 


fact, amongst others, that wo had requested her sympathy beforehand for British 
proposals was evidence of this. 

Minister agreed, and paid tribute to friendliness of His Majesty’s 
Government and British Ministers. 

He then said that Turkey laid decided as from midnight to announce that it 
would add Pence Treaty of Lausanne to treaties which were to l>c replaced in 
part by draft convention. This would mean the removal of penal clauses of 
treaty, c.tj., demilitarised zones. At the same time Turkey would respect her 
international engagement in regard to the Straits. At present, as the Straits 
were unfortified it was possible for any Power except Turkey to close them. 
In future Turkey would Ik? able to keep them open. 


W 3287/40/98| No. 22. 

Sir John Simon to Mr. Moraan (A tutor a). 

(No. 10.) 

(Telegraphic.) K. Foreign Office , March 23, 1033. 

Mil H telegram No. l to Home of IKth March, and your telegrams Nos. 7, 

• and 10 of 20th and 22nd March : Turkey and the British disarmament plan. 

Sir H. Yansittnrt spoke to Turkish Ambassador on the subject this morning. 

As regards question of the Straits, lie pointed out that Turkish Government 
are entirely incorrect in thinking that llis Majesty's Government bad the Straus 
Convention in mind when drafting their disarmament plan. Throughout the 
course of the Disarmament Conference tlie Straits Convention has never at any 
time been discussed in relation to disarmament, and Turkish Government must 
really acquit the British General Staff of the Machiavellian design which Turkish 
Government appear to attribute to them. 

Dealing with the complaint made about numbers allotted for Turkey’s air 
forces, Sir H. Vansittart explained that 'Turkish Government must have misunder¬ 
stood meaning of articles 4(1 and II of draft convention and the table annexed. 
I he allotment of HH) aircraft to 'Turkey was not calculated either on the basis 
"I 310 aeroplanes mentioned in your telegram No. 1 to Home or on figure of 370 
which was given by Turkish Government in their return to the League of Nations 
in preparation for the Disarmament Conference. Latter figure was expressly 
stated to include the tot a 1 number of aircraft possessed hy Turkey, some of which 
were stated to he unusable, and it also included training aeroplanes and machines 
ordered hut not delivered. Suggested quota of 100 was intended to denote 
number ot aircraft which Turkey could be expected to put into the air at once 
it attacked. On that basis, which would apply to all countries covered hy draft 
convention, His Majesty’s Government had not considered at first sight that 
allotment of lot) would he ungenerous application of the principle of one-third 
< ut. since, according to our information, peace establishment to which Turkey 
is working does not amount to more than 130 first-line aircraft. As regards 

• omparison with Yugoslavia, it was explained that whereas Turkey had returned 
370 aeroplanes all told, Yugoslavia had returned 027, excluding training aircraft. 
\s Yugoslavia has only Iktii allotted 200 in the tables it was clear that on figures 
mentioned Turkey cannot be said to have been harshly treated by comparison. 
In any ease, however, Turkish Government would have full opportunity of stating 
their case at Geneva. 

On the point that Turkey had not liecn included amongst European nations 
is regards armies, Sir H. Vansittart stated that Mr. Eden had explained to 
the Turkish delegate at Geneva that if Turkey desired to Ik* included among 
lairopean nations as regards armies he for his part would lie quite ready to 
put her in that category, hut she was omitted because it had seemed to us that 
l urkoy was in a position similar to Great Britain, i.>.. her major interests were 
outside Europe. In any case the Ambassador must understand that the omission 
•t I urkev was not of course intended to imply that His Majesty’s Government 

• il not consider her a European Cower, and that his Government must of course 
■ isabusc themselves of such an idea. The Ambassador must remember that the 
b aft convention was put together rapidly, and inevitably it must contain points 
"lien to correction, and we felt it unreasonable for them to argue from this that 

Lnitod Kingdom, who are anxious to maintain the. most friendly relations 
with 1 urkey, had designedly made such omissions in order to slight her. 
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The Ambassaiffi-, who was vary friendly. assured Sir R. Vansittart that 
Ilia Turkish Government fully mulerstood (ha circumstances in which the ' 

Iropusals had teen made and Vara far ..attributing to hem any \ mih.a.vclh 

Ideas ll would, however, in his opinion produce an excellent cheat in lurhey H 
,| , lpitisli delegate at Geneva ware to sav that lurkey had not teen d.issad 
as a European Power haaansa of (lie analogy hatwaan her position and that 
of Great Britain Me also said that Turkish Government did wish to he classed 
as a European Power, and desired In lie treated on a parity with Yugoslavia, 
both as regards effective* and aeroplanes ..... , 11 r t, 

Sir R Vansittart repeated that the Turkish delegate would of course have 
every opportunity at Geneva of putting forward any case which lus Government 

<lesire<l to present. « r * *i .* 

Turkish Ambassador is telejjraphitit' in tin* same sen so and I trust that 
this interview will serve to dissipate titty misunderstanding which may exist in 
the minds of the Turkish Government 


E 1570 130, 44 No. 23. 

Mr. Morgan l" Sir John Simon, (/(..voic'd March 24.) 

|o ?- 0,1 ' a A guru, March IS. 19113. 

1 ]1 AVI', the honour to report that Tevfilt Riistii lley. on his return journey 
from Geneva to Angora, rcecntle informed the Smyrna eorrespondem of the 
Constantinople Millltft that M.Molotov, the Soviet Commissar tor War. and 
M Litvinov would visit Angora for the relohrnlions in connexion with the tenth 
mini versa rv of the Turkish Republic on the 29lh Oetoher next. I he Minister 
added that''the object of I his visit would he to return the visit paid hy Ismet 1 aslm 
and himself to Russia in April and May 1932. . . . 

2. 1 am sending a copy of this despatch to Ills Majesty's Ambassador in 

Moscow. 

I have, ivc. 

.JAMES MORGAN. 


E 1753/83, 44 , No. 24. 

/fount of Trade to t'orvuju Office.- {//vouch! A fa il 4.) 

Sii t Hoard 0J Trade, A fa il 3. 11)33. 

I AM directed Gy the Board id' Trade to refer to your letter of the 
1st February. 1933, am'l previous and suteispietit nirrespnmhuco on the subject 
of the import restrictions in force in Turkey. This eoric.-poiidcnre, in the Board s 
v iew, discloses a highly objevtioiiahlc stale.d' nlTiiirs. and I uni to suggest lor the 
consideration <*l Secretary Sir John Sinioil that a vigorous protest should In* made 
Ut the Turkish Government. 

o lii the lirst place, the Hoard observe that, instead "I allotting quotas 
based on t lie imports taken I’rom eaeli supply iii^ «taint n he tore the introduction 
oi tlie restrictions, tin* Turkish Government have decided to assess tlie import 
quota id’ each eountrv "ii the basis of the aninuitt of I nrkidi exports which that 
country takes a policy which, in the Hoard's view. i> e-n tnieally unsound and 
contrary to tlie spirit of’ most favoured nation treatment 

3. In the second place, the manner in which the Turkish Government are 
administering the import control system appears to the Hoard to constitute 
discrimination against tlie Tinted Kingdom'' export trade. From Mr. Roberts’s 
memorandum enclosed with Angora despatch No. it appears that all Soanish 
goods and also certain categories of Initcd States goods (including 
cotton yams and manufaetures. and motor cars) may In* imported into Turkey 
regardless of the Turkish import restrictions so long as the balance of trade 
letweeu the respective countries and Turkey •! •> not heroin*- unfavourable to 
'Turkov The Turkish GoverfliWnt have not. however. Iiecn consistent even in 
their application of the test of a favourable balance of trade, since it further 
appears from Istanbul despatch No. O T (H) > 33 (of which the Department of 
Cher a Trade have been .-mired to c d vmi a eopvi that certain countries (viz.. 
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.In|«in. I ml in, Smith American countries mill 1‘mtugnl) are to be nllovve.l to 
i'\|"ii't to I lirkcy without rest rid ion, on condition that they import an equivalent 
amount I tirkish export*, the gmiiml for this special treatment being that so 
I." they have practically not alTorileil markets lor Turkish prmlnee at all. 
Notwithstanding the most tavmireil nation provisions of the Anglo-Turkish 
( oiuiuereial I reaty ol 1931). ami untwitllKtmiding that this eountrv ranks hiuli 
aiming I nrkeys export markets, no similar provision has been titudc for the 
.p.ota live importation ol goods exported from the I idled Kingdom, presiimuhlv 
OH HO heller grot,ml than that the Anglo Turkish trade balance has heel, 
iintavourahleto lurkey. According to the I uited Kingdom trade returns for 
llMg even Hits ground lias now disappeared (sec paragraph !) (ii) or this letter) 
■i I lie Board tear that arguments based on the general considerations above 
mentioned would he wasted on the Turkish Govornu.enl. They consider, however 
hat a vigorous protest should he made against the imposition of restrictions on 

the importation ol I oiled Kingdom goods which ..I apply equally to the 

exports ol this country * competitors, and I am nccordinglv to suggest that His 
Majesty S Ambassador in Angora should he instructed to mid,ess a communion- 
1,0,1 l " ll *e lurkish Government on the following lines: 

In the lirst plaie, it might he pointed .ait to the Turkish Government that 
his country ranks high among Turkey s export markets. (Statistics illustratin'' 
the relative importance ol the I nited Kingdom as a market for Turkish produce 

are enclosed herewith lor mlormation.) In second place.restrictions are 

' -l .ll.r R i.'-'"Ivi ‘"" I,,rk,sl1 I ,imI,, “- this eountrv, nor on pavmeuts 
' , ■ . J 11 - 1 ’ Majesty s lovcrnmeiil consider that these facts, apart from all 

questtonsn treaty rights, entitle the commerce of the ITtitod Kingdom to receive 

■It the liamk Ml |,C I t.rkish Government tin..si favourable treatment possible 

Ills Majesty s Government, however, ob.-erve in this connexion that certain 
iviiT r r.l'l" ,r, ' m ‘- v B™» t,, «l ‘If right to export their goods to Tnrkev 

• "i, V ahatement of restrictions which theV 

rat mT I'' ' m '. n,lls " 1 Imvc affonlcTl 

pi.u-in.ills no market lor lurkish exports. 

II IBs Majesty's Ambassador should then, the Board would suggest refer 

h.• n. \ J" •" !>e made to 

V 1 m' 1 ;';<•! America da,,an, Ac., ami should say that, having regard to 

" Il . .V Anglo lurkish ( nmmcrcial I rcatv of l!)30, liis Majesty's 

( .overnnienl consider tliat as respects every class of commodity which the l idled 

iddiMhan 'inlv 'itho" "' T' "| K . . . Boatlijenl no less favour 

■'M. than m y othei country vvlneli exports like goods to Turkov and is further 
entitled to claim t hat the quota system shall not he so operated'as to reduce this 

..mnto s pmj’orlt. the ..port trade either in the aggregate m a* 

he made! e msdiV’n"' 0S | " .... l»artioular reference should 

( Ile to tin I ms I mil as regards.on varus and miiiuifartures and ii should 

he i 'h, 1 1 ,l "' 1 -r America have heen “onred'd 

h riuit to e\|iorl these goods to I urkoy without restriction, the I nitcd KiiiL'ilom 

seinuled ...Tv to H„. same right. After developing there argument" 

Bs Majesty s Ambassador might express his omndemo that the TtirkislH Invern- 
. n"; l,,,, "Kt |, si"K 'hen- ohligiiti.ins tinder the Anglo Turkish ('ontmereial Treatv 
I pro.eed Buthvvith to remove the present restrictions on (i) all classes of 
uled Kingdom cotton yarns and iiianulaetures which are speeilied In the 

Kl l, ' l . lul . 1 ' ‘" lie decree (No. 13757 date.. |4tl, .lantmrv 1933 rCL'ulati - ■ 

he^nlT S ''"<'x g""; | s into Turkey, a. well as on tnotor ?ars amiI 

ri“,Ki!::;tr"' m "" "■ ^ i"^ 1“:,- 

■ in pu St lolls con. •riling inter Imperial relations); or (iii) which nmv he 
admitted vyilhont restrict ton from any eountrv in future 

.‘ , J ? M ' ,J<>S,y r -NtnG.'issiuGir might entjihasisc th.it IBs Maiestv's Govern 

,, . .. . •‘.'i ll< ' l » 8c, v ( 's I".llSpiltlll.lv entitled to the treatment ni-.ve mentioned 

\i"dn Tn'i I i !i "gSS* 1 ""'"‘i "■'e 1 ' 1 . . . Beat incut presented hv the 

i'nsilicftUiom '" m,n " ,V,al 1 m "- v »•••! inespective of'an.v extraii.sms 

the 1 , ?, StaU ' l ", r S " ^"ttODs information that 

1 lla '‘ *arcftilly weighed the considerations put forward l.v Mi Roberts 

|HW ’I ’ Ii 3 
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against insistence on the part of His Majesty’s Government on their uncon¬ 
ditional most-favoured-nation rights in Turkey, but they feel tlint a failure to 
claim these rights would be likely to prejudice His Majesty's Government's 
position seriously, both from the point of view of commercial competition and 
in relation to the stipulations of the existing treaty or any future treaty with 
Turkey. 

9. Other points which the Board think it pertinent to mention in this 
connexion arc :—■ 

(i) Cotton Tissues. —The proportion allotted to this country of the Turkish 
import quotas for the first three months of the years 1932 and 1933 for cotton 
tissues of the descriptions covered by Nos. 377 \b). 3S1 (e), and 3S1 (if) of the 
Turkish tariff was in each case less than the United Kingdom share of Turkey’s 
imports of these goods in the corrcs|K>mling months of either of the two preceding 
years (1930 and 1931); the relative figures are set out in a statement enclosed 
with this letter. 

(ii) Balance of Trade. —According to the United Kingdom trade returns, the 
position in this respect for 1932 was as follows: 

e 

Imports from Turkey ... ... 1.019,070 

Domestic exports to Turkey ... ... 1,481,010 

Re-exports to Turkey ... ... 51.301 

Total exports and re exports ... 1,535,374 

Thus the balance is shown to lie actually in Turkey's favour already—more 
particularly so when the exports of United Kingdom produce are considered as 
apart from those items of produce for which this country is merely an nitre/iot. 
These latter ought to be credited, in any Turkish calculations about the balance 
of trade, to the actual countries of origin. (In this connexion reference may he 
made to the reasons given by Mr. Roberts on p. 10 of his memorandum'for 
thinking that the United Kingdom returns are likely to give a more accurate 
picture than the Turkish returns.) For the present, however. I am to suggest 
that His Majesty's Ambassador should not go into these points, but should 
confine himself to the considerations of principle mentioned in the preceding 
paragraphs. 

10, Subject to Sir John Simon's concurrence, I am to suggest that instruc¬ 
tions on the above lines should be sent to His Majesty's Ambassador at an early 
date, and that, in view of Mr. Holmes's semi-official jetter to Mr. Warner dateil 
the 20th February, the concurrence of the Dominions Office should he sought as 
a matter of urgency. A copy of this letter has licen sent to the Dominions Office. 

T am, <S-e. 

_ d. .1. WILLS. 


Enclosure 1 

in No. 24. 


Statement showing, in respect of the 

Years 15)30 and 

1031. the Value of 

Merchandise Exported from Turkey 

distinguishing lh» 

pri ii eipal Countries 

to which Exported. 

(Abstracted from the oHicinl Turkish Trade Returns.) 


1930. Viiluu, 

1031. Value. 

Countries. 

Thou&iiul 1' T. 

TiioiiMiH] £T. 

Total exports, all commodities 

151.454 

127.276 

Of which to— 

United Kingdom ... 

13,521 

10,850 

Italy 

32,011 

80,752 

Germany ... 

19,838 

13,049 

France 

18,457 

12,150 

United .States 

17,800 

12.078 

Greece 

11,300 

10,000 

Russia 

7.001 

4,088 

Egypt ... 

0.105 

4,521 

Syria 

5,334 

4,039 
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Knclosuro 2 in No. 24. 
TutiKF.y. 


Imports of certain Cotton Tissues (in kilogrammes). 


Tariff No. 377 (6)— 

Jam-Mar., 

11130. 

Jim.-Mar., 
1031. 

Jun.-Mar„ 

1033. 

Total 

451,908 

708,500 

540,729 

From United Kingdom 

United Kingdom percentage 

37,807 

17,081 

4,457 

of total 

8-38 

2-22 

0-81 

United Kingdom percentage of quota 

for January March 1033: 

1 -5 per cent. 

Tariff No. 381 (c )— 

Total . 

302,197 

975,324 

400,034 

From United Kingdom 

United Kingdom percentage 

73,029 

297,033 

79,740 

of total 

24-37 

30-45 

17-33 

United Kingdom perrentage of quota 

for January 

March 1033: 

20-7 per cent. 

Tariff No. 3 k i ( d )— 

Total 

447,435 

1,730,801 

851,337 

From United Kingdom 

United Kingdom percentage 

19,298 

54,308 

12,300 

of total 

4-31 

3-13 

1 -45 

United Kingdom percentage of quota 

for January- 

Man'll 1933 : 

1 -9 per cent. 


So far as concerns Tariffs Nos 377 (<•) and 381 (Ii). the United Kingdom's 
percentage of the quota for January March 1933 is satisfactory 


| E 1811/834/44] No. 25. 

Mr. Moraan to Sir John Simon. — (Recehed A nvil 7 ) 

(No. 107.) 1 ' 

°* r > Angora, March 30, 1933. 

WI1I1 reference to my despatch No. (II of the 17th February last, relative 
to the demonstration at Brusa against the use of Turkish in Moslem public 
worship, I have the honour to report that the trial of the " reactionaries ” has 
lieen proceeding at (,'oitun, whither the persons arrested at Brusa and elsewhere 
were removed some weeks ago. The press of the 28th March announced that five 
of their number, all clerics, had been condemned by the Criminal Court of Gorilla 
to one year’s imprisonment each. 

2. The official excitement about the “ Brusa incident ” died down almost 
as suddenly as it was roused by the Gazi's sensational intervention, and it appears 
to have been realised in high places that undue importance was attached to it at 
the time. The press has long since ceased to interest itself in the matter, and 
there would now seem to l>o no question of executions. Meanwhile, Turkish has 
replaced Arabic in the mosques throughout the country, an innovation which lias 
on the whole been accepted with the same stoical resignation as the hat and the 
Latin alphabet, 

1 have, etc. 

JAMES MORGAN. 
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[E 1612/193/44] No. 20. 

Mr. Mortjtm to Sir John Simon.—(Received April 7.) 

(No. 108.) 

Sir, Angora, March 30, 1933. 

WITH reference to my telegram No. 1, Saving, of the 27th March, t have 
the honour to report that, to whatever extent the news of the Egyptian Chargd 
d'Aflaires' motor accident may have influenced the Gazi. his Excellency’s 
unexpected and unprecedented appearance at the reception in honour of King 
Fund's birthday is now considered to have lieen not only a graceful act of repara¬ 
tion for the “ fez incident " of last Octoher. but also an emphatic demonstration 
of goodwill towards Egypt and of a desire for cordiality in Turco-Egyptian 
relations. 

2. The President of the Republic, who arrived tit the Egyptian Legation 
after midnight, soon settled himself down in an alcove and talked unceasingly 
until 8 o'clock in the morning. Tawhid Bey. his head covered in bandages and 
sticking-plaster, was considerately despatched to bed at S a.m.. leaving the Iraqi 
Minister, who had shared the presidential sofa from the beginning, to hear the 
brunt of the Gazi’s eloquence for three hours longer, after which the Emir Zeid 
finished the evening with breakfast at the Angora Palace Hotel. 

3. On the occasion of the Uoval birthday cordial telegrams were exchanged 
between the two Heads of State and given prominence in the press. 

4. I am sending a copy of this despatch to His Majesty’s High Commis¬ 
sioner in Cairo. 

I hate, Ac. 

JAMES MORGAN. 


fE 2046/178/44] No. 27. 

Mr. Morgan to Sir John Simon.—(Received April 21.) 

(No. 111.) 

Sir, Angora, March 31, 1933. 

WITH reference to Sir George Clerk’s despatch No. 241 of the lllth July, 
1932, regarding the Turkish budget for the financial year 1932 33, I have the 
honour to transmit to you the attached copy of a memorandum prepared by the 
acting commercial secretary to llis Majesty’s Embassy on the subject of the 
preliminary estimates for the budget lor 1933-34. 

2. It will he observed that, while the estimates of revenue and ex|ienditure 
exceed those of the preceding year by nearly ET. (I million, it is anticipated that 
this increase will he amply provided for by a higher yield in customs duties 
resulting from increased quota allocations, sii that it is not proposed to legislate 
for the imposition of fresh taxes. 

3. I am sending a copy of this despatch to the Department of Overseas 
Trade. 

I have, Ac. 

JAMES MORGAN. 


Fuel (Ml re in No. 27. 

Memorandum. 

1HE budget estimates lor the year 1933-34 have now been submitted to the 
Assembly and have been referred by that body to the Parliamentary Budget 
Commission. 

Revenue has been estimated to yield £1 175 million, as against expenditure 
amounting to ET 174,904,029. The approved estimates for the current financial 
year were:— 


Revenue... 

Expenditure 


ET. 

109,354,800 

109,14(1,747 
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An increase in revenue of ET. 5,045,200 is. therefore, anticipated in tho 
provisional estimates. No new taxes are proposed, hut it is estimated that, as a 
result of the increased quota allocations, customs duties will yield ET. 0,750,000 
more than in the current financial year. 

Small increases arc anticipated from certain other sources of revenue, such 
as internal transaction taxes, land and house property taxes, and succession 
duties, hut, on the other hand, the yield of the “crisis’’ and “equilibrium" 
taxes during the first eight months of the present financial year has fallen short 
of the estimates and the anticipated revenue from each of these taxes has been 
reduced in the provisional budget by ET. 1 million. Minor reductions are 
anticipated in the yield of the live-stock tax, the profits tax and other taxes. 

Revenues during the first eight months of the financial year 1932 33 have 
amounted to ET. 11s million, or 70 per cent, of the total estimates for the year. 

On the side of expenditure, there is an increase in the estimates of 
ET. 5.847.873, as compared with the current financial year. 

The departmental votes concerned in this increase arc :— 


Public Debt 

Interior, (.jendarmcrv and Public 

+ 

1.138/118 

Security ... . 

+ 

881,179 

Hygiene... 

-t* 

995,999 

Agriculture 

National Economy 

•P 

515,()00(‘) 

405,909 

National Defence... 

+ 

427,240 

Ministry for Foreign A flairs 

+ 

493,999 

Education 

+ 

490.1199 

Justice ... 

+ 

300,994 

Customs and Monopolies ... 

+ 

250,000 

Statistical Office ... 

+ 

111,800 

Other departments 

+ 

250,985 


The Public Debt vote amounts to £T. 50,844,311, and includes_ 


Pensions... ... ... ... Ill,588,415 

Bonds for public works ... ... 8,109,990 

Bonds for military supplies ... 9,835/242 

External debt ... ... ... 5.000,090 

Interior loans ... ... ... 2,72(1,120 

Redemption of bonds issued to the 
State Bank, and interest on these 

„ bond* . 3,282,(120 

Repayment ol advance from match 

monopoly . 1,723,108 

Other charges ... ... ... 3,588,800 


50,844,311 


llie National Defence vote is made up as follows:— 


Army 

32,373.040 

Aviation... 

943.000 

Marine ... 

3.775,590 

Military factories... 

2.955,800 

Cartographical section 

003,505 


40,051,505 


p„i,k °n!w tO ! al , 8 h 0 A l1 ' 1 Ik : "ddeU the sum of £T. 9,835.242, included in the 
iiblk Debt tote, lor the redemption of bonds in respect of military supplies. 

, T ,‘" U J c . r, '““ “ l V'*', i ‘-V 4T. I.OlS.OliO, m an Additional IT. 500,000, voted for ll,o conatrucliun 
•grloi.llur.l institutes, has been transferred lo the Public Debt vote. oonalrucUuu 
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The total credits allocated to the Ministry of National Defence arc, there¬ 
fore. £T. 50,488,747. 

The proposed vote for the Ministry of Public Works remains unchanged at 
£T. 10,048,993, to which should l>e added the sum of £T. S. 100,000. which 
represents the value of the public works bonds home on the hmlgct of the public 
debt. 

No credits for the construction of new ports and railways are provided for. 


March 20, 1033. 


fE 1893/1575'44' No. 28. 

Mr. Morgan to Sir John Simon.—IRceoircd ,1 vril II ) 

(No. 114.) 

^* r - , Angora, March 31, 1933. 

\\1I1I reference to vour telegram No. 12 of the 28th March and previous 
telegrams regarding the British draft Disarmament Convention, 1 have the 
honour to report that, on learning the nature of the proposals contained in the 
convention, the 'I urkisli (lovernnient, always thin-skinned and prone to see offence 
where none exists, displayed undue excitement and irritation. Turkish pride 
was hurt by the allotment to Turkey of a lower number of aeroplanes than those 
assigned to two States which Turkey is not disposed to regard as superiors, 
namely. Vugoslnvia and Roumanin, and l»v the omission of Turkey’s armv from 
the list of armies of continental Europe. ' This was held to intplv that turkey 
was not considered a European nation and that Turks were therefore 
non-Europeans. Responsibility for these two fancied slights to Turkish 
sc!t respect was at onco fixed on His Majesty’s Government and attributed to 
British ill-will towards Turkey, while the suggested reduction in the number of 
Turkish aircraft was held to be inspired by the British General Stall', anxious to 
diminish Turkey's offensive and defensive potentialities in the Straits. 

2. I he Minister for Foreign A hairs had lieen at first flattered and touched 
when on the 10th March, as instructed in telegram No. 1 of the 15th March from 
His Majesty’s consul. Geneva. I gave him advance notice of the impending 
submission to the Disarmament Conference of the new British proposals, and lie 
promised sympathetic consideration of them. But when the details of the 
conference reached Angora I liecame aware of a certain coolness and reserve in 
the attitude towards me of _ Tevfik Itiistil Boy and the higher ollicials of the 
Ministry for Foreign Affairs. As reported' in my telegram No. 1 of the 
18th March to you at Rome. Tevfik Rustii Bey, in'an interview to which ho 
invited me, laboured the point that ill-will to Turkey was discernible in certain 
parts of the British convention. I have little doubt that he stroke under the 
direct inspiration of the President of the Republic and at the instigation of 
Numan Bey. the Cnder-Secretnry of State for Foreign Affairs, who showed later 
that he took the fancied affronts to his country very much to heart Proof of 
the Gam's interest was given a few days later in the course of a reception at tho 
Egyptian I.egntion, where, in conversation with the Iraqi Minister, be spoke at 
length of the bclittlemont or ignoring of Turkey in the convention It is natural 
that the Gazi. who has so greatly raised the prestige of Turkey and whose whole 
ambition is to make his people indistinguishable from Occidentals, should resent 
any imputation that Turks arc non-Europeans or that Turkey is not given what 
he imagines to lie her rightful place in the world hierarchy Under the 
impulsion then, of the Gazi. Tevfik Rttyttt Bey pressed me for an explanation 
which would quieten 'I urkey’s fears, and at the same time instructed the Turkish 
Ambassador in Eondon to make enquiries there. While awaiting the results of 
these enquiries a communique, of which I enclose a copy, was issued to the 
Turkish press to inform the public that certain parts of 'the draft convention 
required elucidation and that this was lieing sought for. 

3. I think that it was subsequent to the interview mentioned above that the 
idea gradually dawned on the Turkish Government that article 9(1 of the draft 
convention could be used to claim for Turkey the abolition of those clauses of 
the Straits Convention, signed at Lausanne in 1923. which had reference to 
demilitarised zones, and by the 22nd March the idea had lieen sufficiently 
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elaborated to lie submitted to a meeting of the Council of Ministers. Tevfik 
Riitgu Bey, whom I saw for a few minutes during the meeting, told me that the 
Turkish Government was on the point of deciding to ask for the removal of the 
clauses regarding the demilitarised zones, while respecting the engagement 
already taken to keep the Straits open, and the decision was taken that night and 
announced at Geneva on the 24th March, in the course of a speech by Cctnal 
Riisnii Bey. Turkish Minister at Berne, and delegate at the Disarmament 
Conference. A copy of the speech was circulated by the Ministry for Foreign 
Affairs to all foreign missions. 

L Tho decision to demand tho suppression of demilitarised zones was a 
source of the greatest gratification to Turks in Angora, and a matter of much 
self-congratulation^ and the feeling that Turkey had replied in a sensational 
manner to an imaginary attempt to slight her at once inane the slights seem less 
grievous. It was. therefore, a satisfied and complacent Tevfik Rustii Hey who 
received from the Turkish Ambassador in London an account of his interview 
with Sir Rolicrt Vansittart, which was considered so entirely satisfactory that 
the temporary coolness in Anglo-Turkish relations vanished and was replaced by 
great friendliness. As reported in my telegram No. 12 of the 25th March, the 
Minister for Foreign Affairs still looked forward to a larger allotment of 
aeroplanes, and blamed his own General Staff for the ignorance of Turkey’s 
military, naval and aerial strength which prevailed in foreign countries. If the 
Staff had allowed foreign military attaches to see more, and to attend manoeuvres, 
Turkey would undoubtedly have larger allotments than those hitherto proposed 
in international conferences. As it was, military attaches had to rely on what 
they saw at the annual review on the 29th October, at which, last year, 
(ill aeroplanes took part, and on the information they picked up from foreign 
suppliers of war material to Turkey. The military attaches had not seen the five 
heavy guns, drawn by tractors, which had been received from Russia. None of 
Turkey's smaller neighbours possessed such guns. Eighty of the guns taken from 
the Greeks had lieen reconditioned and given greater firing velocity, at great 
expense, and the number of heavy guns taken at Kars was very great. ’ This year, 
on the occasion of M Litvinoff’s visit on the 29th Octolicr, lie intended to display 
loo aeroplanes, while twenty others would he on show at Constantinople anil 
twenty at Smyrna. All this would show Turkey's superior strength to Balkan 
nations, and reinforce Turkey’s plea for higher allotments in effectives 
and material. 

5- As regards the Straits, Tevfik Ri’njtii Bey said that he had no intention 
of shouldering the sole responsibility for keeping them open or closed. He 
preferred that the present situation should continue, for then no belligerent could 
saddle Turkey alone with the onus of deciding whether they should he open or 
closed. Turkey had no wish to lie drawn into the quarrels of other nations, and, 
in international conferences, was never prepared to place herself without reserve 
under international guidance when it became a question of deciding on inter¬ 
national action against any l’owcr. Turkey would always keep herself free to 
decide whether she considered such action necessary, and Tevfik Rihjtii Bey 
implied that Turkey would never consider such action necessary. (This idea is iit 
accordance with the definition of Turkey's policy given in Sir George Clerk's 
despatch No. 257 of the 23rd duly, 1932, about the effect on Tureo-Russian 
relations of Turkey’s entry into the League of Nat ions.) 

II. The result of the interview of the Turkish Ambassador in London with 
Sir Robert Vansittart, and of my subsequent talk with Tevfik RiiiitU Hey. was 
given to the public in the form of a communique published in the press on the 
20th March. 1 enclose herein a copy of this communique, which has made a gisal 
impression on all classes of Turks. Subsequent to this the satisfaction of the 
Turkish Government was much increased by the speech which you delivered at 
Geneva on the 28th March, and the parts relating to Turkey were greatly 
appreciated. Tevfik Rustii Hey expressed to me his deepest gratitude for your 
words, and had the relevant parts of vour speech translated in e.rtnnno mid 
published in the press of the 20lli March! 

7. The coolness in Anglo Turkish relations may therefore be considered to 
lie at an end, and Turkey will consider the draft Disarmament Convention 
sympathetically, while at the same time aiming at securing satisfaction for the 
Turkish point of view, especially in regard to aircraft and the Straits. I have 
not given Tevfik Riitjlii Hev any encouragement ill regard to the Turkish proposals 







concerning the <]untilitarise<l^zones, apart from remarking on his cleverness in 
Using a disarmament plan to increase Tur kish fortifications. 

8- In conclusion, I would refer to it ptrint which, while not arising out of 
the draft Disarmament Convention, has vet Keen occasionally I inked with it irt 
the local press, namely, the Italian four- Power proposal. The Gazi, and, of 
course, the Turkish Government, heartily dislike the idea that other Powers 
might take decisions effecting Turkey's future without consulting Turkey, lit 
this coniicxion I need do no more than refer to the speech made liv the President 
of the licpnhlic on the •211th Oeloher, 11)32, and mentioned in paragraph 4 of 
Sir tleorge Clerk's rlespaleh No. 35(1 of the 21111 NovciiiIkw, 11)32. 

I have, Ac. 

■ I AMES MOHGAN. 


Enclosure 1 in No. 2s. 

I'ommnnii/io’■ /ntblis/iril on March IK. 

Comment In Tun/iilo ncnirillr /<• 1 * 1/10 M ncDonultl. 

I.I.S impressions produiles dans les eerelcs rlu hr eapitale par la proposition 
tie Mr, Min Donald, nu srrjet de la redrietion lies armements, penvetil. pour le 
moment, se lfsiinier eomme suit : 

I'll premier lieu, on lie i nmpretid pas, par les informal ions arrivees jusrpr'iei 
<|uclle idee le Premier anglais se fail tie la nouvelle Turquio. Ensuile, le fait ipir 
le nomine d'avions qu'on projelte de fixer pour la Turiprie esl plus has ipre ire 

doit le eornporter sa sit rial ..le rieutre par rapport mix nations ipri soar dans 

le Illume eas qn'elle, par rapport a sa situation partieuliere et par rapport mix 
conditions "enemies, n'n pas prnduit ici tine impression favorable. 

Neanmoilis, on attend ici de nniivellcs informations et de tioiiveaux details, 
snr ee projet. afill de I'etudier muretaeut. 


Eurlosuro 2 in No 2 s. 
f'vmmitnit/ltc /nibHr/mt on Mnrr/i 211. 

I OM.MI-. premiere impression des milieux h'Anknrii, nous avions annonee 
<|U 1 1 n apparaissait pas elaironient comment la proposition MacDonald 
considerait la Turipiie. 

Nous apprenons de source auLorisec ipie, res jours derniers, noire finuverue- 
ment a demaiide. Hint par liulermediaire do noire Anihtissaileur a l.ondres one 
par les soins du Charge d'AIfnircs de Grande Bretagne a Ankara, a el re eclat re 
de In part du (inuveruement de l,ondres. 

Mr. Morgan, Charge d'AITaires du lioynumcl ni. a visile liier dans 1 'upres- 
midi notre Ministre des Affaires elrnngiucs. 

tselon les noiivelles tpii out transpire an sujet des derniers renseigncnients 
parvenus de l.ondres ninsi ipie dm conversations uni out eu lieu an coins do 
cello visile, le fioiiveriiemplit anglais a declare ipi il reeonnaissait la Turipiie 
eomme uu (iouvernement essentiellement eiiropeen. I.a fa<,-uu don I la Turipiie esl 
traitee dans la proposition anglaise ih'-pnsfe ii la Conference de la I.imitation des 
Aimoments n esl pas due ii line hesitation ipieleompie on 5 line tout autre idee, 
"inis uniquemciil ii la . oiisideralinn que la Turipiie soil lil.ru dans la position 
ipi elle tlesirerail siiivnnl les inU-iels ipi'elle fern vuioir. II esl expos.', de im'-nic 
que In prO|)Osition d'avions suggdreo pour la Turipiie esl mi sujet susieplihle 
d'etre disrate. uioilifie et complete. 

I.'cssenlicl. e'esl la deehiraliou precise et cordiale ipie le (iouvernoniont de 
tirande Bretagne atlnehe line grande valour ii I'amitm angle torque. iim se 
developpe de plus im plus. 

Notre Ministre des Affaires etrangeres a IVIIICIi ll', pour tes declarations 
precises el il a exprime avee la memo rordinlitd ipie lesdils sentiments rones 

pondaient entiere.at ii la pensee n mix sentiments du <iouveriiement de la 

Kepubliquc. 


E 1893/1575 44[ 


No. 29. 

h'nrrhin tiffin to .1 ilmiinlty. 

"" • Fniolijn Offer, A iirll 18, 1933. 

WI I II roferemx. to I'orcign OfTiee letter of the 281 It March, regarding the 
altitude of I urkey towards the United Kingdom draft Disarmament Convention, 
and in particular regarding the Turkish desire to secure, in connexion with that 
convent mil. the abrogation of those provisions of the Lausanne I’eaco Settlement 
which relate to demilitarised zones, I am directed by Secretary Sir .John Simon 
to request you to lay before the Lords Commissioners of the Admiralty the 
accompanying copy of a despatch on the subject from 11 is Majesty's Chared 
d'Affairos in Turkev.(') h 

2. Sir John Simon would welcome an early expression of their Lordships' 
views on the Turkish request for the abolition of the demilitarised zones defined 
in article I of the Straits Convention;, as a preliminary to consultation with the 
other Departments concerned, regarding (he policy to i.e adopted in this matter. 

3. Copies of this letter are being sent to the War Office, Air Ministry. India 
Office, Dominions Office and the Committee of Imperial Defence. 

I am. Ac. 

.1, C. STKUNDALK BENNETT 


(') 


x,.. its 


E 2038 321 44 No. 3(|, 

Mr. \l or non to Sir John Simon. (Hrrrirml. April 20.) 

(No. I2K.) 

Anitorn, April 12. 1933. 

\\ ITU reference to my despatch No. 124 of the 1st April. 1932. I have the 
honour to transmit to you copy of the report of the Straits Commission for the 
year 1932.() 

2. It will Ik- seen that the report contains nothing of a controversial nature 
with the exi-cptinn of the opinion, which has been expressed in previous reports, 
and which is recorded in p. H of the present report, that the levying of sanitary 
dues anil the imposition of sanitary visits on vessels passing through the Strait’s 
in transit is a blench id the stipulations of paragraphs 1 and II of the annex to 
article 2 of the Straits Convention. 

3. As regards the observation made in p. 13 oil the subject of wireless 
direct ion finding installations at the entrance to the Bosphorus, I am informed by 
Captain .Macdonald, D.S.O., K.N.. the British representative on the Strait’s 
Commission, that there is reason to believe that the Turkish (iovernment are 
now disposed to give their favourable enusidcrulinii to this question, but tiiat they 
require further technical advice as to the best system to adopt. 

4 A table Oil p 94 of the report shows the movement of tonnage through 
the Straits during the year, tile total Wing somewhat less than that for the 
preceding year. In particular, the three leading countries, Italy, (ireat Britain 
and Greece, show a i-onsiderable decrease', while the tonnage under the Norwegian 
flag represents a marked increase. 

5. Attention is invited to the footnote on p 112 of the report, wherein it is 

Stated that the commission anticipate certait..ions in the stipulations of 

Die regulati.egarding ports of war It will be recollected that in liis despatch 

No 74 of the 2nd March last Sir George Clerk reported that these articles had 
been modified, and a copy id the articles in their amended form was transmitted 
with that despatch 

II file regulations eoneerning the sanitarv measures applicable to vessels 
calling at Turkish ports, quoted in pp. 311 and 37’of the report, have recently been 

(*) Not printitl. 
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modified hv Decree No. 13052, published on the 15th March Inst, a translation of 
which was enclosed in my despatch No. 118 of the 3rd instant. 

7. With regard to the information set forth in pp. 70 and 70 of the com¬ 
mission's report on the subject of air routes across Turkey. I think it well to state 
that, although His Majesty’s Embassy have still not received a written reply from 
the Turkish Government to their repeated enquiries, there is no reason to Wlievc 
that any routes other than those specilied in the enclosure in your despatch No. 131 
of the 14th April. 1032. are authorised by the Turkish Government. In view of 
the discrepancy which exists between the commission’s statements on this subject 
and the information in the possession of Mis Majesty’s Embassy, I propose to 
bring the relevant correspondence to the notice of the British representative on 
the Straits Commission. 

I have. &e. 

JAMES MORGAN. 


Mr. H II ('ampbvll to Sir John Simon.- (Itfn iml . l///v7 21.) 

(No. 507.) 

•Sir, Paris, A pril 20. 1033. 

\\ ITI'I reference to your despatch No, 038 of the 11th April. I have the 
honour to inform you that I was requested to call at the Ministry for Foreign 
Affairs this evening in order to receive an urgent communication on the subject 
of the Ottoman debt negotiations 

2. On arrival, M. de Saint Quentin described to me the circumstances in 
which the new contract regarding the composition of the Council had been 
negotiated and said that it was honed that the signature could take place on 
Saturday next. The new contract. noweVer, represented a derogation from the 
terms of the Treaties of Versailles and Lausanne by which Germany and the other 
ex-enemy countries had resigned their claims to representation on the Council. 
It would be possible to maintain that the new contract which was about to he 
signed represented an entirely new situation without connexion with that which 
was governed by the treaties. That was a position, however, which the French 
Government considered a dangerous one to adopt and they were anxious therefore, 
as M. de Saint-Quentin expressed it. not to cut the bridges altogether between the 
treaty position and the new contract. In these circumstances the French Govern¬ 
ment had considered that some expression of ollieinl approval of the new agreement 
by the Governments concerned was called for. Unless, moreover, there was on 
record some such expression of approval there was a certain danger that the 
representatives of the bondholders might be unwilling to sign the agreement and 
the Turkish Assembly would he unwilling to ratifv it. M. de Saint-Quentin 
therefore handed to me the text of a draft note which the French Government 
proposed should he addressed to the British. German. Belgian, Italian and 
Iurkish Ambassadors in Paris to which they should return similar replies, thus 
constituting an exchange of notes which could be held to represent the formal 
approval by the signatories of the treaties of the alteration in the composition of 
the Council now introduced by the new contract. 

3. I have the honour to enclose herewith the text of the draft note in 
question.('I The Ministry were anxious that, if possible, 11 is Majesty's Govern¬ 
ment should signify their approval of the proposed procedure and the terms of 
the draft hv huturdny. I should Is- grateful if I might therefore receive 


instructions at your earliest convenience. 


I have. &e. 

n. ii. camphell. 
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|E 2328/1573/44] No. 33. 

Sir John Simon to Sir G. Clerk [Angora). 

(No. 167.) 

S* r > Foreign Office, May 3, 1633. 

WITH reference to Mr. Morgan's despatch No. 114 of the 31st March, I have 
to inform your Excellency that the Turkish Ambassador called at the Foreign 
Office to-day, under instructions from his Government, in order to draw the 
attention of 11 is Majesty’s Government in the United Kingdom to the situation 
which will arise under the disarmament plan put forward at Geneva on the 
IGth March by the United Kingdom delegation, in regard to the demilitarised 
zones in the Straits and in Thrace. 

2 I he Ambassador said that the Turkish Government were anxious to 
support in every way the plan put forward by His Majesty’s Government, and 
regarded that plan as generally practicable. They hoped, however, that His 
Majesty s Government would consider in friendly co-operation with them the 
effect which the measures of disarmament proposed in the plan would have on 
the existing position in the demilitarised areas in the Straits and in Thrace 
I had. he alleged, assured the Turkish delegation at Geneva that the disarmament 
plan would not affect any of the demilitarised zones, and the Turkish Government 
realised that this was perfectly true as regards the Rhineland, which is covered 
b.v the guarantees contained in the Locarno Treatv. The Straits and Thrace 
however, were subject to no such guarantees, and the Turkish Government 
. 1 . ' ,n on ‘ er to meet the measure of disarmament proposed in 

His Majesty s Government’s plan, it would Ik* necessary for them to put forward 
certain demands, including possibly one for “coastguard guns for the Straits.” 
which they greatly hoped that His Majesty’s Government would he able to 
support. 

3. Mohinet Munir Hey was asked whether the Turkish Government had 
requested bun to put any definite proposals on this matter before His Majesty's 
Government, or whether, as seemed more practical, they would give the necessary 
instructions to their delegation at Geneva to have the question raised and discussed 
at Geneva with the United Kingdom and other interested delegations His 
Excellency replied that his object was to inform His Majesty’s Government of 
the views of lus Government generally, and to ask that His .Majesty’s Government 
with whom the Iurkish Government desired to work in friendly co-operation’ 
would give the matter sympathetic consideration. 

I am. &e. 

JOHN SIMON. 


|E 1053/83/44] No. 33. 

(N 161) Jo, ‘" ,0 Sir George Clerk (.1 iigorn). 

S ' 1 ' ,.. , Foreign Office, May 3, 1033. 

it- \'i' , ! l ' s l , i 1 1 Ul ' \' 11 ,.tl* 0 8th April I enclosed for the information of 

Ihs Majesty s l,barge d Affaires a copy of a letter from the Board of Trade, 
dated the 3rd April, on the import restrictions in force in Turkey in their relation 
to Anglo-1 urjtish trade, and more particularly to the most- favoured-nation 
ha March lOSo" ^ ° ' U ° f ‘ , ' 8 An * ?lo ^ ,rki!<h Coninjenijal Treaty of the 

3. In that letter the Board explained their objections to the import control 
system at present operating in Turkey, and suggested in paragraphs 5 7 the lines 
on which representations ought, in their view, to Is- made to the Turkish 
Government. 

3 As a result of further consideration the Board are now inclined to modify 
the recommendations made in their letter of the 3rd April. They doubt whether 
u_ would he safe to press the argument suggested in that letter, based on article 10 
ol the Anglo Iurkish Commercial Treaty, in the ease of countries other than 
tspain and the l lilted States, since, so far as Japan. India, the South American 
countries ami I ortugal arc concerned, it appears that the treatment which the 
Iurkish Government are prepared to concede is not freedom from all quota 
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restrictions, but limited freedom based on compensating. Thus the Hoard 
consider that all that article 10 of the Anglo-Turkish Commercial 1 reaty would 
enable His Majesty’s Government in the I'nitcd Kingdom to claim, in relation 
to these countries, would be equally good compensation terms. On the infor¬ 
mation at their disposal, the Board gather that the treatment which is at present 
accorded to commodities from the United Kingdom is probably, in fact, as g<x>d, 
or practically as good, as that granted in the case of Japan. India, the South 
American countries and Portugal. Provided, therefore, that your hxcellency 
agrees that this is the case, the Board consider that it would lx; better not to refer 
to the treatment accorded to Japan, the South American countries and Portugal 
(no reference should in any case be made to India, for inter-Imperial reasons), 
but to base representations merely on the treatment granted to Spain and the 
United States. ^ 

4. The recommendations made in paragraphs 5 7 of the Board of Trade s 
letter of the 3rd April, modified ns now suggested, are attached to this despatch, 
for convenience of reference, in the form of a memorandum, and provided that 
you agree that no reference should be made to Japan, the South American 
count ries and Portugal, and subject to nnv observations which you may wish to 
make. 1 request that you will now approach the Turkish Government on the lines 
proposed in that memorandum. I am prepared to leave it to your discretion to 
determine in the light of vour local knowledge and experience the Itest form and 
method of approach, but t shall be glad to receive an early report of such action 
as you may decide to take, together with a copy of any written communication 
which you may make to the Turkish Government. 

a. In my despatch No. 138 of the 18th April. I enclosed a copy of a semi¬ 
official letter front the Board of Trade, explaining why. in their suggested 
representations to the Turkish Government, no mention had Ix’en made of the 
question of exchange restrictions. I shall be glad if you will, in the light of the 
views contained in that letter, report to me in due course whether vou consider 
that any action by His Majesty’s Government in the United Kingdom is called 
for on the question of exchange restrictions, apart from the point dealt with in 
the third and fourth paragraphs of Mr. Morgan’s despatch No. O. T. (A) 1) of the 
10th March, regarding which separate instructions are being sent to you. 

I am. &c. 

JOHN SIMON. 


Knclosure in No. 83. 

Mnnorithdum r< >jk ctino Iffcommrndotions by the Boon! of Truth os tit the l.inrs 
on which Iffpresentations should be motif to (hr Turkish O'ormtmrnt. 

IN the first place, it might be pointed out to the Turkish Government that 
the United Kingdom ranks high among Turkey’s export markets. (Statistics arc 
given in the Board of Trade's letter of the 3rd April.) In the second place, no 
restrictions are placed on the importation of Turkish produce into the United 
Kingdom, nor on payments to Turkey. His Majesty’s Government in the United 
Kingdom consider that these facts, apart from all questions of treaty rights, 
entitle the commerce of the United Kingdom to receive at the hands of the 
Turkish Government the most favourable treatment possible. His Majesty’s 
Government, however, observe in this connexion that certain countries have, 
apparently. Iteen granted the right to export their goods to Turkey without 
restrictions in return for the abatement of restrictions previously imposed on 
payments to Turkey or on account of the absence of restrictions on the import of 
Turkish goods. 

2. llis Majesty's Ambassador should then refer to the Tureo-Spanish 
agreement and to the concessions made to the United States of America, and 
should say that, having regard to article 10 of the AngloTurkish Commercial 
Treaty of 1930. His Majesty’s Government consider that, in respect of every 
class of commodity which the United Kingdom exports to Turkey, the United 
Kingdom is entitled to treatment no less favourable than any other country 
which exports like goods to Turkey, and is further entitled to claim that the 
quota system shall not lx* so operated as to reduce this country's proportion of 
the Turkish import trade, either in the aggregate or in respect of particular 
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commodities. In this connexion, particular reference should be made to tin? 
position as regards cotton yarns and manufactures, and it should be submitted 
that, inasmuch as the United States of America have been conceded the right to 
export these goods to 'Turkey without restrictions, the United Kingdom is entitled 
unconditionally to the same right. After developing these arguments His 
Majesty’s Ambassador might express his confidence that the Turkish Govern¬ 
ment. recognising their obligations under the Anglo-Turkish Commercial Treaty, 
will proceed forthwith to remove the present restrictions on (1) all classes of 
United Kingdom cotton yarns and manufactures which arc specified in the 
schedule to the decree (No. 13757, dated the 14th January, 1933) regulating the 
admission of United States goods into Turkey, as well as on motor cars and all 
other classes of goods of a kind which arc Scheduled to that decree, or (2) arc 
imported without restriction from Spain. 

3. His Majesty’s Ambassador might emphasise that His Majesty’s Govern¬ 
ment consider themselves indisputably entitled U> the treatment above mentioned, 
in view of the unconditional most-favoured nation treatment prescribed bv the 
Anglo 'Turkish Commercial Treaty, and irrespective of any extraneous 
consideration. 


C 4050 977/7] No. 34. 

Sir (•'. Clerk to Sir John Simon. {If reel red Mou 5.) 

j (No. 140.) 

SJr, Antforo, April 27, 1933. 

I HAYT. the honour to report that on the 18th April the Antidolu Ajansi. 
the semi official Turkish Press agency, issued the following telegram from its 
Sofia correspondent:— 

“ Sofio 17. Ilicr dans la nuit, une bando bicn organ isde et composite 
dc 200 Bulgares a detruit le cimetiere turc a ltasgrat. Ue cimetiere est situe 
it proximitc de la ville. Los agresseurs out brfilf* tout d’abord la bnraque dn 
gardien. Puis, i Is out coupd les fils do for cn ton rant le cimetiere. ils y sorit 
cut res et ils out brise toutes les pierres des tombeaux, (levant les yeux effaces 
de la population turque pleine d’angoisse. Los agresscurs out ouvert les 
tombes et ils out rctird les cadavres rdeenimcnt inhumes. La population 
turque so lameiitc deyant les tomlics saccagdes el salies de leurs peres, meres 
et enfants Le mufti dc Kasgrat. chef dc la communaute turque, a ndresse 
des tdldgramines mix menibres du Gouvernement. mix leaders du Parlement 
et mix journaux bulgares. 

“ A ‘o ner Arntolh : Nous rdservons dvidemntent des details et des 
renscigucmcuts qui dclairciront eet incident.” 

2. Angora commented on this report with restraint, but it gave rise to 
excitement at Constantinople. Yunus Nadi, in the Itepubliuue, was. of course, at 

I once prominent in pouring oil on the flames. Moved by the ” ignoble outrage ” on 
the universal sentiment of respect for the dead, he expressed an affecting but 
unconvincing indignation at the profanation of the cemetery, constituting an act 
of irreverence towards sacred things, and assured his readers (who needed the 
assurance) that his censure of the wrong-doors would have been as severe even if 
the profaned cemetery had not been Turkish. He was especially severe on the mob 
taking the law into their own hands. 

3. Within a few hours of condemning the Bulgarian mob Yunus Nadi had 
to report that, the Association of Constantinople Students, despite the refusal of 
the authorities to allow them to hold a meeting, gathered in front of the 
Bulgarian consulate, to the number of 0,000, and protested against the liazgrad 
incident. They then marched to the Bulgarian cemetery, broke through the police 
cordon and deposited wreaths on the tombs On returning they had an encounter 
with the police, who arrested five students and took them to’the police station, 
whereupon the crowd surrounded the station and only dispersed on receiving the 
promise of the police that their friends would be released. Later, eighty students 
wen* arrested lor organising the meeting without permission, and twenty-three 
have since been imprisoned, while the association is to l>c dissolved 
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are at once stolen or broken by soldiers and other passers-by. While this, of 
course, may be explained by hatred of the Cross, it is not so long since a Bulgarian 
was dug up shortly after his burial for the sake of his Ih*sI suit, in which he had 
been buried. This offence has not been repented, for the relatives are now careful 
to let it be known that the dead are no longer buried in their licst suits. 

8. I am sending a copy of this despatch to His Majesty’s Minister at Sofia. 

I have. &c\ 

GEORGE R. CLERK. 


\E 2352/664/891 No. 35. 

Sir (i. Clerk to Sir John Simon.—(ReceiceJ Mai/ 5.) 

(No. 149.) 

Sir, Angora, April 28, 1933. 

WITH reference to the last sentence of the Declaration commune 
transmitted with'Mr. Morgan’s despatch No. 372 of the 12th Novomlier, 1932. 
relating to the Franco Turkish agreement on the future of the portion of tin? 
Bagdad Railway Iving between Bo/anti and Nissibin, I have the honour to report 
that tin* Adana Fcv/i Ibislia section of the railway was transferred to the 
Turkish State Railways Administration at midnight on the 20th instant in 
accordance with the terms of the above agreement. 

2. According to the semi official llakimiyeti MiUige, of the 1,190 kilom. of 
line between Konya am! Nissibin which constitute the Bagdad Railway. OHO are 
in Turkish territory; of these 9H(I kilom., .">11 are now controlled bv the Turkish 
Stale Railways Administration, while the remaining 409 kilom. are to !*• 
exploited by the Turkish company, to be formed with French, and possibly also 
Turkish, capital, provided for in article I of the Franco-Turkish agreement of 
the 27th October, 1932 (Enclosure No. 2 in my despatch No. 372 of the 
12th November, 1932). 

3. fhe Hakimigeti Milliyr adds that II locomotives, 8 coaches, 2 vans and 
120 wagons have Iteen handed over to the Turkish State Railways Administration 
at the same time as the control of the Adana Fevzi Pasha section. 

4. I am sending a copy of this despatch to His Majesty’s Ambassador in 
Paris. 

J have, &c. 

GEORGE R. CLERK. 


! C 4057/977 7 No. 30. 

Mr. Waterloo' to Sir John Simon. (Receired May 5.) 

(No. 121.i 

Sir, So fa , .1 p ril 28, 1933. 

WITH reference to my despatch No. 9-S of the 31st March last regarding 
Bulgaro Turkish relations. I have the honour to report that considerable resent 
incut has been aroused here by protests on the part of the Turkish press and 
public against the desecration of a Turkish cemetery in the outskirts of the town 
of Bazgrad in North Eastern Bulgaria. According to the accounts of the 
incident published in the Turkish newspapers on information received from Nad ji 
Bey. the Sofia correspondent of the Anatolian Telegraphic Agency, a crowd of 200 
Bulgarians broke into the cemetery on the 14tb April, burned the hut of the 
tuardian. overturned tin* tombstones, and exhumed some of the corpses. 

2 With the exception of the last detail, the ollicial Bulgarian version admits 
these facts, but declares that the cemetery in question was a disused burying 
ground which, according to a recommendation of the Public Health Department 
in 192!). ought long since to have been incorporated in the municipal park. The 
persons who raided it were an irresponsible band of young hooligans prompted by 
indignation at tie* failure of the municipal authorities to carry this recommen¬ 
dation into effect, and Tuivophobe findings in no wav inspired their excesses, 
[8905| b 2 































































































































:t In a statement to llii? Sobrnnjc on tin* 24th instant, tin* President of the 
(‘•nine il announced that on the* 23 rd instant lie had met the Turkish Foreign 
Million r, w ho was passing through Plovdiv slat ion on his way to Geneva, and 
that their interview had disposed of the affair. M MoushanofT added that 
an i" .*• would In* enfoived against \adji Hey 1 1 lie did not correct the erroneous 
reports trail anitted !•> Istanbul, and he alluded in veiled terms (a remark which 
i l, in. ensed the Vugo-dav Legation here) to “foreign inliucnecs" whieh sought 
to keep Bulgaria and Turkov apart. 

1 \adji Hev ha- returned to Istanbul, thus forestalling the threat to deport 
him. and the n.eiiih i of the Turkish community of Ra/.grnd who first informed 
I nn of the raid have also left for Turkey I learn from the Turkish Legation 
lu re that, notwithstanding M Moushanoflf's account of his eonversation with 
Tevlik L'li-tu Hey. the Turkish (iovernment are not prepared to regard the 
incident as satisiaetorilv closed until punishment has lieeu meted out to the 
olTeinlers The affair has roused particular feeling, as Ha/grad is the native 
town of the mother of the Turkish Prime Minister. 

I. p\ of this despatch has been sent to 11 is Majesty's Ambassador in 

Turkey. 

I have, &c. 

S. IV WAT ICR LOW. 


E 24G4 1575 44 No. 37. 

Aihnirnlti/ to I'nrrioii OjJ'irt (Itmirril Mntj It).) 

(Secret ) 

Sir, .1#/ m fruity, M>nj 0, I DTI. 

WITH reference to your letter of tin- I Mb April, 11)33, concerning the 
*1 m l i > desire l<> -<■ div tlie abrogation of those provisions of the Lausanne Peace 
.'••ttlciiient whitli relate to demilitarised /ones, I ;<m eommaiided by my Lords 
t oimni "ioin i' oi tin Admiralty to forward the following observations for the 
• I i«li i.<in.. tin- Si-i'-t.uy of Slate for foreign Affairs 

3. \i llie IHUth Meeting of the Committn* of Imperial Defence on the 
IL |)i • riali'-r. 11)22, the Chiefs id Stall advised that the freedom of the Straits 
ion!*! t i eii .ired m pen. e and war by the destruction of all Turkish fort ilieations 
in I lie HospliMNi' and I lardilliell - and by the establishment of demilitarised 
/one • Their advice v..i l-.ird on the following arguments, as given in the 
In I nut i of the meeting 

(i/ The I ir>l Sea Lord -taled that “ it yvas c lear that if Turkey were not 
permitted lo eonstrin-t fort ilieations in the Straits in time of peace 
she would not he able in a night or in a week to close the passage of 
the Straits to warships; and our licet would have more than a few 
days at its disposal during whieh it would Ik* able to bring naval 
pressure to hear upon the Turkish fiovernment at Constantinople.” 

lie further stated that “ il would take months for the Turks 
lo acquire the power of ofTcuee and dele nee necessary lo close the 
Straits to our Heel.” 

Hi) The C | (IS considered that ” it would he deplorable to give up the 
demand for dciuilitarisalion Success and failure in war depended a 
great deal Upon what happened in the lir t w«*el If the Straits were 
fortified our fleet • oiild not nidi the Strait ()n the other hand, if the 
Straits were unfortified, the Heel would have a good chalice of passing 
through the Straits and being able to bring pressure to hear at 
»'oust a nt i noble ” 

He further i on idered ” I licit there was a wide difference hetyveen 
demilitarisation and not allowing tin* Turks to construct new 
f 1 1 ilieat ions ” 

fii*> 1 lie t *hit*f of the Air St ill i onsidered that it was impossible to iiiainlain 
ill" view that the fortilnatioii of the Straits, eomhined with a 
guarantee by Turkey. yvas of greater value !■> us than the di-militarisa 
lion of tin* Straits Also " that the few days of freedom of action 
that would hi* gained at the beginning of the war through the 
demilitarisation of the Strait would he of inestimable value, more 
especially in regard to air operation.. 
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3. Tlie principal new factor since that day is the decreased importance of 
Constantinople in that Angora is now firmly established as the Turkish seat of 
Government. Lrom this, the value of being able, lo rush the Straits and to coerce 
Turkey by threatening Constantinople has to he reconsidered from the political 
I»<Hnt of view. 

*1 If relations I idea me strained between Russia and a Western Dower, 
Russian pressure might possibly In* brought on 'furkey to refuse, j a*sagc lo 
warships If the Straits were fortified, 'furkey could not deny her power to 
do so; so long, however, as the Straits remain ill)fortified, Turkey could plead 
her inability to aid Russia in this way ” An contra ire, a fortified Straits 
would mean that a Russo 'Turkish alliance would be of greater military value 

a Further, if it yvere necessary for a naval Power to operate in the Black 
Sea. it would he a greater risk to do so with an impregnable Dardanelles and 
Bospjiorus on the lines of eommuiiieation than if the Straits were in a 
demilitarised condition 

if II is exceedingly dillieult lo judge in view of modern military weapon 
and powers of transport, to what extent and with what rapidity a demilitarised 
Straits could he made so dangerous as to necessitate the withdrawal of naval 
force- sent into the Black Sea. The risk involved would also depend on the 
observation that could U* kept oil the del lilitarised area so that any dangerous 
move by ’furkey could be parried Nevertheless, the hut remains that a fortified 
Straits*could be closed iusl>inthj y a demilitarised Straits could not. 

7. | it,in the above mainly military arguments, my l/>nls consider that 

fortification of the Straits still* possesses*, to a great extent, the disadvantages 
pointed out l.y the Chiefs of Staff in 11122. Moreover, the question confronting us 
,,ow is not one of forcing a treaty on an unwilling 'furkey, hut of holding Turkey 
to her treaty obligations. 

s The opinion of my Lords may Im* summarised as follows 


(h If it yvas necessary to coerce Turkey it won hi In* less dillieult to do "«» 
witli demilitarised than with fortified Shads 

(If> |or any operation against Russia, neeessitaling moving ninal forces 
into the Black Sea, a friendly I urkey i essential, whatever the statu 
of the St rails. 

(:{j Turkey could undoubtedly create strong extemporised defence* in the 
Dardanelles and the Bosphorus with some rapidity, depending on the 
• t ile o! her preparations. Although these extemporised defence* 
would never he so formidable US permanent ones, they could be such 
as to make it dangerous to Im*coiiic committed to operation* in the 
Black Sea unless tin* friendship of Turkey had been previously 
guaranteed Turkey is known also to have considerable air forces, 
which, if efficient, could be highly embarrassing. 

(4) |f pressure was brought on 'furkey by Russia to Income hostile to us 
after our naval forces were committed ill the Black Sea. il is considered 
such pressure would In* less likely to be effective on I urkey il the 
Straits were Hill demilitarised 

(Si) Whether a friendly Turkey can Ik* ensured better hv_ allowing her to 
refortify the Straits or by keeping tbeni demilitarised is mainly a 
political question of grout difficulty. Whatever the initial Turkish 
friendship for this country that might In* gained l»y agreeing to 
support a claim to cancel demilitarisation, a change in this feeling 
in vears to come might occur, and. if so, the enormously increased 
strength of Turkey’* political and military position, owing to tin* 
fortifications, would leave her more free to turn either towards us 
or against us. 

(Il) They consider, therefore, that refort ilieat ion of the Straits should not 
In* permitted 


ft Copies of this letter have been *ciit lo 
India Olliec, Dominions Office and Committee of 


the War Office, Air Ministry. 
Imperial Defence 
I am, &c. 

*1 S BARNES 


1 HflO.'l | 
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|E 2495,:130/44| 

Mr. Shu in tl to Sir John Simon \Hrmrnl May 12.) 

243 ) Moscow, Moil 0. 1033. 

WITH reference to Sir E. (Key's despatch No. 143 of the 13th March 
regarding the presence of the Turkish industrial delegation in the Soviet Union, 
which lias been visiting various Soviet textile nulls and the textile machinery 
works at Leningrad. 1 have the honour to report that the Soviet oress has 
announced the organisation of a new All-l'nion Trust. “ Turkstroi, which is to 
deal with the Turkish business undertaken as a result ot the 8-imllion-dolIar credit 
granted to the Turkish (iovermuent last year for the purchase of Soviet industrial 
equipment. According to an order of the Commissariat for Heavy Industry, the 
text of which has not vet l*en published. “ Turkstroi ” is to lie organised under 
that Commissariat, with A V Zolotarev, a member of the Collegium ot the 
Commissariat and a former memher of the Soviet trade delegation in I urkey, 
as its manager, and A Zigilm as his assistant. “The general direction and 
supervision of the work of the trust ” is to he entrusted to Kaganovich. 

‘2. In an interview which he has given to the Moscow Doily A • ics. Zolotarev 
is reported as having stated that Turkstroi is to he responsible for the construe 
tion of a group of textile factories at Kayseri which are to he built according to 
Soviet designs and completed during the year. " Ibis new departure, added 
Zolotarev. “ not dnlv indicates the growing technical strength of the Soviet Union, 
hut also clearly defines its friendly attitude towards the recently liberated Kastern 
countries.’’ 

3. I am sending copies of this despatch to the Department of Overseas 
Trade, the Kxport Credits Ouarantee Department, and His Majesty's representa 
live in Turkey. 

I have. &e. 

WILLIAM STILANO 
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No. 30. 


Lord Tyrrell to Sir John Simon. -(Rcdeiced May 13.) 

(No. 089.) 

Sir. Paris, May 12. 1933. 

WITH reference to your telegram No. 54 of the 22nd April last. I have the 
honour to transmit to you herewith a copy of a note which I have received front 
the Ministry for Foreign Affairs regarding the new contract signed between the 
representatives of the Turkish Government and the iHindholders of the Ottoman 
dent. 

2. You will observe that this note differs in certain particulars from tin* 
draft communicated to you under cover of my despatch No. 507 of the 20th April 
last. The competent official at the Ministry for Foreign Affairs has. however, 
informed me that these variations are only intended to bring the French note, in 
so far as the nomination of the new members of the council is concerned, into 
closer con form ity with the text of the new contract signed on the 22nd April, and 
to restrict the responsibility of the (Iovermneut of the Republic to such questions 
as actually concern them. 

3. In view of these modifications of the original French draft. I should he 
glad to learn as soon as possible whether I am -a ill authorised to address to the 
Government of the Republic a note on tin* lines laid down in your telegram No. 54 

I have. &e. 

TYRRELL. 


Enclosure in No. 39. 

French Ministry for Foreiyn Affairs to Mr. It. II. Campbell. 

M. le Ministre, Paris, la 22 acril 1933. 

D'Al’RFS mes informations, le contrat qui doit etre signe, aujourd’hui. 
entre les represent ants du Gouvcrncincnt tin e et ceux des porteurs dp la dette 
publique repartic tie l'ancien Empire ottoman conticut une clause aux tonnes de 
iaqtielle le (’onseil de la Dette. dont la composition actuelle est fixee par 
I’article 18, paragraphe 2. du contrat du 13 juitt 1928, coinprend desbrmais trois 
sieges nouveaux qui seront devolus respectivemeut a : 

Un represeutaut des porteurs allemands, nomine par le Syndicat des 
Banques; 

Un represent ant des porteurs franca is, nomme par I'Association nationale 
des I’orteiirs franyuis de Yaleurs mobilieres; 

Un representant des porteurs framjais et des porteurs lielges, nomine <1 tut 
Com mil n accord par (’Association nationale fran<;aise des Uorteurs de Valours 
mobilieres et par 1’ Association lielge pour la Defense* des Dd ton toil is de bonds 
publics, Ucs deux associations (levant designer un delegue franca is et un 
delegue beige (pii occupcront nlteruativemeut ce siege par roulemeiit. 

d'ai Ibonneur de vous faire connaitre que le (louvernement frainjais, dans 
la inesure oil son assentiment a ces dispositions est iiecessaire. n'clove pas 
d object ions it leur eiieontre. II est entendu (pie le Conseil de la Dette. dans sa 
composit ion actuelle, restera competent pour les missions qui Ini sont eonliees par 
le Traite de Lausanne et pour la couduite des negotiations avec les mitres Flats 
successeurs de l'ancien Empire ottoman. Le Gouverncment franca is ne verrait. 
d'ailleurs. aiicun inconvenient ii ce (pie, dans Ics eontrats qui inlerviendraient 
entre les porteurs et les mitres Flats successeurs. la representation des porteurs 
fut organisee stir les memes bases (pie dans le nouveau contrat avec la Turuuie. 

.It* \qu$ serais reconnaissant de me faire savoir si les vuex que je viens de vous 
exposer s'accordent avec celles de voire Gouvcrnement. 

Agree/., &c, 

(Signature illisible.) 
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Sir P. Ramsay to Sir John Simon.—(Received Mai/ 10.) 

(No. 175.) 

Sir, ri Athens, May 10. 1933. 

WITH reference to Mr. Morgan's telegram No. 2. Saving, of the 19th April, 
regarding the visit of the 'Turkish Minister of National Economy and Under¬ 
secretary of State for Foreign Affairs to Athens in order to negotiate a 
commercial agreement between Turkey and Greece, I have the honour to inform 
you that these Ministers arrived in Athens on the 2>th April and were entertained 
at dinner on the same evening by the Greek Government. At this dinner cordial 
speeches filled with expressions of friendship were exchanged. During the 
following ten days negotiations took place Ixitween the Turkish delegates and 
the Greek Prime Minister and Minister of National Economy, which resulted in 
the signature of a commercial agreement yesterdav morning.’ I have the honour 
to transmit to you herewith a copy of the text of this agreement, together with 
a protocol concerning imports of 'Turkish coal into Greccc.(') The list annexed 
to the agreement was not published in the press, but a copy thereof, which I have 
obtained from the Ministry for Foreign Affairs, forms enclosure No. 2 to this 
despatch.(') The Ministry for Foreign Affairs have drawn my attention to the 
fact that exemption for the articles mentioned in the enclosed list from quota 
restrictions imposed by the Turkish Government can be claimed by all countries 
enjoying most favoured nation treatment for their commerce with Turkey. 

2. The Greek Government attempted to obtain exemption in favour of Greek 
nationals in 'Turkey from the Turkish law reserving certain vocations to Turkish 
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(•) Not printed. 









citizens as from the lOtli June next. They were tumble to secure the insertion 
of any provision to this effect in the commercial agreement, ami the best that 
they could secure was a verbal promise from the Turkish Prime Minister to the 
11 reek Prime Minister that the application of this law will be postponed for one 
year. The Greek Government understand that the application of this law will 
also be postponed for all foreigners resident in Turkey. 

3. I have forwarded copies of this despatch to IIis Majesty's Ambassador 
at Angora and to the Department of Overseas Trade. 

I have. &C. 

PATRICK RAMSAY. 


E 2555 178,44 No. 41. 

Memorandum communicated by Mr. S'. ('. Wyatt, Reprcsmtatire of the British 

and Dutch Bondholders on the Ottoman Debt Council. (Rcceircd 

May 10. 1933.) _ 

Ottoman’ Public Df.iit. 

The 1033 Agreement with Turkey. 

BONDHOLDERS are aware that, under the contract of June 1928, only 
two half-yearly coupons were paid bv the Turkish Government, and that since 
May 1930, despite the protests of the Debt Council, only about one-third of tin* 
annuity has been paid to the council, of which amount the Turkish Government 
allowed only a very small proportion to Ik* transferred into foreign currencies. 
This period of default has lasted for three years. 

“2. Early in 193*2 bondholders’ representatives, after very careful considora 
tion of ail tfie factors of the situation, decided to negotiate with the Turkish 
Government with the object of arriving at a fresh agreement for the resumption 
of a regular service of the debt, and necessarily with a reduced and a fixed 
annuity. They realised that the only alternative was continued default and no 
coupons for bondholders, and it was felt that nothing could be gained, and that 
something more would he lost, by a refusal or a postponement. 

3. After very difficult negotiations in Paris which have lasted over a year, 
the progress of which was duly reported to the Turkish Committee in London, a 
fresh agreement has at last been reached and signed on the 22nd April. 1933. 
Mr. Wyatt having been previously authorised to sign on behalf of the Council of 
Foreign Bondholders and the Committee of the Amsterdam Stock Exchange. 

4. The main features of the 1933 agreement arc— 

(a) The issue of now Turkish 7A per cent, bonds, each of 500 French francs, 
for a total of 940,193.000 French francs, in exchange for the Turkish proportion 
(about 70 per cent.) of the existing Ottoman bonds. A scrip will lie issued for the 
debt of the successor States which have not vet settled, e.y., Greece, &c. (The 
Treaty of Lausanne gave Turkey the right to issue its own bonds for the Turkish 
share of the Ottoman Public Debt.) 

(b) A fixed annuity of CT. 700,000 gold equivalent to 78,551,900 fr., or (at 
87) about £900,000 sterling. During the first six years the annuity is to be paid 
partly, and in an increasing proportion, by the Turkish Government, and partly 
by the Debt Council from funds in their hands, the hulk of which funds could not 
he distributed without the consent of the Turkish Government. 

(e) The new coupons will be paid half-yearly in French francs or in another 
currency to be chosen by the Debt Council. The first new coupon is to be paid in 
November 1933. 

(•!) No repayment or conversion of the new bonds can Ihi effected for ten 
years. 

(e) The Turkish customs receipts are pledged as before and must be paid 
direct into the council's account and transferred monthly to Paris in francs bv 
the Turkish Government. 

(/) The new agreement will Ik* the sole legal instrument binding the Turkish 
Government and those bondholders who ratify it. 

({/) Non assenting bondholders retain their former rights. 
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(//) In case of a general moratorium being declared by the Turkish Govern¬ 
ment, new bondholders are not to be less well treated than the most favoured of 
any other, present or future, external creditors of the Turkish Government, 
except hank credits. (Hitherto this has not been the case.) 

(i) Within one month after ratification by the Turkish Parliament during 
May 1933 the Debt Council will make a payment of 0 fr. or 7 fr. in June 1933 on a 
coupon of the old bonds. This payment is made possible by the (iovernmetil’s 
undertaking to transfer into foreign currency an amount of about CT. 9 million 
paper, accumulated funds in the council’s account, which, in the absence of an 
agreement with the Turkish Government, could not be transferred by the Debt 
Council. The encashment of this coupon will carry adhesion to the new agree¬ 
ment and. if more than 50 per cent, of bondholders adhere, the agreement will 
come into force. Otherwise, bondholders generally will revert to their rights 
under the 19*28 contract, of which contract, however, there is no practical 
possibility of execution. Payment of the annuity will commence ns from the 
1st June. 1933. 

( j) The new bonds will be exchanged against the twenty-three existing 
Ottoman bonds in certain proportions, varying from 92 fr. to 213 fr., as laid down 
by M. Germain Martin, a former French Finance Minister, who acted as 
independent arbitrator in the matter. Each unitary Unified Debt Bond, for 
example, will Ik* exchanged against a new Turkish bond of a nominal capital 
value of 105 fr.. plus scrip for the debt of certain other States. 


Obsecrations. 

The 1933 agreement with the Turkish Government involves a further 
reduction in capital and in interest. 

Capital /{eductions. 

(a) Important capital reductions of the old Ottoman Debt took place both 
in I s * I and in 1903, and the amount of the Turkish share of that debt at the time 
of the Treaty of Lausanne (1923), and as fixed in consequence of that treaty, was 
loti million “ Turkish pounds.” 

(It) Owing mainly to the deterioration of Turkish credit since 1914 from a 
•1 per cent, to an 8 per cent, basis, and partly to the prolongation of the arrears 
payments under the Treaty of Lausanne, the discounted capital equivalent of the 
above figure was about £T. 53 million. 

(c) Under the 1928 Turkish contract the estimated capital value of the 
annuities payable was about CT. 23 million, and when sterling left the gold 
standard, and inasmuch as the bulk of the coupons were then payable in sterling, 
such value fell automatically to about CT. 17 million gold. 

(d) During the recent three years’ period of Turkish default the market 
value fell to about CT. 4 million gold. 

(') Under the 1933 agreement the nominal capital is fixed at £T. 8,378,000 
gold, or 940,193,000 present French francs. 

It will he seen front the above that the nominal capital value of the Turkish 
share of the immediately pre-war Ottoman Public Debt has fallen by stages from 
100,209.120 “ Turkjsh pounds" to £T. 8.378,000 gold, a reduction since 1914 of 
over 90 per cent., of which, however, only a small proportion is directly due to 
the new agreement, the great hulk of the loss having materialised previously. 

Interest Reductions. 


(a) bull service of the Turkish share of the Ottoman Debt of 100,*209.120 
“ Turkish pounds " would have required an annuity of 4,290.000 ** Turkish 
pounds." 


yj . py ‘yr ieqiurcu an annuity ot 

tl. 1 .->3l.ooo gold, which tell automatically to CT. 1 . 212.000 gold when sterling 
depreciated. 

(c) During the past three years of default Turkey only paid one third of the 
stipulated annuity, and did not transfer even that into foreign currency. This 
third amounted to tin* paper equivalent of CT. 404.000 gold. 

(//) Under the 1933 agreement Turkey is to pav a fixed annuity of 
CT. 700.000 gold, of which 045,000 is for interest. 15.000 for redemption, anil the 
balance for bank commissions and for expenses. 
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Consequently, the new agreement involves a reduction in interest of 47 per 
cent., as compared with the 19*28 contract, but obviously it is preferable to the 
de facto situation of the past three years. 

In making a practical comparison of the 1933 agreement with the present 
situation, the advantages to bondholders are that the agreement should terminate 
a period of default, and it opens up prospects of a regular, though a diminished, 
semce of the lurkish debt. Moreover, the new agreement has already brought 
about an increase in the market value of the bonds. 

The hulk of the Ottoman Debt, over 00 per cent, in fact, is held in France 
to-day, and by a great number of small holders. About 17 per cent, is held in 
Germany, and the rest in Great Britain, Switzerland. Holland, Turkey. Belgium 
Italy, &c. * * 

When the recent Turkish default commenced early in 1930 the majority of 
bondholders, particularly the French, believed that a policy of energetic protest 
and insistence by the Debt Council, backed by pressure by their Governments and 
by their financial establishments, would* force or ‘persuade the Turkish 
Government to renew the execution of the 1928 contract. 

Gradually bondholders have been disillusioned, and the present feeling is 
that, under the circumstances, a further revision and scaling down is inevitable 
ami that it is bettor to accept the best terms obtainable than to insist further u?)o» 
former- contractual l ights without the means of enforcing them. 

I here is little doubt that the 1933 agreement represents the l»ost terms 
obtainable for bondholders under present circumstances, that any postponement 
or retusal oi negotiations would have been still more detrimental to their 
interests, that the new annuity is within Turkey's capacity of payment and 
transter, and that it is in the interests of the Turkish Government to nav that 
annuity regularly, and so gradually to restore their credit abroad, which appears 
to be their present desire and object. 


E 2600 1575 44 


Xo. 42. 


Consul. Genera, to Sir John Sit 

(No. 239.) 

(Telegraphic.) K. 

rOLLOW IXG from Mr. Cadogan :— 


-(ftwired May 17.) 

Genera, May 17, 1933. 


,.rr.. , Ji'!' i ilS,, 1 ‘' 1, " istel fo1 ' Ko,ci « 1 . 1 AITilirs me this mortiijig about 

' a disarmament convention would Lave on the situation resulting 

Horn tne btraits Convention. b 

He maintained that responsibility for maintenance of free passage of 
st -aus in conditions laid down in annex 8. article 2, devolved iin f 
ui'key. Inrkey possessed heavy artillery, which couhl lie numllv 
moved into the demilitarised zones, if necessary, in accordance with 
paragraph 1 (1) (c) of annex. If Turkey now had to aholish heavy artillery 

8traiU 0U ilc chanXfer B “ ln8t “ ll . ,,slll <'. neighbour Hint might close the 
st " ll h I Ho characterised guarantee in article 18 as • neudenmx' 

... ..t",.". 11 '. Wlst> ho pr"l««c» to submit to (icneral Commission, perhaps as 
eail\ us Fiiday, a resolution m the lollowing terms:_ 


com,nit',re"comp!:™,' ^“tS* J° .•*P wi " 1 

Cnked'States' .‘"/‘'r S '"' "'th rcnreseiitntivcH > o > l t'li" 

V 'l' Vh i ' m ,Ia l’? 1 , 1 ' 1,1 proceed with study of the situation of the 
straits (Dardanelles and Bosphorus) as explained by Turkish delegation.' 


I 1 wouUI i'is Majesty's Government of his intention 

O l . •' competent to discuss the matter. It seemed to me that his 
Excellency was proposing revision of a treaty which should | M * •, <« *■ 


50 


"lie said he would also have to raise at some lime question of 
domilitdrised zone in Tliraee, hut he will only do this in connexion with 
article 9(1 of draft convention. 1 gather that his point was that, whereas 
Turkey had accepted demilitarised zone when Bulgaria was disarmed, 
situation would now he different if Bulgaria were granted equality. Me 
would lie quite prepared to maintain zone if her two neighbours would sign 
with her a declaration recognising inviolability of the frontiers. Greece 
had already agreed, and he would discuss the matter with Bulgaria. 


| E 2604 534 44 No. 43. 

Sir (i. <■'Irrlto Sir .Inlm Simon. (ll> rrirnt May 18.) 

(No. 173.) 

fji,. . I n tjora. May 10. 1933. 

WITH reference to Mr Morgan’s despatch No 107 of the 30ll> Mill'd, last, 
relative to the trial id' the persons arrested at llrtisn and elsewhere for op|x>sitinn 
to pravers in Turkish. I have the honour to report that, according to the 

lir/aibiii/ih Id' the 2nd May. a number of further londciniiations were ..min ed 

on the previous day by the spin ini tribunal sitting at Oortim. One of the accused 
was condemned tii two and a half years' imprisonment with hard labour, and 
live of tiiem to two years, to lie followed by two years' police supervision, while 
seven persons were sentenced to one year's ordinary imprisonment and six others 

to six ii .ths. There were four acquittals. All the persons found guilty were 

also condemned to share the expense* of the trial, and after their release are to 
remain under police supervision tor longer or shorter periods. 

2. It would appear flout the newspaper report that other accused persons 
are still undergoing trial, but the whole alfnir has receded still further into the 
background since the date of the despatch under reference. 

1 have. &e. 

GKOUGK It. CI.IiRK. 
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Sir ii. i irrk to Sir John Simon.- (lit rrim/ May Is.) 


(No. 18(1.) 

j$ir, Ant/ora, May 13, 1033. 

1 1IAVK the honour to reimrl that certain passages in articles contributed 
to the Milliyrt concerning the Turkish post-war struggle for independence, and 
entitled "An Angora Man’s Note Hook " called forth a rejoinder, published in 
the Milliyrt of the 5th May. from Kazim Karabokir l’nsha. who resented certain 
criticisms of his attitude during that struggle and sought to justify himself. 
Kazim Karabekir l'asha, who was one id the leading generals during the war ot 
independence, later became aware that the (laz.i would tolerate no leading figures 
aliout him, except those who were properly content to play a secondary role, and 
prudently retired into private life at Constantinople. 

2. In justifying himself against the charge that, when commander of the 
eastern front in Krzcrum in 1919. he fell in with the plans of the then Vice 
President of the Grand National Assembly, t'elaletliu Arif, who wished to stir 
up a movement against the Turkish group (animated by Mustafa Kotnal) then 
at Angora. Kazim Knmliekir l'asha wrote that it was he who had suggested to 


Mustafa Kemal in his house in Constantinople the idea of regaining national 
independence by force of arms, and had invited him to pit seed to the eastern 
provinces with that end in view. 

3. This suggestion that the honour of being the founder and originator id' 
Turkey’s indcpciideiuv falls to Kazim Karuhokii l'asha has, as may well be 
imagined. Iiecn regarded ns little less than blasphemous, and has stimulated 
everyone who believes otherwise, or who knows 1 lull it is more expedient to believe 
otherwise, to rush into print, and show that the suggestion is false and tidied 
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i l>V official history. The (lazi has given it as his opinion that Kazim Karahekir 
Pasha is a ease for the mental speeialists and with this lead it is easy to imagine 

! that the (lazi's friends and supporters, who are now filling the newspapers with 
refutations of Kazim Karahekir's assert ions, will not he deterred from abuse or 
derision. The newspaper campaign still continues. Yesterday’s Rinublique, 
under the heading “ A striking contrast. The (Sazi’s modesty,” publishes a 
further comment on the matter made by the (lazi to some friends who were 
indignant at Kazim Karahekir’s claim that he, and not the (lazi, laid the 
foundations of the resistance which developed into the war of independence. 
Mis friends claimed this honour for the (lazi himself. According to the 
Republique, the (lazi. with a modesty befitting his greatness, declared that his 
friends were mistaken. There were two Mustafa Rentals. One himself, the 

! individual, who was mortal and would pass The other was the nation expressed 

in one person, a symbol of all Turkish patiiots. The first Mustafa Kcmul was 
merely the individual in whom all the yearnings and dreams of the second came 
true. The second Mustafa Kemal was no other than the nation, and was 
immortal. It was the second which wrought the revolution and laid the 
■ foundations of the republic and built it up. 

I have. &c. 

GEORGE It. CLKRK. 


r E 2596 2596 44] No. 45. 

fiord Tyrrell to Sir John Sim on.—(Recei ted May 18.) 

(No. 707.) 

Sir. Paris , May Hi. 1933. 

WITH reference to my despatch No. 195 of the 19th February, 1930, I have 
the honour to report that tin- instruments of ratification of the Treaty of 
Friendship. Conciliation and Arbitration between France and Turkey which was 
signed at Paris on the 3rd February. 1930. wore formally exchanged on the 
13th May. 

*2. I enclose an extract from the Journal official of to-day’s date containing 
the text of this treaty, together with the text of an exchange of notes on this 
subject, dated the 3rd February. 1930. between the late M. Briand, then Minister 
for Foreign Affairs of the Government of the Republic, and the Turkish 
Ambassador in Paris. 

3. I am sending a copy of this despatch to His Majesty’s Ambassador at 
Constantinople. 

I have, &c. 

TYRRELL. 




Enclosure in No. 45. 

Extract from the .Journal officiel of May It}. 1933. 


Promulgation du Traite d'Amitii, tie Conciliation el tl'Arbitrage signi a Paris, 
le 3 Terrier 1930, entre la France et la Turquie et tin Protoro/c /iortunt la 
mime (late. 

LK President de la Republique franca iso, 

Sur la proposition du Ministrc des Affaires etrang&res, 

Ddcr&tc: 

Article 1". I'n traite d'amitil*, de conciliation et d’urhitrugc et till protocole 
uyunt etc signes it Paris, le 3 fevrior 1930, cut re la France et la Turquie et les 
ratifications de ces notes ayant etc A-hangees a Paris le 13 mai 1933, lesdits notes, 
dont la teneur suit, recevront lour plcine et on tic* re execution. 

[For text of treatv S4*e “ Turkey,” Part XIX, pp. *20 *23. | 
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A son Excellence M. Aristide Hriand. Ministrc des Affaires itrangeres. 

A mbassade de Turquie, 

M. le Ministrc, Paris, le. 3 fierier 1930. 

J’ai l’honueur de vous faire conn alt re quo le (louverncmcnt de la Republique 
turquie est d’accord nvec le Gouvernement de la Republique framyusc pour 
declarer quo, dans le traite d’amitie, de conciliation et d’arbitrago franco-turc, 
signtf cc jour, 1’absence do dispositions se rnpportant aux mesures provisoires de 
conservation h ordonner par la Com* permanento de Justice internationale no 
8'oppose nullement a I’application par eette memo courde Particle 41 de son 
statut relatif auxdites mesures. 

Veuillez, &c. 

L’Ambassadeur de Turquie, 
A. FETHI. 


A son Excellence AH Fethi Hey , A mhos sad cur de la Republique torque a Paris 
Ministcre des A ffaires etrangeres, 

M. PAmbassadeur, Paris, le 3 fierier 1930. 

J’ai Phonneur de vous faire conimitre quo le (Jouvernement de la Republique 
franyaise est d'accord nvec le (louvernement de In Republique turque pour 
declarer quo. dans le traite d'amitie, do conciliation et d arbitrage franco-turc. 
signd ce jour, Pabsence de dispositions se rnpportant aux mesures provisoires de 
conservation ii ordonner par la Hour permanento de Justice internationale no 
s’opposc nullement a Papplication par cette memo eour <le Particle 41 de son 
statut relatif auxdites mesures. 

Veuillez, &c. 

A. BRIAND. 


Art. *2. Le Ministrc des Affaires etrangeres est charge de Pcxlcution du 
present d& ret. 

Fait h Paris, le 15 mai 1933. 

ALBERT LEBRUN. 

Par le President do la Republique : 

Le Ministrc des Affaires etrangeres, 

Pauj.-Boncouh. 
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Sir John Simon to Consul, (Seneca. 

(No. *237.) 

(Telegraphic.) R. Foreign Office, May 18, 1933. 

YOUR telegram No. 239: Effect of Disarmament Convention on Straits 
(’onvention. 

Following for Mr. Undogan :— 

" Whole question is under consideration here, and we will send you 
instructions as soon as possible. Meanwhile, try to persuade Turkish 
Minister for Foreign Affairs to postpone his resolution bv suggesting that 
resolution seems inopportune and premature, at all events until conference 
discusses that part of draft convention which concerns heavy artillery. It 
raises in any ease important and highly controversial issues, on which it 
would be greatly preferable to avoid public debate at this stage.” 
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Lord Tyrrell to Sir John Simon. -(HeerirnI May ID.) 

(No. 710.) ' •. 

IIIS Majesty’s representative at Paris presents his compliments to the 
Secret a rv of State for Foreign Affairs, anti has the honour to transmit to him 
copy of his note to M. Patil-Boneour. dated the 22nd April. ltKM. respecting the 
Turkish share of the Ottoman Public Debt 
Paris. May 17. 1023. 


Enclosure in No. 47. 

Lord Tyrrnll to 1/ Pan/ ttonronr. 

M. le President. Pari*. A/a il £>. \})M. 

I HAVE the honour, under instructions from 11 is Majesty s Principal 
Secretary of State for Foreign Affairs, to acknowledge the receipt of your 
Excellency’s note of to-day's date regarding the new contract to Ik* signed this 
day between the representatives of the Turkish flovernment and the bondholders 
of the Ottoman Dent. .... . 

2. His Majesty's Government in the I'uitcd Kingdom arc interested in the 
question of the composition of the Debt t ouncil to be set up tinder tin* revised 
contract between Turkey and the bondholders, only in so far as German repre¬ 
sentation on that council is concerned, lids interest arises from the position 
of His Majesty’s Government in the I'uitcd Kingdom as a party to the I'reaty 
of Lausanne. and for their part they would have no objection to Herman repre¬ 
sentation provided that it is understood that tin* Debt Council, as at present 
constituted, remains exclusively competent for the fulfilment of the duties 
assigned to it by the Treaty of l.ausanne. including the conduct of any 
negotiations with the other succession Slates which are contemplated by that 
treaty: nor would 11 is Majesty’s Government in the I'uitcd Kingdom have any 
objection in principle to the representation of tile bondholders being organised, 
in contracts which may be concluded between the bondholders and the other 
successor States, on the same bases as in the new contract with Turkey. If, 
however, it were proposed at any time that the new council containing a Herman 
representative should replace the council referred to in article 56 of the Treaty 
of Lausanne for the purpose of fulfilling any of the duties assigned to the latter 
council bv that treatv which at the time remained unfulfilled, it is the view of 
His Majesty’s Government in the United Kingdom that it would be necessary 
to secure the formal consent of the parties to the Treaty of Lausanne (including 
those Slates who acceded to Part II of the treaty) and possibly of certain other 
States. 

I have, ivc. 

TYRRELL. 


[C 4752 2496 19 No. 1* 

Mr, Morgan to Sir John Simon. {Ileceired May 26.) 

^ A ntjora, May 20. 1933. 

WITH reference to Sir Patrick Ramsay's despatch No. 17.’) of the 
10th May. 1933. with which he transmitted to you copies of the TuivoGivek 
Commercial Agreement and of the protocol concerning the importation of Turkish 
coal into (1 recce. I have the honour to submit the following observations on these 
agreements:— 

2. Although recent years have witnessed a decline in the value of Turkish 
exports to Greece as a result of the application by the Greek Government of 
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drastic exchange restrictions as well as a quota system of imports, the commercial 
exchanges l>etween the two countries have remained markedly in favour of 
Turkey, as will Ik; seen from the following table :— 



Turkish Import. 

Turkish Kxporls 


from C/revc#. 

to tim-cu. 

1032 

270,300 

5,071,935 

1031 

277,513 

10.050,771 

1930 

467.533 

13,341,087 

1929 

618,746 

10,482,561 


In 1931 Turkey's principal exports to 


CT. 


Buffaloes ... 

162,335 

Bulls 

... 1.152.411 

Cows 

183.338 

Sheet) 

... 1,872.454 

I .a ml is 

588,052 

Butter 

194.927 

Cheese 

79.496 

Hfig" 

776.831 


i recce were :— 

£T. 

Fish, fresh. 138,189 

Fish, salt or dried ... 337.035 

Wheat. 655.050 

Tobacco . 351.715 

Got ton, not ginned 314.437 

Cotton, ginned ... 969.795 

Coal . 334.306 


On the other side. Greek exports In Turkey are unimportant . as shown above, the 
total for 1931 was only IT 277.515. and in no single article did exports to Turkey 
exceed (.‘2.000 sterling in value. Greece's agricultural produce is of no interest 
to Turkey, and the principal potential outlet appears to 1 h* certain goods which 
Greece is manufacturing in increasing quantities. It was for these reasons that 
Genial Bey. Director of the Turkish E.xport OHiee. which is dependent on the 
Ministry of National Economy, was sent to Greece some months ago to negotiate 
a compensating agreement providing for the alleviation, as regards Turkey, of 
exchange restrictions against some form of compensation. This mission having 
failed, the Council of Ministers decided to send Gelal Bey. Minister of National 
Economy, to Greece with full powers. 

3. It is considered in Turkish circles that Celal Bev has scored a success by 
this compensating agreement. It is not a treaty of commerce. The quota system 
will continue to be operative in Greece, but on the other hand, as in the case of 
the United States. Turkey will allow the free entry of certain Greek produce and 
manufactures. The agreement will remain in force for a period of six months, 
and from the date of its entry into force shipments of Turkish produce and manu¬ 
factures, whilst subject to the Greek quota restrictions, will l>c paid for as 
follows:— 

(1) Shipments during the first three months— 

(a) Exchange representing 70 per cent, ad ralornn will Ik* provided. 

(b) Twenty-live per cent, of the value of the Turkish produce will Ik* 
issued in the form of bonds by the National Bank of Greece, and will lie ear¬ 
marked for the purchase of Greek produce by Turkish merchants. 
(According to a statement made by the Acting Director of the Treaty and 
Commercial Relations Department at the Greek Ministry for Foreign Affairs, 
the Greek Government ho|>e that, in return for the maintenance of the 
existing facilities for the importation of Turkish goods into Greece. Turkey 
will purchase Greek brandy, glassware and chemical manures.) 

(<•) Five per cent ad ralorrm in bonds issued by the National Bank of 
Greece representing the freight for Turkish produce exported to Greece or 
elsewhere in Hellenic vessels. 

(2) Shipments during the second three months— 

(</) Exchange representing 65 per cent ad ralornn will Ik* provided. 

(//) Thirty per cent, in bonds as above for tin* purchase of Greek produce 

(r) Five per cent, representing freight as alnne 


The proportion of exchange to be provided for the payment of Turkish coal will 
Ik* 80 per cent . and not 70 per cent., during the first three months. 







4. It will U* seen that by this arrangement Turkey obtains a good percentage 
of exchange for her exports to Greece and payment in kind for the balance, whilst. 
Greece obtains the entry free of quota restrictions of certain of her exports to 
Turkey, and tin* volume of her trade is increased by the reservation ol a per¬ 
centage of the value of Turkish exports due to Turkish merchants for the purchase 
of t ircek produce. As in the case of the arrangement made for tin* entry of goods 
of l idled States origin into Turkey, the extension to Greece of facilities for 
exporting certain classes of Greek produce free of quota restrictions is a breach 
of most-favoured-nation treatment. 

5. I am sending a copy of this despatch to Mis Majesty's Minister at 
Athens, and to the Department of Overseas Trade. 

1 have, &e. 

.TASKS MORGAN. 


E 3042 130 44 No. 49. 

Mr. St run if to Sir John Simon.—(Hrcrirtul Jinn [).) 

(No. 311.) 

Sir. Moscow, Jnru: 5, 1933. 

WITH leferenee to my despatch No. 243 of the Gth May, I have the honour 
t" report tlinl, according io the local press, the Soviet plat s for the Turkish 
textile combine !<• be constructed at Kayseri were banded over to the Turkish 
industrial delegation at an official function held in the Commissariat for Heavy 
Industry on the 1st dune, when the usual complimentary remarks were exchanged 
Ik! tween the representatives id' the two countries. The head of tin* Turkish 
delegation expressed the view that in no other country would it have boon 
possible to obtain in such a short time plans worked out in such elaborate detail. 

2. The combine, as outlined in the press, is to consist of a spinning mill 
with 33.000 spindles. « weaving factory with 1,000 automatic looms, and a 
finishing plant of corresponding dimensions. To serve the combine, an electrical 
station will he built, in which local fuel resources will lie utilised to the utmost. 
The entire machinery, which is to lie on the most up to date lines, will he of Soviet 
manufacture, and. using Turkish grown cotton, the output of the plant is set at 
30 million metres a year. Several Turkish workers and engineers are to lie 
trained hv Turkstroi," and will Ik* given the leading posts in the undertaking. 

3. Later on. it is stated, the works at Kayseri will Ik* extended and plans 
for a second combine will be drawn up. Zolotarev, the director of “ Turkstroi.” 
states that industrial cooperation in other Turkish industries may also lie 
anticipated. 

1 1 am sending copies of this despatch to the Department of Overseas 

Trade and to Export Credits Guarantee Department. 

I have. &e. 

WILLIAM STRANG. 


E 3175 1575 44 No. 50. 

Sir ti (.Jerk to Sir John Simon (!(• n irnl J un< 15.) 

(No 20L) 

Sir, Angora, Jung 1, 1933. 

THE Minister for foreign Affairs, whom I saw to-day on his return from 
Geneva informed me at length of his conversations with Mr Eden and yourself 
about the demilitarised /.ones of the Dardanelles. His Excellency seemed very 
gratified l»v the reception you had given to his statement of the case, and appeared 
fully to understand that you had in no way committed 11 is Majesty's Government 
to acquiescence in the Turkish plea and to U* quite content for the present with 
the prospect of further discussion in London 

2 I Tom Tevlik Rnstu's account of his conversations in Geneva I gathered 
that he sought to give the impression that Turkey was not trying to escape from 
the Straits Convent ion, hut merely pointing out that the conclusion of a Disarma¬ 
ment Convention on the lines of the llritish plan would make it difficult for 
Turkey to keep the obligations into which she had catered. In my humble 
opinion, this attitude of the Turkish Minister is slightly disingenuous At the 
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time of the Lausanne Treaty Turkey’s position was that her acceptance ot the 
demilitarised clauses of the Straits Convention was due to her wish to prove to 
other nations her sincere desire for peace. In reality, she accepted because she 
could not help herself. As Turkey's position ns an independent Power has 
consolidated, the feeling of resentment against the Straits Convention has grown 
until now the red-shaded areas on the map attached to the Treaty of Lausanne 
are looked upon as a standing challenge to Turkey's fierce assertion of the inde¬ 
pendence of Turkish soil, a feeling which has no doubt been steadily worked up 
by the Turkish General 8 la IT. 

3. Advantage has therefore been adroitly taken of the discussions on the 
llritish Disarmament Plan to put forward a case for changing the nature of the 
convention, and however weak or specious that case may he held to be; now that 
it has been publicly raised, it will have to he publicly answered. 

1. The military case for refusal has been forcibly stated in the Admiralty 
letter of the 9th May last, enclosed ill your despatch No. 191 of the 18th May, but 
I venture to call attention to paragraph s (3) of that letter. It can hardly he 
doubted that, at the first indication of danger to the country. Turkey would pay 
little or no heed to the terms of the convention indeed, Tevlik Riistu’s reference 
to article Is in his conversation with Mr Cadogan. reported in Geneva telegram 
No. 239 of the 17th May last, implies as much hut would rush troops and guns 
into the zone, and. limited though our knowledge is of the forces immediately 
available indications point to their being strong enough to make the passage of 
the Dardanelles at least a hazardous, if not an impossible, operation. Tevlik Riistii 
Rev’s admission about heavy artillery, recorded in the same conversation, is 
strong confirmation of this supposition, while the numbers of gendarmerie who 
undergo training in (lit* Gallipoli area are curiously large. 

5 If this is the case, refusal to agree to remilitarisation would amount to 
little more than making Turkey’s task rather more dillieult, and the question 
becomes one of political expediency, whether it is worth while to incur Turkish 
resentment, the hulk of which will fall on 11 is Ma jesty’s Government, by an 
attitude which may hamper hut will not prevent the action which Turkey means 
to take Or. put as in the Admiralty letter referred to nlxjve, can “a friendly 
Turkey Ik* ensured better by allowing her to re fortify the Straits or by (trying 
to keep) them demilitarised f” 

0. It is true that Tevlik Riistii implies that all he wants is for Turkey to lie 
aide to earn out her obligations under the Straits Convention in the altered 
conditions which will Ik* brought about hv a Disarmament Conference, hut what 
that means is that he hopes that a special committee such as lie suggests will result 
in giving Turkey the mandate to keep the Straits open, in other words, the right 
to have troops and guns in the demilitarised zone. 

7 In conclusion. 1 venture to draw your serious attention to a subsidiary 
point which needs to he definitely settled liefore any alteration of the Straits 
Convention is agreed to. Hitherto the Turkish Government has on the whole 
respected its obligations under the Lausanne Treaty as regards the cemeteries at 
Gallipoli From time to time attempts have been made to restrict the rights 
derived from that treaty and to place difficulties in the way of visitors, but, broadly 
speaking and largely thanks to the tact and ability of Sir. Millington, the local 
representative of the Imperial War Graves Commission, things have gone 
smoothly . but once demilitarisation has boon done away with, the Turkish General 
Staff will fie in full cry, and I foresee every difficulty being put in the way of the 
proper maintenance of the cemeteries and of access thereto bv foreign visitors. 
It is therefore essential that, in any alteration of the terms and conditions of the 
Straits Convention, the question of the cemeteries should be most carefully 
safeguarded. 

I have, &e. 

GEORGE R. CLERK. 

1' S ./uni 5 A leading article in the Government mouthpiece, the MiUiyct, 
of today, lets the eat out of the hag It says. “The demilitarisation of the 
Straits rest riels Turkey 's sovereignty in her own country. That is why its 
abolition is lK*iug sought." 

G. R. C 
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Sir fi. f Irik to Sir John Simon (/{win// ./mo 15.) 

(No. 203.) 

L ( A n/ioni, J unt* ( 2\ 

W I I 11 reference t«» Mr. Morgan's «lt»spalirli No. 15)0 of the 27th May HUM 
in which he requested your further instructions as to the nuture of the repre¬ 
sentations to he made to the I'urkish (loveruiueut m regard to the import 
restrictions in I'oree in Turkey. I have the honour to rejiort that, in mcordanri 
with tile provisions of Decree No. 114:11 of the 23rd May last, whieh has just 
been issued and whieh forms tin* subject of the* commercial secretary's despateli 
No () I (B) I7n 33 of the doth May to tin* Department of Overseas Trade, tin 
Ministry of Nat ional Kcouninv is authorised to add a large iiunilter of tariff iletie 
to List M eontatning quota allocations by country of origin, This de< rec. wliieli 
fixes the (piolas accordingly to country of origin for the mouths of duly August 
and Septeinlier next, is llagrnntlv discriminatory 

- In previous Lists \| few if anv. quotas were allocated to the I'nited 


•otntiKslitles whieh the I lilted Static 
List M. however, not only have qtu 
Ameriea in respect of tin* above met. 
iInise allocated to the I nited Kingd 
he I nited States rout times to he mo 


obvious di-- riuiiii.ilion in favour of tin* I nited Sta 
3 It would therefore appear ilesirahle that th 
instrueled me to make to the Turkish Hoverniucut i 
the did May. 15)33 ->11011111 refer to this further in 

favour of the I nited States, and I should he grateful for your furl 
ins on (his point 

am sending a ropy of this despateli to His Majesty- Ambassador 
on and to t L#• Department of Overseas Trade 

I have. vVe 

<n*:om;i: if ri.i me 



I 1 In* I rensury a temporal 
ddilion. the hank uudeitaki 


l.m losure I in No. 52. 

(Traduet ion.) 

Proj' t ///■ hoi roim-rnnnt lo I* iiihnujiition dr hi ( 'oiu'i ssion •/<■ hi litim/io■ oltonniio . 

Article I '. .Sunt ratifiees la convention, eti date du 5 juin 1933, eoneernant 
la prolongation de la concession de la 13 a 1 IC|U0 ot tom a lie jusqu'au I mars 1952. 
et la convent ion annexe, de meme date, relative a I'ouverture an Tresor par ladite 
bunque d un autre credit temporaire en devises. 

A it. 2. La tnesente loi entre en vigueur ii partir de sa promulgation 
.4/7. d. Le Ministrc des Finances est charge de I’execution des dispositions 
de la presente loi. 


(Traduction.) 


I.nelosure 2 in No. i 
III /ms/- (/•■> Motif.' 


LA coneessioii de la Bunque otlomaiie doit oxpirer le I mars 15)35 aux lermes 
de la convention, en date du Ml mars 1340 15)24. et de Fnppelldicc. en date dll 
22 mars 1025. .1 cello convention, qui sont actuelleinent en vigueur 

Ladite hanqiie. time par le desir de continuer, h l'aveiiir aussi. son activate 
en Tun|iiie, s'esl adressee au (iouveriieinent a cot eft'et et il a etc juge opportun 
de coiicluru aver elle tin • out rat coil forme aux condil ions uouvelles du pays. 

Son l.xcellente Suradjoglou t’liukri Bey. Depute d'l/.mir et Min intro de la 
.lust ice, a ete nomine dclcgiic pour ent repremlre. au uoiii du (iouverncmeut. des 
liegoeiat ions dans ce hut . 

Le point de vile du (iou veriiemeut. ell ce qui eoilcerne la deinande de 
renouvelfeineiit de la concession, eta it d assurer au Tresor tin hon credit en devises, 
sans toniefois. la issue suhsister. dans la convention de concession, des dispositions 
incompatible* aver lexistoiice de la Hanqiie cent tale de la Ifbpubliquc 

I’n elTet. on a. a I'occasion de eette nouvelle convention, aholi totites les 
dispositions de Facte de concession de la hanqiie et des tout rats intervenus. 
jusqu a ce jour, cut re eette deniiiMV et Filial On a stipprime. en part iculier. le 
privilege d emettre des hank notes. Toutcs les ancienue* dispositions out etc 
romplacees par cel les d<* la nouvelle convention 

()ii a aussi port*'* les modilienl ions mVessaires au regime special prevu par les 
slat ills qui rugiclit le foiiel ionueineiit de la halique et prolong*’* sa concession 
jusqu'au r r mars 15152. 

L unique privilege quo la nouvelle convention accorde a la hnuqtie nu consiste. 
en pi'incipe, quell line exemption des impels et taxes reveiiant a I’F.tat. Mais 
eette exemption a perdll son carnetcie ahsolu. vu quo la hanque a act opto de reglcr 
le " ka/ant; vergisi " (iuipol snr le revenii) pour ses U'Uelices realises en Turquic 
et de payer toutes les taxes postales: quelle a recpnmi. <l’autre part, quo 
I’cxcmption d’impot ne s’etendrait pas aux immeiihlcs <pn passeraient en sa 
prop rich* par le jeu «les hy poll leq lies et quo, dans le cas oil elle se liv remit. sous 
sa prop re raison soeinlc et en dehors des operations baiieaircs, a line activite 
d'ordre iudiistricl oil t -ommereial. les operations rent rant dans ce nouveau champ 
d’aetivite ne proliteront pas de I’exeinption d’impot La baiupte contiuiiera aussi 
it payer, commo par le pass*', les impots et taxes pencils par les administrations 
locales. 

Aux termes de la convention, en dale du 5 juin 15)33. tpii a ete etahlie a la 
suite des tiegiH'iat ions el tpie nous vous remettons ci joint** la hanque s'ongage a 
met,ire a la disposition du Tresor un credit, ii dlVouvert statulaire en devises de 
l! 1.250.000, et. siiivant la convention annexe, de meme date, qui est egalement 
ci jointe, elle s'engage ii ouvrir. ton jours en favviirdu Tresor. nil credit temporaire 
en devises de L*1,250,000 

Outre ees or»'*d its, la banquo s’engago ii aflfeoter un capital de Cl.000.000 it ses 
operations en Turquic. 

Nous souuiettons a la rati (lent ion de (! ramie Assembler la convention et la 
convent ion annexe -usmontioiinf'os, 
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No. 53. 

Sir G. f '/• rk to Sir John Simon (/{eeeirril Jane 15.) 

(No. *215.) 

■Sir, .-I no out, J it nr 1). 1033. 

N\’ITII reference to Mr Morgan’s despatch No. Ill of the 31st March. 1033. 
I have the honour p. report that the Turkish budget for the financial year 1033-34 
was voted hv the t Irani National Assembly on the 23rd May last. 

2 According to the figures published in the Official Gazette, revenue 
amounts to CT 17u.477.0lin. as against a vote of CT. 170.474,704 under the 
heading of expenditure. The budget for the forthcoming year is thus balanced 
and shows a small surplus. 

3 If computed t• • the approved estimates of revenue and expenditure for 
tin* eiirrent year, amounting to CT. 100.354.^ou and CT. 199 140.747 respectively, 
it will he oh- r\ed 11mt estimates a - voted for 1033 34 show very little change, 
but in reality the provisions for the coinin'/ year represent an increase of 
CT.li.272.20U. or 3 0 per cent., in revenue and of CT. 0.I73. s 97. or 3 7 per cent., 
in expenditure since the estimates for the Directorate (ieiieral of Posts. Tele 
graphs and Telephones do not figure in the budget as in former years. As in the 
«ase nf the State Railways. this administ rat ion > now dependent on the Ministry 
of Public W orks and is therefore provided for hv a special budget annex 

I As already reported, no new taxes have been created, but since the budget 
estimate- were voted a law providing for certain increases in tin* Customs Tariff 
has been promulgated, and. when it i- applied in three months* time to those 
countries having commercial agreements with Turkov, it is possible that the 
revenue derived under the heading of customs may exen-d the estimates 

5. \n analysis ■ t the 11)33 34 budget, prepared hv the Ottoman Bank, 
will he sent in a subsequent despatch 

I am sending a copy of this despatch to the Department of Overseas 

Trade. 

I have. Ac. 

(1EOIUIK R ('IJCltK 


E 2960 1575 44 No. 54. 

Forrian Office tn D hniioltij. 

(Secret.) 

sir. Foreign office, June 2(5. 1933. 

1 AM directed by 'B'cretarv sir doliii Simon to invite a reference to your 
secret letter ol the 9th May. containing the observations of the Lords 
Commissioners of the Admiralty on the proposal of the Turkish (loveriuneut to 
•i-k for the abrogation of those provisions of the l.aiisanne Peace Settlement which 
relate to demilitarised /ones, more particularly in the area of the Straits. 

2 The Secretary of State has given careful consideration to this question 
and his coneliisious may he summarised as follows . 

>o> Article- 90 of the British draft Dmariimuieut Convent ion, which provided 

the original basis for the Turkish claim, has no hearing on the 

l.aiisanne Peace Settlement, vvliieh contained no elaiise limiting 

Turkey's military forces 

(b) Contrary to what appears to he the Turkish contention, Turkey is under 
ho international obligat ion to take action to ensure that the Straits are 

kept open Her obligation is merely not herself to close the Straits 

except to enemy vessels. 

Ir) It was precisely hi order that the demilitarisation of the Straits should 

not constitute an justiliable danger to the military security of 

Turkey that the Powers signatory to the Straits Convention gave to 

Turkey the guarantee contained in article I* of that convention The 
Turkish argument that this guarantee is inadequate or “academic" 
cannot he accepted. In any case, nice it was given, the position has 
Peon improved lw Turkey - entry into the l.cagm- of Nations and by 
her accession to the Pact of Pulls and will he further improved by tin* 
security provisions contained in articles I to 3 (as redrafted) of the 
draft Disarmament Convention 
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(J) Acceptance of the Turkish proposal would encourage other demands for 
treaty revision, and the result would Ihj further to weaken the post-war 
treaty structure. In particular, the Lausanne settlement provided for 
the liquidation Of all outstanding questions with I tirkey and a 
modification of one of its most important features, such as the Straits 
<'onveution, could hardly fail to have unfortunate reactions as regards 
other provisions of the settlement. 

(e) The Secretary of State shares their Lordships* view that any popularity 
which Mis Mn jesty’s (Government might gain in Turkey by consenting 
to the abolition of the demilitarised /.ones would probably he fleeting 
and of little value. Such consent might, in fact, he interpreted as a 
sign of weakness and the price of temporary popularity might be the 
loss of more permanent respect. 

(/) There are indications that Russia ma\ lie to some extent behind the 
Turkish proposal. The abolition of the demilitarised /ones might, 
therefore, he likely to lead to closer Sov iet Turkish relations. 

(#/) It is not certain that the 'Turkish (Government feel strongly about the 
Straits demilitarised zones. There had until recently l*een no indica¬ 
tion of Turkish dissatisfaction with the existing state of affairs and 
the Turkish Coder Secretary for foreign Affairs has himself referred 
to the 'Turkish proposal as ail 44 improvisation." 

3. It had been intended to lay these considerations before the competent 
Department of His Majesty s tioverntnenl and to propose that, subject to their 
eoni urrein •*. .in endeavour should lie made to persuade the I urkisli (lovernmciit 
to abandon their proposal. Sir dolm Simon would have proposed to convey ni the 
same time a warning to the Turkish (Government that, should they nevertheless 
persist m raising the question of the Straits, His Majesty s (jovenimunt would 
he obliged to insist on the maintenance of the demilitarised zones and to adhere 
to the position vvliieh they defended at Lausanne. 

4 Co fortunately, consultation with the Departments concerned was not 
possible before the 'Turkish Minister for foreign Affairs, as their Lordships are 
aware from telegraphic correspondence exchanged with the l idled Kingdom 
delegation at (leuevji (copies of which were circulated on the 18th. 19th and 
o 0 ,ir Mav to the interested Departments), decided to raise the question in the 
Disarmament Conference. The Secretary of State, however, took the opportunity 
of a conversation which he had with Tovlik Riistii Bey on the 23rd Mav to speak 
to him fm the lines of paragraph 2 (If) and ol the first two sentences ot 
paragraph 2 (c) of this letter, and emphasised that what the 'I urkisli (Government 
were demanding amounted to treaty revision. It was clear from this conversation 
that the Turkish (Joveriunent had to some extent changed their ground, and that 
they had come to Imse their request for a modification of the Straits regime less 
on article 0(1 of the draft Disarmament Convent ion t han on the prov isions of that 
draft convention vvliieh would abolish heavy mobile land guns. 'The Turkish 
Minister for foreign Affairs made it clear that lie did not regard the matter as one 
«,f urgency and that he did not insist on any particular solution. He wished, how 
ever, to draw attention to it. as it would require study, and he intimated that the 
'Turkish (lovernmciit would Ik- unable to agree to any reduction of material until 
ihev had obtained some satisfaction as regards the Straits The Secretary of 
State promised, in reply, to consider what ’Tovlik Riistii Bey had said, and, on the 
understanding that the Turkish request would not he pressed at that stage, agreed 
• o the Turkish Minister for Foreign Affairs submitting to the Disarmament 
Conference his resolution proposing that a special committee should he set up to 

consider the question of the Straits. . 

5 The tv\ts of tiiis resolution and ol the speech made l*v levnk Busin Hey 
iu submitting it to the Disarmament Conference arc contained in the Provisional 
Minnies of thesixtv second meeting of that conference. Copies of these minutes, 
which show that discussion of the Turkish draft resolution has been deferred to 
the second reading of the draft convention, have been sent to you and to the othei 
interested Departments. 

r, Bui, although discussion of the Turkish resolution has Been postponed, it 
appeal- unlikely that the Turkish (lovernment will he ready to abandon it. 
Sir .loliii Simon coiisideis. therefore, that His Majesty s (loveruiiieiit should lose 
m. time in determining the attitude which they are to adopt if and when the 
Turks revert to the matter, lie still considers that the attitude of His Majesty s 
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Government should he one of firm resistance to any proposal having for its object 
the modification of the Straits Convention, and would propose that, when the 
occasion arises, the arguments put forward in paragraph 2 (a), (b), (r) and (d) of 
this letter should he utilised and developed. 

7. But, as has already been noted, the Turkish Government have changed 
their ground to a marked extent, and. so far as can be judged from the Turkish 
delegate's speech to the Disarmament Conference on the 23rd May, now base their 
case for a modification of the present regime in the Straits on the proposal for the 
abolition of heavy mobile land guns. Sir John Simon is disposed to the view that, 
so long as the calibre of naval guns remains unlimited, this argument is at first 
sight not unreasonable, and that, unless it is ndequntclv answered, it may 
command a certain measure of public sympathy for the Turkish claim. The 
argument is admittedly not easy to turn Nevertheless, it does not appear to 
sir John Simon to In* sufficiently strong in existing circumstances to warrant a 
radical modification of the Straits Convention, and possible, therefore, of the 
whole principle of the freedom of the Straits. Me would suggest, for the 
consideration of their Lordships and of the other interested Departments, that it 
might be met by a reminder that, since Turkey is under no obligation to keep the 
Straits open, the possession bv her for this purpose of heavy guns in the 
delimitariscd areas is unnecessary, and that, as regards the effect of the lack of 
such guns on the security of Turkey herself, it was recognised in the Straits 
Convention that the demilitarised zones constituted a danger to Turkey's military 
security, and that it was precisely for this reason that the guarantee contained 
in article IS of the convention was given. It could be added that the destruction, 
in accordance with the Disarmament Convention, of heavy mobile land guns, while 
admittedly decreasing Turkey's power to defend the zones in case of need, would 
not materially affect the situation, since the guarantee contained in article 18 of 
the Straits Convention would still remain, while, as has been suggested in 
paragraph 2 (c) above. Turkey's position as regards security has been strengthened 
by developments since the Straits Convention was signed. 

**. The Secretary of Stale considers that the adoption of the course of action 
suggested in the preceding paragraph would provide an adequate reply in the first 
instance to the Turkish request, and that it would probably suffice to ascertain 
tlie degree of importance which the Turkish Government attach to their proposal. 
I"nless, however, that proposal has been put forward merely as a feeler, it is 
possible that developments may necessitate an investigation by the Committee of 
Imperial Defence of the whole question of the regime of the Straits, with a view 
to deciding whether any, anil if so. what, measure of satisfaction can Ik* given 
to the Turkish Government. In the opinion of the Secretary of State such an 
investigation can. however, only he usefully undertaken when the exact nature of 
the Turkish desiderata and of the principles involved has been more clearly 
defined. 

9. 1 am to enquire whether their Lordships concur in the course of action 
outlined above. 

10. Copies of this letter are being sent to the India Office, Dominions Office. 
Air Ministry and War Office, for their observations, and a copy is also being sent 
to the Committee of imperial Defence. 

I ant. &c. 

G. W. KKNDKL. 
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Hoard of Trade to Foreian Hffio -{/{wired dam 29.) 

Hoard of Trade, Jmm 28, 1933. 

1 AM directed by the Board of Trade to refer to your letters of tlu* (1th 
and Kith June, enclosing copies of despatches Nos 190 and 293 from His 
Majesty s Embassy at Angora relating respectively to the exemptions from quota 
restrictions accorded in Turkey to imports from Spain and the United States, and 
to the discriminatory quota allocations which have been made by the Turkish 
Government for the quarter July to September 1933 

In reply. I am to state, as regards the United States quota alloeations, that 
tii - Board agree with Sir George Clerk that protest should he made against 
this further ^instance of discrimination by the Turkish Government in favour 


of the Cnitcd States. In their view it should l»e claimed that the allocations 
to the United Kingdom for each quarter should in every case liear at least the 
same ratio to the total permitted imports from all countries as the ratio ot 
Cnitcd Kingdom imports to total imports during sonic reasonable basic period 
before the Turkish quota restrictions were imposed; and that the amounts ot 
the allocations to other countries, including the United States, should not be 
such as to make impossible the application of the foregoing principle in the 
granting of allocations to the United Kingdom, from the particulars ot the 
quota allocations for List M goods for the quarter July-September 1933. 
contained in the tabular statement enclosed with Colonel \\ ood s despatch 
No. O.T. (B) 175/33, dated the 30th May last, it appears that the United Kingdom 
share of the total allocation falls short of the United Kingdom share of the total 
imports in the corresponding quarters of 1930 and 1931 in the case ot the two 
most important items of United Kingdom trade on the list. viz., items 378 (c) 
and 381 {r), and also in the case of 381 (b). A tabular statement indicating 
the position is enclosed herewith. It is unfortunately not possible to compare the 
present allocations with the imports for 1929, as the classification of imports ot 
cotton goods in the 1929 trade returns does not correspond with the present 


classification. 4 „ , 

As regards Mr, Morgan's despatch on the subject of the 'I nrco Spanish 
Agreement, I am to state that, in view of the considerations set out in paragraph 3 
of the despatch, the Board do not wish for the present to press their previous 
suggestion that in the matter of exemption from tlu* Turkish quota requirements 
the Turkish Government should he asked to place imports trom the l nited 
Kingdom on a footing of equality with similar imports from Spain. The Board, 
therefore, agree with Mr. Morgan that the representations to he made in this 
connexion to the Turkish Government should he oil the lines proposed in para¬ 
graph 5 of his despatch; but they desire me t<> qualify this statement in the 
following two respects: 

in the first place, the Board consider that tlu* provisions of article Iff of 
the Anglo Turkish Commercial Treaty of 1030 confer on His Majesty s Govern¬ 
ment an indisputable legal right to demand tor imports into lurkcv trom this 
• on at i \ equal treatment in respect of exemption from quota restrictions with 
imports from any other country, and that this right docs not depend on such 
extraneous considerations as the Anglo-1 urkisb balance of trade. In these 
circumstances nothing should lie said to the Turkish Government which might 
give the impression that His Majesty’s Government renounce their right to protest 
against tlie Turco-.Spanisli Agreement at some later date, and the Board would 
be glad if His Majestv’s Ambassador would be so good as to furnish a report 
on tlu* extent, if anv. to which Spanish traders are likely to derive practical 
benefit from the agreement at the expense of traders in the United Kingdom. 

In the second place, the Board observe from paragraph 4 of Angora despatch 
No IK7 (a copy of which was enclosed with your letter dated the 13th June) that 
the privilege of quota-free admission into lurkcv which the iurkish Government 
have agreed to accord to certain Greek products is apparently not to be extended 
to imports of similar products from other countries entitled to most-favoured 
nation treatment in Turkey. It appears to the Board that the considerations 
applying to the arrangements with the United States which are set out in 
paragraph 4 of Mr. Morgan’s despatch No. 196 apply with equal force to the 
agreement with Greece, and in these circumstances I am to suggest for Sir John 
Simon's consideration that His Majestv’s Ambassador should Ik* authorised, 
provided that he sees no objection, to claim equality of treatment for United 
Kingdom imports into Turkey with similar imports not only from tlie United 
States but also from Greece If. however, for any reason. Sir George Clerk 
would prefer not to raise the question of the Gritvo Turkish Agreement at the 
present stage, the Board would suggest that he should not defer his representa¬ 
tions pending further consideration of this new agreement, but should proceed 
forthwith to address n protest to the Turkish Government on the subject of the 
preferential treatment accorded to the United States. 

Copies of this letter have been sent to the Treasury, the Colonial Office, the 
Dominions Office and the India Office 

I am. Ac. 


T. QUINTIN HILL 
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Sir G. (Jerk to Sir John Simon—(Rrreircd Jo nr 30.) 


(No. 2*21.) , 

gj r A ngora, June 12. 1933. 

WITH reference to my despatch No. 211 of the 7th instant. I have the 
honour to report that the Ilill for the ratification ol the agreement prolonging 
the Ottoman Bank’s concession was passed hy the Orand National Assembly on 
the lOtli instant. , , . , , 

2. After Saraeoglu Siikrii Bey. in a long speech. had explained the 
agreement article by article, the Prime Minister, as reported by the somi-ollieia! 
Hakimiyeti Miltiyr, made the following statement : 


“The agreement, which lias been discussed is the fruit ot lengthy' 
negotiations. We have tieen led to sign it, by a sincere desire for cordial 
eo operation. We desire the bank's prosperity and development, and will 
protect it, on the understanding that it will do its work in the country 
localIv and with goodwill. An Ottoman Bank so working can be of great 
service to the country. I am in a position to declare m vour presence that 
we are well satisfied*with our recent contacts and acquaintances. 


Ismet Pasha's declaration was loudly cheered by the Deput ies. 

3. I am sending a copy of this despatch to His Majesty s Ambassador in 
Paris and to the Department of Overseas Trade. 

I have, &c. 

OI.OKdr. R. CIJttlK. 
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Sir d. f'ltrk to Sir John Simon.—(Received June 30.) 

Sir Angora, June 17, 1933. 

WITH reference to Mr. Morgan s despatch No. 102 ol the 1/th March. 1932, 
regarding the seizure by the Turkish authorities of the Smyrna Quay Company 
on the "rounds of fraudulent and corrupt conduct of its affairs, I have the honour 
to repm-t that the (Irand National Assembly, on the 12th instant, passed a law 
for the purchase of the concession, property and equipment of the company. 

2 An agreement providing tor the purchase of the company s rights and 
possessions was initialled bv the company’s representatives and the Ministry 
of Public Works on the 3rd* October, 1932 On the signature of the agreement 
the property and rights of the company will pass to the Smyrna Port and Bay 
\dministration or to some other special administration to Ik* instituted by the 
(Government. The tramway service hitherto maintained by the Quay Company 
will be run bv the Smyrna Municipality or by another company. 

3. I am sending a copy of this despatch to the Department of Overseas 

Trnde ’ I lmvo, &c. 

(I I'.ORG K K. CLERK 
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2. Tin* press ml<ls tlmt the classes will be presided over by an English 
specialist. I understand that tin* choice of the Ministry of Education has 
fallen on Miss Derbyshire, who toadies English, pedagogy and philosophy 
at the Chizi Institute l“ Normal" school and lyccu) at Angora, and gives 
instruction in English literature to tin* (ia/i's adopted daughters at the 
presidential palace. 

I have thought this development worth reporting to you, as being 
indicative of the increasing importance which is undoubtedly being attributed 
to the English language and English educational ideals in Turkish official 
circles. 

I have, Ac. 

(iEOKOE It. CLERIC. 
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Emit Pasha to Angora. 

I here call he no doubt t h 


were not allowed to become Deputies. If Ali Fuat Pasha has now been considered 
worthy, it means that he has wholeheartedly accepted the La/.i s primacy ami 
policy, ami that the (la/.i is sure of him. The fla/.i can therefore afford to lie 
generous and give Ali Fuat Pasha freedom from the discipline and trammels ol 
the Popular pally and allow him, if he so wishes, to criticise and to oppose. 

4. The press applauds the election of Ali Fuat Pasha, and attributes the 
support given to him by the Popular party to the fact. that, he has rendered grea 
services to the State, to his upright character, and to the respect which he has 
always shown to the (Jnzi. It omits to say that others who have equally rendered 
L’rent service cannot hope to ls> Deputies even of the Opposition -because they 
do not show due respect to the Onzi. and it is obvious that this quality is the 
touchstone. The present independent Deputies do not fail in this respect, and the 
foremost among them. Halil Boy, Deputy for Smyrna, is usually the first to lead 
the House on any occasion when it becomes necessary publicly to acclaim or to 
congratulate the President of the liopuhlic. 














































































































